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The Board of Directors (“the Board”) of Yuan Heng Gas Holdings Limited (the “Company”)
is pleased to announce the unaudited consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 September 2018 (the “Period”),
together with the comparative figures, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BARGE B S L 2R ARE

Six months ended 30 September

BEAA=+HLAMEAR

2017
—EBE—+tF
Notes RMB’000
B 5 AR®FT
(Unaudited)
(REEEZ)
Turnover T 3 4,289,932
Operating costs FE i 4 (4,218,060)
Gross profit EH 71,872
Other income E b A 5 72,521
Other gains and losses HEib iz R EiE 3,267
Distribution and selling expenses % #5 & i & fl &2 (3,705)
Administrative expenses THRAX (32,030)
Share of results of associates FEAE & N A E A (5,694)
Finance costs B & B AR (17,872)
Profit before tax & %54 A 4 A 7 88,359
Income tax expense FrigBi X 8 (20,989)
Profit for the period 7N HA s A 67,370
Other comprehensive income AEBEMEERA

for the period

ltems that may be reclassified
subsequently to profit or loss:

Exchange differences arising on
translation

Fair value loss on available-for-
sale investment

Deferred tax related to items that
may be reclassified

Total comprehensive income
for the period
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sed Con olidated Statement of Profit or Loss and Other Comprehensive Income
S @& EME IR ARK

Six months ended 30 September

BEAA=+HILEEAR

2017
—E—+fF
Notes RMB’000
B 5 ARET T
(Unaudited)
(REEZ)
Profit for the period AT A S A BARED R F
attributable to:
Owners of the Company KAREA A 59,062
Non-controlling interests FEVE IR B = 8,308
67,370
Total comprehensive income IATALTEGZ2EEA
attributable to: 4aEE
Owner of the Company ViN/NECTEZ RSN 58,221
Non-controlling interests FEVE IR = 8,308
66,529
Earnings per share (RMB cents) S &F (AR H) 10
— Basic — AR 0.906
— Diluted — 8 0.906
2 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position
MRS BRARRK

As at
31 March
2018
RZZE—N\F
=A=+—H
Notes RMB’000
B 5 ARBT T
(Audited)
(fEZz)
NON-CURRENT ASSETS kREBEE
Property, plant and equipment  #1 2 « 5 M & 13 753,846
Prepaid lease payments ERHEER 38,732
Goodwill RS 34,070
Intangible asset BmEEE 7,773
Interests in associates RE2E R 2 Em 143,672
Long-term receivable & B fE W5k 18 122,717
Deposits paid for acquisition of an #t Uk & Bt & N &) S 2
associate bideia 190,748
Available-for-sale investment AHEERE 220,886
1,512,444
CURRENT ASSETS mBEE
Inventories FE 21,806
Trade and other receivables B 5 & E b FE U BR X 11 1,669,895
Prepaid lease payments FERHEER 1,479
Long-term receivable due within 7 — 4 R Z| 8 19 & Hi fE Ik
one year IR 62,915
Amount due from an associate  J& Ug — & B & A &) ;B 603
Amounts due from non-controlling J& U Bt /& A &) 3F 1% A% # 25
equity owners of subsidiaries A ARIE 1,204
Amount due from a related party J&U A BEE A+ 318 1,866
Pledged bank deposits BRI IRITIF K 295,916

Bank balances and cash

RITHEBIAES

50,073
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BH 4R & B 1 AR R 3R R

onsolidated Statement of Financial Position

As at As at
30 September 31 March
2018 2018
NR=ZF—N\F R-ZTE—N\F
ALBA=+H =A=+—H
Notes RMB’000 RMB’000
B 5% ARETTR AREFTT
(Unaudited) (Audited)
(REER) (FEw|ix)
CURRENT LIABILITIES RBEE
Trade and other payables B 5 & H At g H,@E%k 12 2,079,219 1,398,295
Amounts due to associates DL NEIE S 22,672 38,505
Amount due to a related company J&~f — F'aﬁﬁﬁﬁ NGB 98,170 —
Tax payable FEA B 1B 106,734 100,163
Bank and other borrowings due R{TRHEMEE  —FR
within one year FI| B 14 827,462 587,708
3,134,257 2,124,671
NET CURRENT ASSETS RBEE(BR)FHE
(LIABILITIES) 268,628 (18,914)
TOTAL ASSETS LESS HEERRIER
CURRENT LIABILITIES 1,758,330 1,493,530
CAPITAL AND RESERVES B A B 4
Share capital % < 15 551,378 549,014
Reserves ke 797,159 780,048
Equity attributable to owners of AR R G A AL #E
the Company 1,348,537 1,329,062
Non-controlling interests FEPE R A 2 124,017 116,823
TOTAL EQUITY S 1,472,554 1,445,885
NON-CURRENT LIABILITIES ¥Z#HAE
Deferred tax liabilities RIEFRIEAE 9,685 12,645
Bank and other borrowings due R{TN EAM{EE » —F%
after one year FI| B 14 276,091 35,000
285,776 47,645
1,758,330 1,493,530
4 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
MALEREDZEH K

Attributable to owners of the Company

FATHANEE
(Accumulated
Statutory Investment losses) Non-
Share Share Other surplus  Designated revaluation Translation retained controlling
capital  premium reserve reserve  safety fund reserve reserve earnings Total interests Total
EE E RE (RitBH#) E3:4

ki BRBEE AbEE EBEE 2 22E2  EREE REER REER Ehy B @it
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETL ARBTR ARETR ARETT ARETT AR®TR ARETT ARETT AR®TR AR®TR
(note a) (note b) (note c)
(Wita)  (HiEb) (Hite)

At 1 April 2017 (audited) RZF-t£MA-H
(&%) 549,014 4,452,014 (3,775,606) 28,255 271,714 - 3,124 (100,513) 1,184,002 79,645 1,263,647
Profit (loss) for the period AHBEER(HE) - - - - - - - 59,062 59,062 8,308 67,370
Other comprehensive income FEELB2ERA
for the period - - - - - - (841) - (841) - (841)
Total comprehensive income (expense) 7 #f 2 E R A (B %)
for the period f - - - - - - (841) 59,062 58,221 8,308 66,529
Capital injection by non-controling ~ FFiF g%
interests - - - - - - - - - 5,800 5,800
Transfer to designated safety fund ~ BAZEEZ2E$ - - - - 6,130 - - (6,130) - - -
At 30 September 2017 (unaudited) R=ZF—+tEAA=+A
(RERK) 549014 4452014 (3775608) 28,255 33,844 - 2,083 (47581) 1,242,223 93,753 1335976
At 1 April 2018 (audited) R-F-\£BA-A
(BE%)
Profit for the period KHEET

Other comprehensive expense FHELBRERR
for the period

Total comprehensive income AHE2EARALE
for the period

Issue of shares as consideration BIRBEA—R
for an associate HERANRE
Transfer to designated safety fund ~ BAZEFEZ2ES

At 30 September 2018 (unaudited) R=F—/\EAA=tH
(RigER)
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Other reserve of the Group mainly represents (i) the financial impact of
adopting merger accounting for the acquisition of Union Honor Limited
(“UHL") and its subsidiaries and (i) a debit arising from the deemed
distribution to shareholder which represents the cash consideration of
the acquisition of UHL of HK$70,000,000 (equivalent to RMB55,595,000)
paid to the vendor during the year ended 31 March 2014.

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of certain
subsidiaries of the Company, they are required to provide for PRC
statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10% of
the profit after taxation to the statutory reserves. The appropriation to
the statutory surplus reserve may cease if the balance of the statutory
surplus reserve has reached 50% of the registered capital of the relevant
companies. The statutory surplus reserve can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of a capitalisation issue. However, when converting the statutory
surplus reserve into capital, the remaining balance of such reserve must
not be less than 25% of the registered capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are
required to transfer a certain percentage based on a progressive rate
on revenue generated from manufacturing and transportation of gas
or other dangerous chemical into a designated fund. The fund will be
used for installation and repair and maintenance of safety facilities. The
movement during the period represents the difference between the
amounts provided based on the relevant PRC regulation and the amount
utilised during the period.

YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Cash Flows

BHGEERTMNER

Six months ended 30 September
BEAA=+HLEAMEA

Net cash used in operating activities

Net cash from (used in) investing
activities

Net cash from (used in) financing
activities

Net decrease in cash and cash
equivalents
Cash and cash equivalents at 1 April

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
30 September

2017
—E—+tF
RMB’000
AREFIT
(Unaudited)
(REEZ)
KEEFREZE S FHE (360,453)
KEEEAE (TR 2
REFHE (31,891)
mEESTE (TR 2
R&FR (22,208)
ReRBREEEEFZ
RN - (414,552)
RMOA—BzRE &
HeEEEE 463,222
INSEREB) & - FHE
(835)
RhAA=ZTHZE& &
R EBEEE 47,835
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (the “HKAS”) No. 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure requirements set out in Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Group reported a consolidated profit attributable
to owners of the Company of approximately
RMB16,000,000 for the six months ended 30 September
2018 (for the six months ended 30 September 2017:
RMB59,062,000) and as at 30 September 2018
the Group had net current assets of approximately
RMB268,628,000 (As at 31 March 2018: net current
liabilities of approximately RMB18,914,000).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2018, except for the first time of the following
new Interpretation and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant for the preparation of the
Group’s condensed consolidated financial statements.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2019

naudited Condensed Consolidated Financial Statements
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Notes to the Unaudited Condensed Consolidated Financial Statements
EZEBPEE T BEREWNF

SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEESHHER(E)
HKFRS 9 Financial Instruments; BEXEVBHREERN 2HITA:
el
HKFRS 15 Revenue from Contacts with ERVBHREER FEFEANZR
Customers and the related F155% 1HEFIEET -
Amendments;
HK(IFRIC) Foreign Currency Transactions and BE BB BRE IMEXZHEFELT
— Int 22 Advance Consideration; ZREZEE) Y-
— BREF22
Amendments to  Classification and Measurement BERMBHREER  URGITH /5”]
HKFRS 2 of Share-based Payment B2 Z1EFT X525
Transactions; iE
Amendments to  Applying HKFRS 9 Financial BEBUBHREER HBEEBEYBFRE
HKFRS 4 Instruments with HKFRS 4 B4k 2 BT BRI E AR
Insurance Contracts; Ba# — i
&R
FERE 957
wHTA:
Amendments to  As part of the Annual = %A* HRZE285E (EA & B H
HKAS 28 Improvements to HKFRSs ZAERT FERA —F—
2014-2016 Cycle; and PFRE=F—
NFHRZF
5
70K

Amendments to
HKAS 40

Transfers of Investment Property.

%-5/%35;?;’ ERIFL05 BREKEYE -

Z1&

H

ZEM AV EREEL R EBET
BAR R BRI 2R RAS FT Y 48 B 4B U 15
XER EEBHESIHE  2EWenE
/S EERDIR T

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results
in changes in accounting policies, amounts reported
and/or disclosures as described below.

()  HKFRS 15 Revenue from Contracts with Customers () BEBEUBBREEAZSREFEANS
The Group has applied HKFRS 15 for the first
time in the current period. HKFRS 15 superseded

AEECRAHHEEREREB
B 15 S R SE155E - BB

HKAS 18 Revenue, HKAS 11 Construction HREEBB MR BB E

Contracts and the related interpretations. BI85k iz - BB 2 AIERISE
MERESNRBEERE o

The Group’s major sources of revenue are revenue REENETZRERRBEER

from the production and sales of LNG and the HERICRAARNEE AMRER

RARRBAFI WS e

trading of oil and gas business.

TERAERERAA 9
2019 R HEAR &



naudited Condensed Consolidated Financial Statements
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

()  HKFRS 15 Revenue from Contracts with Customers iy BRUEBREENZGEEFANNG

(Continued)

The Group has applied HKFRS 15 retrospectively
with the cumulative effect of initially applying
this standard recognised at the date of initial
application, 1 April 2018. Any difference as at the
date of initial application has been recognised as
an adjustment to the opening retained earnings
and comparative information has not been
restated. Furthermore, in accordance with the
transition provisions in HKFRS 15, the Group has
elected to apply the standard retrospectively only
to contracts that are not completed at 1 April
2018. Accordingly, certain comparative information
may not be comparable as comparative information
was prepared under HKAS 18 Revenue and the
related interpretations.

(@) Key changes in accounting policies resulting from the
application of HKFRS 15

HKFRS 15 introduces a 5-step approach
when recognizing revenue:

Step 1: Identify the contract(s) with a
customer

Step 2: Identify the performance
obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to
the performance obligations in
the contract

Step &: Recognise revenue when
(or as) the Group satisfies a
performance obligation

(&)

AEECBPEATEME RS
AEBI 551555 - M ] 16 FE 3 3% 2 Al
MEBAFERNGERAHE-Z
—\FHA—H®ER - YIaEAA
T M EEERAHIRE
Az FEEHLRER -
AN - IRIBEB BT RMEERFE
155 IBEIR X AEEE® E
EBZERBHARE=Z—

FHA—HBHEATERHEL - l
It B T ECA R R B AR I
BB EERF185 Uz M AR RS
REREMNLL R EREH LS -

@ EBREEABHEEREISHE
HEHBRNETELE

TRV E LR 16555
AT fE R W a2 58

F—F: BRHRATPZA
)

£ BRIENTHE
MEME

F=F: BEEXHER

EMS: BRHERHR
EANTZEL
B

FHF: RAKETKE
# B R (S st
ItE) B 52 UK =
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Notes to the Unaudited Condensed Consolidated Financial Statements
FEIZEHE S MK HRE M FE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) HKFRS 15 Revenue from Contracts with Customers
(Continued)

@

Key changes in accounting policies resulting from the
application of HKFRS 15 (Continued)

Under HKFRS 15, the Group recognises
revenue when (or as) a performance
obligation is satisfied, i.e. when “control”
of the goods or services underlying the
particular obligation is transferred to the
customer.

A performance obligation represents a good
or service (or a bundle of goods or services)
that is distinct or a series of distinct goods
or services that are substantially the same.

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards the satisfaction of the
relevant performance obligation if any one of
the following criteria is met:

(1)  the customer simultaneously receives
and consumes the benefits provided by
the Group’s performance as the Group
performs;

(2)  the Group’s performance creates and
enhances an asset that the customer
controls as the Group performs; or

(8) the Group’s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point
in time when the customer obtains control of
the associated good or service.

2. TEEFHR(E)

() ERUBBEEUZGREFSHNES

(&)

@

BREBNBHERAF 155 E
HETRENTEL D ()

RIFBBMEREERIFE5
% ARBRTRBHOEE
B (VR4 EERBEm
SRBOMEHE | BRTE
PR (R IE) iR W -

BREEE TR Rk
5 (S — A mam sk iR %S) 8 —
Z 5 AR B 7 am 2 K BAR R
AR 7%

2R ER - Mism
RUATERES—IERE
AR TI2REEHERE
#E A HE R 1B 0 T BE B P
EEWZJ:

) BAEEEY  BF
[Fl BE LS 0 #E B AN
B B4 Frie A Fl

@ AEREZEHNAER
BlE—BEE ZBE
R Bl 2 Rz By B
mEPES X

@) AEBENEDIL AE
THAKEBARKA
B EE  AAKE
HESETRENZ
REBEABARTLE
A

DR WERERESHEA
72 R 2 AR 75 122 Il B Ry PR o
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2019 R HEAR &
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

(i

HKFRS 15 Revenue from Contracts with Customers
(Continued)

@

)

Key changes in accounting policies resulting from the
application of HKFRS 15 (Continued)

A contract asset represents the Group’s right
to consideration in exchange for goods or
services that the Group has transferred to
a customer that is not yet unconditional. It
is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right
to consideration, i.e. only the passage of
time is required before payment of that
consideration is due.

A contract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration
is due) from the customer.

Summary of effects arising from the application of
HKFRS 15

The application of HKFRS 15 has had no
material impact on the amounts reported
in these condensed consolidated financial
statements and/or disclosures set out in
these condensed consolidated financial
statements.

HKFRS 9 Financial Instruments

In the current period,

the Group has applied

expected credit losses (“ECL”) model for financial
assets in accordance with HKFRS 9 Financial

Instruments and the

related consequential

amendments to other HKFRSs.

YUAN HENG GAS HOLDINGS LIMITED
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(i)

(i

naudited Condensed Consolidated Financial Statements
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BRAMBREENEGREFSONE
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERAGSTHREM T
2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. EB & BK (&)

(i

HKFRS 9 Financial Instruments (Continued)

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS
9, i.e. applying the relevant requirements (other
than those early adopted by the Group in previous
year) retrospectively to instruments that have
not been derecognised as at 1 April 2018 (the
date of initial application) and not applying the
requirements to instruments that have already been
derecognised as at 1 April 2018. The difference
between carrying amounts as at 31 March 2018
and the carrying amounts as at 1 April 2018
are recognised in the opening retained earnings,
without restating comparative information.

(@) Key changes in accounting policies resulting from
application of HKFRS 9 Impairment under ECL model

The Group recognises a loss allowance for
ECL on financial assets which are subject to
impairment under HKFRS 9 (including trade
receivables). The amount of ECL is updated
at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL)
represents the portion of lifetime ECL that
is expected to result from default events
that are possible within 12 months after the
reporting date. Assessment is done based on
the Group’s historical credit loss experience,
adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current conditions at
the reporting date as well as the forecast of
future conditions.

(i

EANBREENFIFERIA(H)

AEBECREEEV B RS ER
FORATH A BIR IR EREE
M mELERFEON - At —T—
NEMA—B (Fa R B ) =K
RIEERNTEENEBEBR
EAREERBEFERERNE
BRoN) - X AR —F—N\FMOA
—HERUIBINIAEERRZS
BRE - T \F=A=1+—HA1
FEHEE-_T-/\FOHA—BH
FEHECRNZREHIRER
MR BAEILEER -

@ ERAEBUBHEEAZINE
HEEEREXTHEELHE
FTRELTELE

AEHEBAEREBETEY
BREEEIR(BREES
EUWRFR)RERN S RE E
BHEEBERAEER
B TAHEEBENESE
ESEREEHER UK
BB YIS RREERR
R AL -

ZHITEEIE EE BN RE
BT AEETEBSHAA g
M) — VIR gEE A F B
WMEBREEEBE -2
T 12@AMEREEEE
(MofE AraEAz BB AR
KIEMBRERRE12(EH
MR LB R M BB
W HBEEEEES o
FEDBBEAREEE LG
BEEKKERET - Wik
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LY TE ORI T 1 A 2 o

TERAERERAA
2019 R HEAR &

13



2.

14

= 12 i B

e AN

ol

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i

HKFRS 9 Financial Instruments (Continued)

@)

b)

Key changes in accounting policies resulting from
application of HKFRS 9 Impairment under ECL model
(Continued)

Significant increase in credit risk

In assessing whether the credit risk
has increased significantly since initial
recognition, the Group compares the risk of a
default occurring on the financial instrument
as at the reporting date with the risk of a
default occurring on the financial instrument
as at the date of initial recognition. In making
this assessment, the Group considers both
quantitative and qualitative information that
is reasonable and supportable, including
historical experience and forward-looking
information that is available without undue
cost or effort.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data adjusted
by forward-looking information.

Generally, the ECL is estimated as the
difference between all contractual cash flows
that are due to the Group in accordance
with the contract and all the cash flows that
the Group expects to receive, discounted at
the effective interest rate determined at initial
recognition.

Summary of effects arising from the application of
HKFRS 9

The application of HKFRS 9 does not have
any material impact on the interim financial
position or performance of the Group.
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Notes to the Unaudited Condensed Consolidated Financial Statements
AREZERASE VB RERM T

3. TURNOVER 3. EBXH
Six months ended 30 September
BEAA=+HILE<EA
2017
—E—+tF
RMB’000
ARBT T
(Unaudited)
(REEEZ)
The Group’s turnover includes: AEBzEEBRRE:
Gross proceeds from oil and gas ABHERARBEEENZ
sales contracts (note) Fris sk a5 (M &) 2,787,839
Revenue from sales of goods PEE R ZWE
— Wholesale of LNG — HBERERAR 1,407,928
— Vehicle gas refuelling stations — REMRE I, 7,222
— Sales of piped gas — HEBBEXAR 80,562
Revenue from provision of services & AR 7% 2 U 25
— LNG transportation — BIERAREEH 5,317
— Construction of gas pipeline — HERAREEER
infrastructure B3 1,064
— Sales commission — HEM2 -
4,289,932

Note: The net income from oil and gas contracts for the period
is RMB12,175,000 (six months ended 30 September 2017:
RMB5,833,000) which is derived from the gross proceeds from
oil and gas sales contracts of RMB2,512,882,000 (six months
ended 30 September 2017: RMB2,787,839,000) minus the gross
amounts of oil and gas purchase contracts of RMB2,500,707,000
(six months ended 30 September 2017: RMB2,782,006,000).

e AHEAEARRAREGOZWANFELEA
R#¥12,175,000C (BEZE=T—tFhA=
+HI1E~EA : AR ¥5,833,0007T) + &
AHRAARRBEEEHNMBRELEA
R#2,512,882,000 L (B ZE=Z—+tF 1
A=+HI1EXEA : AR¥2,787,839,000
TRABRRAARBESHNBEEAR
#2,500,707,000C (B EZE=T—+tFNA
=+ A1 E A A R¥2782,008,
TT) e

1l
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OPERATING COSTS 4, BEHKX
Six months ended 30 September
BERA=+BL<MEA
2018 2017
—E—-N\%F —T—+tF
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(REE) (REEEZ)
The Group’s operating costs includes: A& [E 7 L& K AN IE
Gross amount from oil and gas AR RARBEED
purchase contracts 485 2,500,707 2,782,006
Cost of sales of goods HEEMmZKR 1,208,489 1,424,751
Cost of provision of services IR AR 7% 2 B R 6,023 11,303
3,715,219 4,218,060
OTHER INCOME 5. Htlr A

Six months ended 30 September
BELA=+BHLAMEA

2018 2017
—T—N\F —E—+F
RMB’000 RMB’000
ARETR ARBTF T
(Unaudited) (Unaudited)
(REEZ) (REgE=Z)

Interest income from: RENATET 2 HEWA -
— banks — $R17 2,644 1,143
— long-term receivables — REIE W RIE - 1,756

— deposits paid for acquisition — B — R E AR

of an associate (note a) S ziE< (Mika) 22,848 43,612
25,492 46,511

Impairment loss reversed in respect U FNIE 2 BB & 1B # D
of a receivable = 6,716
Damages claim (note b) BEREERR (D) - 19,075
Others HAth = 219
25,492 72,521

YUAN HENG GAS HOLDINGS LIMITED
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OTHER INCOME (Continued)

Note a: The amount represents the deposit paid by
the subsidiary for acquisition of 11.5% equity
interest of Quanzhou Zhenrong Petrochemical
Storage Company Limited which is interest
bearing according to the Cooperation
Agreement.

Note b: The amount represents the damages for breach
of the relevant agreements according to the
Cooperation Agreement.

SEGMENT INFORMATION

The Group is organised into business units based on
the types of customers and methods used to distribute
their products and provide their services, based on
which information is prepared and reported to the chief
operating decision maker (“CODM”), the directors of
the Company, for the purposes of resource allocation
and assessment of performance. Segment profit/loss
represents the profit earned by/loss from each segment
without allocation of central administration costs, share of
results of associates, interest income, finance costs and
gain on bargain purchase. This is the measure reported
to the CODM. The accounting policies of the reportable
segments are the same as the Group’s accounting
policies. The Group’s operating and reportable segments
under HKFRS 8 Operating Segments are as follows:

Production and sales of ~ Wholesale of LNG
Liquefied natural gas
(IELNGH)

Oil and gas transactions  Entering into oil and gas
sales and purchase
contracts

Other operations Vehicle gas refuelling

stations, sales of piped
gas, LNG transportation,
construction of gas
pipeline infrastructure

Notes to the Unaudited Condensed Consolidated Financial Statements
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_ : Jnaudited Condensed Consolidated Financial Statements
&%V%%ﬁAﬁﬁﬁ%WE

6. SEGMENT INFORMATION (Continued) 6. AHEMNE)
Segments turnover and results THEEERER
For the six months ended 30 September 2018 BE-F-N\FEAA=THL~EAR
Production
and sales Oil and gas Others
of LNG transactions operations Total
HERBE BBk
BRILRAR XARXS Hib %% @t
RMB’000 RMB’000 RMB’000 RMB’000

AREFT AR%STR ARETR AREFTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE®K) (REE®K) (REER)

Segment turnover from external customers ~ RENFBRE 2 DL E£E 1,166,640 2,512,882 136,871 3,816,393
Inter-segment turnover DEHEEER 73,454 - - 73,454
Segment turnover DBEERE 1,240,094 2,512,882 136,871 3,889,847
Elimination 415 (73,454)
Total turnover mE 3,816,393
Segment results DEBEE 48,452 7,126 8,792 64,370
Interest income F 2 WA 25,492
Share of result of associates BB EARER (9,183)
Finance costs A& A (42,170)
Unallocated corporate expenses APREERZ (4,284)
Profit before tax B B A1 Vs A 34,225
For the six months ended 30 September 2017 BE-F—tFEAA=+HLAXEAR
Production
and sales Oil and gas Others
of LNG transactions operations Total
FERHEE Ak

BILRAR RARRRS Hi ¥R At

RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARETT ARETT ARETT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RE=E®) (RE=%) (R =) (RE=E®)

Segment turnover from external customers ~ KBEINFEEz D e %5 1,407,928 2,787,839 94,165 4,289,932
Inter-segment turnover DEEEER 123,065 - - 123,065
Segment turnover G 1,630,993 2,787,839 94,165 4,412,997
Elimination Eagic| (123,085)
Total turnover mEEH 4,289,932
Segment results DEEE 44,800 3,018 18,654 66,472
Interest income il B4 A 46,511
Share of result of associates ERBEARER (5,694)
Finance costs B & B AR (17,872)
Unallocated corporate expenses AOBEEMY (1,058)
Profit before tax B 5 A1 v ) 88,359

18 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZBRALGL S B RERN T

6. SEGMENT INFORMATION (Continued) 6. 2HER(E)
Information of the operating segments of the Group ERMUTIZEERAREEERIER
reported to the CODM for the purposes of resource FAFTHZANEAEELE D HER
allocation and performance assessment does not include WEAATAEERAE - Bt - #i&
any assets and liabilities. Accordingly, no segment assets EIDHEERBEER -

and liabilities information are presented.

Geographical segments HhE DB

The following table provides an analysis of the Group’s TRIEHEAEEZRE P MR MDA
segment turnover by geographical location of customers RNEmak TR RE 2 RIR & 5
irrespective of the origin of the goods delivered or LD EBEE RS EIZE EFTA M
services rendered and the Group’s non-current assets EIDZIEREEE 2D

by geographical location of the assets:

Turnover
BRE
Production and sales of LNG  Oil and gas transactions Other operations Non-current assets*
EERBERILXAR BHRXARRS p-1UES ] EFd )43
Six months ended Six months ended Six months ended As at As at
30 September 30 September 30 Sep 308 I 31 March
BEARSTELAER  BEARSTELAER  BEAASTELAER " oot 2018
2018 2017 2018 2017 2018 2017 | RZB-AE HZT-)\F
—B-\f -T-tf | ZB-AE “T-tF5 | ZB-N\fE -"T-+% ARAE+HE  =A=1-H
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARBIRE ARETR  AREFTR AE%TT ARETR ARETR ARBFT ARBFT
(Unaudited) (Unaudited) * (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Audited)
(REEH) (Ragn) | (REBR)  (A8Fn) | (RE8K) (REER) (REEH) (8%%)
The PRC, other than Hong Kong HE (EARN) 1,166,640 1,407,928 = - 136,871 94,165 1,136,718 1,168,828
Singapore M = - 2,512,882 2,787,839 = - = -
Hong Kong & = - = - = - 395 13
1,166,640 1,407,928 2,512,882 2,787,839 136,871 94,165 1,137,113 1,168,841
* Non-current assets exclude financial instruments * HRBEETEEEHMITA -

TERAERERAA
2019 FEIR & 19
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PROFIT BEFORE TAX 7.

es 1 naudited Condensed Consolidated Financial Statements
EZERARE M REMNT

BR % A1 2 A

Six months ended 30 September
BEARA=+HIL-<EA

2017
—ZT—+F
RMB’000
AR FT
(Unaudited)
(REER)

Profit before taxation has been arrived &3 3 & 2 F05 (5HA) -
at after charging (crediting):

Amortisation of intangible assets | EEEN

Amortisation of prepaid lease TR ER 2
payments

Cost of inventories recognised as WRAERAEZ Z2TFE KK
an expense

Depreciation of property, plant and % - BMELERE 2
equipment e

Directors’ emoluments ExWe

Operating lease payment in respect A FEMHAWE~
of office premises L E R

Salaries and other benefits TE& Rk HME R

Retirement benefits contributions RRAE AL 50

Total staff costs (excluding directors’ B T kAN 4258

emoluments) TBEESEWS)
Exchange gain (loss) & 5 W= (& 18)
Gain on fair value change of BMARITETARAFE
embedded derivatives FE) =
Other gains HAb Yz

198

500

1,424,751

30,839
1,873

1,336

14,590
2,212

16,802

(8,967)

12,234

3,267

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements

=B RS S I EHR W

INCOME TAX EXPENSE 8. FEBHEX
Six months ended 30 September
BEAA=+HIEREA
2018 2017
—F—-N\FE —T—+tF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
The charge comprises: bR B4
Current taxation HA A HH IR
Hong Kong B = 363
PRC Enterprise Income Tax R FTS B
(“EIT”) ([ ZEPREHD 9,322 18,463
9,322 18,829
Deferred taxation iR RE 7 I8
Current year KEFEE 1,709 2163
11,031 20,989

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both interim periods.

PRC EIT has been provided at the applicable income tax
rate of 25% on the assessable profits of the companies
comprising the Group during the periods, except for
certain subsidiaries of the Group, namely, S8 ZHTm £
BeRAR AT (“Xingxing Energy”), EMMEZERAR
R A A (“Huixin Energy”) and & /MEZ 4RI E AR A
A (“Huaheng Energy”) which are taxed at concessionary
rate in certain periods.

As set out below, the applicable EIT concessionary rate
for Xingxing Energy, Huixin Energy and Huaheng Energy
is 15%, which are under the preferential tax treatment
that given to companies established in the western
regions in the PRC and derived at least 70% of their total
income from their main business in oil and gas industry
which falling within the list of encouraged industries
specified by the PRC government.

FAENSRSRERESHRE G
FHRE R & M 1R16.6% 2 T K&t E o

AEBEERA(TEBERZEHHERE
BEWERB 2 ARB 2 ETHERRA -
BB mEERREARARTEER
BERD) - EMMERERBR AR (E
BERDREMNEFTERREBRAR
(EFERDRZEHHE 2 RV &
MEZERAEHRNE25% 5 E b
PRSI LB -

MM PE - B ERER - [E & IR
REZRRZEBEEMSHESH
KH15% @ ZEMBARZENHBEA
MWEK I ARMEAZRBES
BHRBWA 2 ZED70%KRE ERKAHR
RARITE (R R 5 BT ¥5 E KSR
TERERN)ZEBER -

TERAERERAA
2019 FEIR &
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INCOME TAX EXPENSE (Continued)

Xingxing Energy was registered with the local tax
authority to be eligible to the reduced 15% enterprise
income tax rate from 2013 to 2020. Accordingly,
Xingxing Energy is eligible for the EIT of 15% (2017:
15%).

Huixin Energy was registered with the local tax authority
to be eligible to the reduced 15% enterprise income tax
rate from 2012 to 2020. Accordingly, Huixin Energy is
eligible for the EIT of 156% (2017: 15%).

Huaheng Energy was entitled to a 15% preferential rate
from since its establishment on 24 June 2011 with no
definite period and subject to annual review and approval
of local tax authority.

DIVIDEND

No dividend was paid, declared or proposed during both
interim periods, nor has any dividend been proposed
since the end of the reporting period.

EARNINGS PER SHARE

The calculation of the basic earnings per share for the
six months ended 30 September 2018 is based on
the profit attributable to owners of the Company of
approximately RMB16,000,000 (for the six months ended
30 September 2017: approximately RMB59,062,000) and
the weighted average number of 6,528,382,392 (as at
30 September 2017: 6,518,338,952) ordinary shares in
issue during the period.

Diluted earnings per share are not presented as the
Company does not have any potential ordinary shares
for the six months ended 30 September 2018.

The computation of diluted earnings per share for the
six months ended 30 September 2017 does not assume
the conversion of the Company’s outstanding convertible
bond since their exercise would not result in a decrease
in earnings per share.

YUAN HENG GAS HOLDINGS LIMITED
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TRADE AND OTHER RECEIVABLES 1. ESZRHMEWRERR
As at As at
30 September 31 March
2018 2018
NR-F—N\f RZZE—N&F
LA=+H —A=+—H
RMB’000 RMB’000
ARETR ARETF T
(Unaudited) (Audited)
(REER) (&2 %)
Trade receivables Z 5 FE W R 1,951,832 1,084,114
Other receivables Hfth & I BR 3k 8,602 16,330
Prepayments A R IE 1,045,030 569,451
3,005,464 1,669,895
The Group generally requires prepayments made by AEEBERERRHRB A —HKTE

customers before delivery of goods or provision of
services, except for certain customers to which the
Group allows an average credit period of 30 to 180 days.
The following is an aged analysis of trade receivables net
of allowance for doubtful debts presented based on the
date of delivery of goods or rendering of services which
approximated the respective dates on which revenue was
recognised.

Trade receivables arose from oil and gas sales contracts
which are either settled by letter of credit or bills
issued by banks with high credit-ratings assigned by
international credit-rating agencies and are receivable
with an average credit period ranging from seven days
to six months after the bills of lading date of delivery or
by telegraphic transfer.

EEPEMNREA

HEAREEE T

ZE 8301808 2B FTEFKBIN o
X hERE SR RS B (B AR R Uk
HERAHES) 2NN 2ESRIER
(BB REEEE) ZRE DT -

Ak RARRIEE

RN EEREE
Bz RITEY

2402 8 SR
FRBERTRE
2 &R I

5 THEENMENEREERDPERNK
BEEZEARFEEENEATSE -

TERRERBRAA

23

2019 FEIR &



%naudlted Condensed Consolidated Financial Statements
’f?ﬁéﬁ R4 & BB SR T

TRADE AND OTHER RECEIVABLES (Continued) 1. ESREMEKRER(E)
The following is an aged analysis of these receivables VAT & BT 2 %) FE W2 BR 51 70 3R 5 BA R 1%
presented, based on the invoice date, at the end of the EEAHETZRER D -
reporting period.
As at As at
30 September 31 March
2018 2018
R-ZZ—-N\%& R_E-N\F
LA=+H =A=+—H
RMB’000 RMB’000
AREFR ARBFT
(Unaudited) (Audited)
(REER) (& E )
Within 30 days 30H A 394,302 485,640
31-90 days 31H £90H 487,483 595,137
91-180 days 91H 2180H 705,584 681
Over 180 days 180H KA 364,463 2,656
1,951,832 1,084,114
12.  TRADE AND OTHER PAYABLES 12. ESREMEGTERER
As at As at
30 September 31 March
2018 2018
RZE—N\E RZE—N\F
fA=+H —A=+—A”
RMB’000 RMB’000
AREFTR ARBFT
(Unaudited) (Audited)
(REER) (&)
Trade payables I REWBERER 937,481 675,819
Bills payables EREE 711,705 533,140
Other payables H b JfE UK AR 3K 71,150 82,233
Receipts in advance TE U IR 358,883 107,103
2,079,219 1,398,295

24
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Notes to the Unaudited Condensed Consolidated Financial Statements

12.

13.

RN EZEREE S B &M
TRADE AND OTHER PAYABLES (Continued) 12. ESREMESRR(E)
Trade payables arisen from oil and gas purchase AEHEAAREEEGNZESEMNE
contracts are granted by suppliers with an average credit RO ERIZTEREEHRE LA
period ranging from seven days to six months after EXNEATEZFHEEBRRD - EF
the bills of lading date of delivery, and trade payables NMBERIECRARZESENERER
arisen from production and sales of LNG are granted by HERIZ T ERE ¥ A A&30H i90
suppliers with an average credit period ranging from 30 ATE2FHEERRE -
days to 90 days after the bills of lading date of delivery.
Besides, certain suppliers will also require to have gEoh - BT HER I ERN HEM
prepayments received before the supply of materials. BAI AR c ARBB LI HH
The Group will arrange for certain of its prepayments or ETHENARSIUNENEBEELESE
settlement of trade payable by bills payables. FERFK -
The following is an aged analysis of trade payables UTRAZEIEMNESERN R ER
presented based on the invoice date at the end of the RiILZEZHEE {TZEE RO ©
reporting period.
As at As at
30 September 31 March
2018 2018
R-ZFT—N\F RZZT—N\F
AA=+H =A=+—H”
RMB’000 RMB’000
ARETR ARET T
(Unaudited) (Audited)
(REEZ) (&%)
Within 90 days 90H 511,447 671,615
91-180 days 91H £180H 423,720 1,064
181-365 days 181H £365H 136 389
Over 1 years —F M E 2,178 2,751
937,481 675,819
PROPERTY, PLANT AND EQUIPMENT 13. NE BERRE

During the current interim period, the Group spent
approximately RMB10,720,000 (for the six months ended
30 September 2017: approximately RMB1,156,000) on
property, plant and equipment.

RAFEHE  AEBHDE  BEL
&R A A A R #10,720,0007T (B 2

—+FHLA=TRHIEAEA: GA
FE #1156,0007T) °
RERRERERAT 25
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14. BANK AND OTHER BORROWING 14, ROREMEE
During the current interim period, the Group obtained RAFREER - NEBEESEHRTRE
new bank and other loans amounting to approximately 8 49 A R #872,000,0007T (B ==
RMB872 million (for the six months ended 30 September Z—t+FAA=ZTHEREA:-HAR
2017: approximately RMB147 million). The loans carry #147,000,0007T) ° 3% & B 5 1£3.73%
interest at fixed/variable market rates of 3.73%-10% and F10%ZEE /I #MSFETE - I
are repayable in instalments over a period of one to /,\73’\ ERAFADEEE - NAFHIE
five years. During the current interim period, the Group CAEEEERITRAMERHAR
repaid bank and other loans amounting to approximately %391 000,000t (B ZE=—F—+F LA
RMB391 million (for the six months ended 30 September =+ HIEREA : XA R®263,000,000
2017: approximately RMB263 million). JL) °
15. SHARE CAPITAL 15. BR=E
Number Share
of shares capital
58 E B &
‘000 '000
T Tz

Shares of HK$0.10 each FRO10E T2 B H

Authorised: JETE

As at 1 April 2017 (audited), R —Z—tFMA— B (EE&)
31 March 2018 (audited) @—Z—N\F=HA=+—H
and 30 September 2018  (LKFEZ)L =T —/\F HK$1,000,000
(unaudited) NA=TRHGREEZ) 10,000,000 1,000,000 7T

Ordinary shares, issued Tl BEETRAE:

and fully paid:
At 1 April 2018 (audited) R-Z—N\FMNA—HKEEZ) RMB549,014
6,518,339 A R®549,0147T
Issue of shares BT RMB2,364
27,282 AR #2,3647T
30 September 2018 —E-N\FLA=FTHCKREE®) RMB551,378
(unaudited) 6,545,621 A R®551,3787C

26 YUAN HENG GAS HOLDINGS LIMITED
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AREZERASE VB RERM T

16. RELATED PARTIES TRANSACTIONS 16. EHEALIRS

Six months ended 30 September

BEAA=+HLAMEAR

2017
—E—+F
RMB’000
AR FT
(Unaudited)
(REER)
Purchase of oil and gas contract mMBEBEATEE
from related parties AHERARERN -
Purchase LNG from an associate m—REBEATER
BIERAR 72,940




DIVIDEND

The Board of Directors have resolved not to declare an interim
dividend for the six months ended 30 September 2018 (for the
six months ended 30 September 2017: nil).

MANAGEMENT DISCUSSION AND ANALYSIS OF THE
GROUP

BUSINESS REVIEW

Group results

During the period from 1 April 2018 to 30 September 2018
(the “Period”) and at present, the Group has been principally
engaged in (i) trading of oil and gas products and the provision
of related consultancy services; and (i) processing, distribution,
sales, trading and transportation of LNG and other auxiliary
operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated turnover of approximately RMB3,816 million (six
months ended 30 September 2017: approximately RMB4,290
million) with profit after tax of approximately RMB23 million
(six months ended 30 September 2017: approximately RMB67
million), mainly contributed by the production and sales of LNG
and the trading of oil and gas business.

Production and sales of LNG

During the Period, the Group produced approximately
230,000,000 cubic meters of LNG, representing a decrease
of approximately 24,800,000 cubic meters or 9.7% compared
with the same period of last year. The turnover from the sales
of LNG business for the Period was approximately RMB1,167
million, representing a decrease of approximately RMB241
million or 17.1% compared with the same period of last year,
contributing approximately 30.6% of the total turnover of the
Group. Moreover, gross profit increased by approximately
RMB14 million to approximately RMB77 million (six months
ended 30 September 2017: approximately RMB63 million),
with gross profit margin increased from approximately 4.4% to
approximately 6.6%.
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Management Discussion and Analysis of the Group
REBZEBEN® LM

The improve in the gross profit margin was predominantly due
to (i) the implementation of China’s air pollution control action
plan, in particular the shift from coal to gas lead to a steady
growth in the consumption demand for natural gas in China;
and (ii) the continuous accelerating the supply-side structure
reform (e.g. pricing) by the PRC government.

0il and gas transactions

During the Period, revenue arising from oil and gas
transactions declined to approximately RMB2,513 million from
approximately RMB2,788 million, representing a decrease of
approximately RMB275 million or 9.9% from the six month
ended 30 September 2017. Gross profit, however, increased to
approximately RMB12 million from approximately RMB6 million,
with gross profit margin increased from approximately 0.21%
to approximately 0.48% as a result of the steady growth in
international oil prices.

Given the volatility of the oil prices and the nature of the
oil trading contracts, the management will continue to
adopt cautionary steps while seeking for profitable trading
opportunities.

Prospect

Along with the continuous adjustment of energy consumption
structure and promotion of the clean energy, the development
of the natural gas industry and demand of natural gas will
maintain steady growth. The Group expects that the reforms
in the natural gas market would be conducive to the market
environment, in which the Group operates.

The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Looking
forward, the Group will continue to develop its businesses in
natural gas sector and to explore new business opportunities
in order to create value for its shareholders.
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FINANCIAL REVIEW

Turnover

The Group’s turnover for the period ended 30 September
2018 was approximately RMB3,816 million (six months ended
30 September 2017: approximately RMB4,290 million). The
decrease in turnover was mainly attributable to the decrease
in revenue from the oil and gas transaction which reported
a turnover of approximately RMB2,513 million during the
Period (six months ended 30 September 2017: approximately
RMB2,788 million).

Gross Profit

Gross profit for the period ended 30 September 2018
was approximately RMB101 million (six months ended
30 September 2017: approximately RMB72 million). The
increase in gross profit was primarily due to the increase of the
LNG price. The Group’s gross profit margin for the six months
ended 30 September 2018 increased from approximately
1.7% (six months ended 30 September 2017) to approximately
2.7%.

Other Income

Other income for the period ended 30 September 2018
was approximately RMB25 million (six months ended
30 September 2017: approximately RMB73 million). The
decrease in other income is mainly due to the arbitral
award received by the Group on 9 November 2017 which
resulted in recognition of an interest income of approximately
RMB43,612,000 and the damages claim of approximately
RMB19,075,000 in prior period.

Administrative Expenses

The Group’s administrative expenses for the period ended
30 September 2018 amounted to approximately RMB43
million (six months ended 2017: approximately RMB32 million).
The increase in administrative expenses is mainly due to
the increase in the labour cost and the suspension of LNG
production plant resulted from periodic maintenance which
part of the fixed production costs (i.e. labour salaries and
deprecation etc.) were treated as administrative expenses in
the maintenance period.
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Management Discussion and Analysis of the Group
REBZEBEN® LM

Finance Costs

The Group incurred finance costs of approximately RMB42
million during the Period (six months ended 30 September
2017: approximately RMB18 million), representing an increase
of approximately 136%. The increase was mainly due to the
increase in bank and other borrowings.

Income Tax Expenses

For the period ended 30 September 2018, income tax
expenses of the Group approximately RMB11 million (six
months ended 2017: approximately RMB21 million) represent a
decrease of approximately RMB10 million. The decrease was
mainly due to a decrease in the taxable income.

Liquidity, Financial Resources and Capital Structure

As at 30 September 2018, the Group’s cash and bank
deposits, comprising bank balances and cash and pledged
bank deposits, were RMB370 million, representing an increase
of RMB24 million, from RMB346 million as at 31 March 2018.

As at 30 September 2018, the Group had borrowings of
approximately RMB827 million which are due within one year
and approximately RMB276 million which are repayable after
one year.

The gearing ratio, which is debt-to-equity ratio, of the Group
was approximately 0.7 compared to approximately 0.4 as at
31 March 2018.

Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB11 million (six
months ended 30 September 2017: approximately RMB1
million) for the Period.

Pledge of Assets

As at 30 September 2018, the Group pledged assets in
aggregate amount of approximately RMB773 million (31 March
2018: approximately RMB765 million) to banks for banking
facilities.
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Capital Commitments

As at 30 September 2018, the Group had no material capital
commitments.

Contingent Liabilities

As at 30 September 2018, the Group had contingent liabilities
in respect of financial guarantees given by the Group to the
banks for the bank loans obtained by associates of RMB135
million (31 March 2018: RMB135 million).

Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB and US Dollar.
The exposure of exchange fluctuation in respect of RMB
and US Dollar could affect the Group’s performance and
asset value. However, there are no significant differences of
the carrying amount of the monetary assets and liabilities
which are denominated in US Dollar so the Group has not
experienced any material difficulties and liquidity problems
resulting from currency exchange fluctuations. The Group still
monitors the overall currency exposures.

Employee Information

As at 30 September 2018, the Group had about 420
employees (31 March 2018: about 450). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and wages
of the Group’s employees are normally reviewed on an annual
basis based on performance appraisals and other relevant
factors.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

Other Information
H b & &}

EERIRTRAERRG  HBRH
REREZRERKR

As at 30 September 2018, the directors and chief executive of HR-ZE—N\FNLA=+H ARARZEERE
the Company had the following interests and short positions in~ ZfTH A 8 AAR AT M iAE LA E (BB F
the shares, underlying shares and debentures of the Company % & HR & 15 71 ([ 38 5 & B & 165 |) EXVELFr
or any associated corporation (within the meaning of Part XV of 72 #%E) 2% - HBEROREEEH -
the Securities and Futures Ordinance (“SFO”) (a) as recorded % A (a)i2 82 A 1B 18 78 5 N B & 16 0 835215
in the register required to be kept under Section 352 of the YR FBATHEE 2 SLMAZER L AR
SFO; or (b) as otherwise notified to the Company and the SK(O)ERIE EMBETAEZEETETELFIZZ
Stock Exchange pursuant to the Model Code for Securities 1Z25FRI BT S ARG RBZ T2 ER R
Transactions by Directors of Listed Issuers).

IRBIOE ©

Number of Shares held

Fi ¥ i 3 81 B
Percentage
Capacity/ Long Short of total
Name of Directors Nature of interest position position holding
FRA%
EEns S Yy 3a e =574
(Note 2)
(P 3£ 2)
Wang Jianging Interest in controlled 3,609,587,824 — 55.15%
corporation (Note 1)

FE A B R ()

Beneficial interest 39,464,000 — 0.60%
EmEm

Bao Jun Beneficial interest 45,000,000 - 0.69%

RE EmfEs

Note: Bt 3% -

1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. TRBEEEHBEARBEERATNEEER Z
2,973,083,473 shares which Champion Ever Limited was interested, 2,973,083,4738 B 1 + Galaxy King Limited# &
the 586,486,402 shares which Galaxy King Limited was interested, and 1 %% 2 586,486,402 % % 17 & Champion' Golden
the 50,017,949 shares which Champion Golden Limited was interested. Limited % & # 25 250,017,040 K H B E B
Champion Golden Limited is held as to 50% by Mr. Wang Jianging. Both # %5 o Champion Golden Limited f1 F 2275 %t £ 5
Champion Ever Limited and Galaxy King Limited are wholly owned by BE50%#z o H1EARAF KGalaxy King Limited

Mr. Wang Jianging.

HREIZBEEREREAR -

2. The percentage holding is calculated on the issued share capital of the 2. BERADLIEEARARRR-_E=AFAA=TH
Company as at 30 September 2018, i.e. 6,545,621,131 shares of the 2 BB TR A (B AR A §6,545,621,181 8% iR 2) &t
Company. BHEW -
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Save as disclosed above, as at 30 September 2018, none
of the directors and chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) (a) as
recorded in the register required to be kept under Section 352
of the SFO; or (b) as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

DISCLOSURE OF INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS

As at 30 September 2018, the following shareholders (other
than the Directors or chief executives of the Company whose
interests and short positions in the shares, underlying shares
and debentures of the Company are disclosed in the section
headed “Directors’ and chief executives’ interests and short
positions in shares, underlying shares and debentures”
above) had interests in the shares and underlying shares of
the Company as recorded in the register to be kept by the
Company under section 336 of the SFO:

BREXPBEEEIN RZE-N\FALA=T
B ARBIZEERTEZTHRAEMERAK
NREHEAEBEE(RBERES R AEED
EXVEFE T2 BE) 2 RD - HERDR
BERET  HEHEA(RENREE 5N
BERPIEB2MR 2 MEATFE ZECMMA
ZHEmMAR HOERBELHETAES

HITESRD 2 EETUMEALARBR
B2 S ROA R -
IEREREMALZROREBRSG
BRERARHKE

RZZE-N\FNALA=1TH BARAREZ
H R ERDIE3361KFE < &M Ao sk -
THBERRMEXEEREZTHRABRK
- HEERDREEZE 2R AR
WA BRAR BB - HEER O K E#E

THEREMARNESTRNARATETH
ABBRIN AR BB AD R AR R0 o 6 &

el

Number of Shares held

Fi ¥ i 3 81 B

Percentage

Capacity/ Long Short of total

Name of Shareholders Nature of interest position position holding

FRA%

BREHE K& S Yy 3a e =574

(Note 7)

(KM &E7)

Champion Ever Limited Beneficial interest (Note 1) 2,973,083,473 — 45.42%
BB R AR oy Fod(iE=a))

Galaxy King Limited Benefioial interest (Note 2) 586,486,402 - 8.96%
Galaxy King Limited @ = (FEE2)

Cheng Xu Family interest (Note 3) 3,649,051,824 — 55.75%
e TS K ik R 2= (Pt 523)

China Construction Security interest (Note 4) 1,500,000,000 — 22.92%

Bank Corporation

B R fEﬁHx R A = (B 5E4)
BRA
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Other Information

H & &
Number of Shares held
PR ¥ i 43 B H
Percentage
Capacity/ Long Short of total
Name of Shareholders Nature of interest position position holding
HRAY
BREEE L S EnkE Ba Re B
(Note 7)
(Bt &x7)
Central Huijin Investment  Security interest (Note 4) 1,5600,000,000 - 22.92%
Ltd
PRIESKRE R 25 (Bt 54)
BREMFERFA
Eight International Group  Beneficial interest (Note 5) 331,000,000 - 5.06%
Limited
Eight International Group & 5 4% 25 (B 3£5)
Limited
Zong Aolei Interest in controlled 331,000,000 - 5.06%
corporation (Note 5)
Zong Aolei 4% K B R a (P 515)
Fundfleet Investment Beneficial interest (Note 6) 503,703,704 — 7.70%
Limited Partnership
Fundfleet Investment & 2= i 25 (P 526)
Limited Partnership
New Sunshine Global Interest in controlled 503,703,704 — 7.70%
Limited (as Limited corporation (Note 6)
Partner)
New Sunshine Global XA E s (M sre)
Limited
(ERBRABAN)
Zhou Guofeng Interest in controlled 508,703,704 — 7.70%
corporation (Note 6)
Zhou Guofeng XA B R = (M e)
Wealth Bloom Investment Interest in controlled 503,703,704 — 7.70%

Limited (as General

Partner)
EHEKRERRATA

(ER—RERAN)

corporation (Note 6)

X 4% K 18 4 71 (P 5E6)
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Name of Shareholders

BREERE HE

Capacity/
Nature of interest

Sy HEEME

Number of Shares held

SFUND International
Investment Fund
Management Limited

BMNE e B RERE
EeBBEARAQR

ENMERKERERE
HeEBEEBRAA
BEMNERKERERE
ETEEARAR

BEMNMXERBAFRE
ERERAF

BN X EBAFRE
AR

ENEEXREEZSERE
BRAE

ENMNEXREESEE
BRAF]

EMmEmERRESE

BER AT

EMTHHHERRESE

BRRAT

Note:

Interest in controlled
corporation (Note 6)

X 4% 7K 18 71 (P 5E6)

Interest in controlled
corporation (Note 6)
ZyEEE = (M FEe)

Interest in controlled
corporation (Note 6)
Fi AR E R (W Ee)

Interest in controlled
corporation (Note 6)
XA B = (M Ee)

Interest in controlled
corporation (Note 6)
A B % (T 5E6)

1. Champion Ever Limited is wholly owned by Mr. Wang Jianqging.
2. Galaxy King Limited is wholly owned by Mr. Wang Jianging.

3. Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed interested
in, and duplicated, the interests Mr. Wang is interested in.
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PR ¥ i 43 B H
Percentage
Long Short of total
position position holding
FREH
Ba Re B
(Note 7)
(M 5E7)
503,703,704 — 7.70%
503,703,704 — 7.70%
503,703,704 — 7.70%
503,703,704 — 7.70%
503,708,704 - 7.70%

Mt 5

1. BEHARARRERZBELELERS -

2. Galaxy King Limitedfa T2 /E xR L2 &

3. BULRIRBREZRBRBEEARELLE

BEREmZEOTHEEESES -

%A -



4. Based on the disclosure of interests forms filed, CCB International
Overseas Limited is wholly owned by CCB International (Holdings)
Limited, which in turn is wholly owned by CCB Financial Holdings
Limited, which in turn is wholly owned by CCB International Group
Holdings Limited, which in turn is wholly owned by China Construction
Bank Corporation, which in turn is held as to 57.11% by Central Huijin
Investment Ltd. All above interests duplicate each other.

5. Based on the disclosure of interests forms filed, Eight International
Group Limited is wholly owned by Zong Aolei. All above interests
duplicate each other.

6. Based on the disclosure of interests forms filed, Fundfleet Investment
Limited Partnership is held as to 55% by New Sunshine Global Limited
(as Limited Partner) and 22% by Wealth Bloom Investment Limited (as
General Partner). New Sunshine Global Limited (as Limited Partner) is
wholly owned by Zhou Guofeng. Wealth Bloom Investment Limited (as
General Partner) is wholly owned by SFUND International Investment
Fund Management Limited, which in turn is wholly owned by & /N [EiE
KEREREESEEARAF, which in turn is held as to 95% by
BB &R AIF I EIE R AR A F], which in turn is wholly owned
by EMEXKEERZSEERGR AR, which in turn is wholly owned by
BEMTHMmERREEEERAR. Al above interests duplicate each

other.

7. The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2018, i.e. 6,545,621,131 shares of the
Company.

Save as disclosed above, as at 30 September 2018, no person
had registered an interest or short position in the shares or
underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

6.

7.

Other Information
H & R

BEERZMNEGRER  BREEESHNERA
FmZRERZER)ERIAFT2ERES » MR
B (EBR)ARARBRTERERERAAE
AHA ROTSRERERARHETHERER
BEEARABRZERA  BITBEBEEZEAR
RAHPERZRRITBOERATNZEHSE M
TERRRITROEBRARBTRESKRERR
BEERRIFAT N R - Ll IAEREHEE

= e

RIECIR2MEZ I %E X Eight International

Group LimitedfZong Aolei® & B - il Fi A
BHEHEEES -

RIFEC IR M E X - Fundfleet Investment
Limited Partnership B9 New Sunshine Global
Limited ({fEREREBA) REHEREFR AR (fE
RB—RRAEBA) D B FEEE5% F22% #E 7 o New
Sunshine Global Limited (fEABRA#A) E1Zhou
GuofengZ2 B A - RHEBREBRAR(EA— K
EENHBENECREREREESETEAR
RAZEHRE MENECEHBREREESE
BERARHEMNERREREREEZCERS
BRARZERB BENERRERBREESE
EARARHBEMNE R ERMAFIREERERRD
AR HS% M - MEMB RS AR EIER
BERAFBHEMNEEREESERERAREEA
BE MENEXREESEEBERARAGE
MR TEERRESRBERAR 2 ERSF - Lt
FrEREHIEEES -

BRESEIREARGR-_ZE—/\FLA=TH
2 BT RA (B AR F6,545,621,1310% i% 15) 5t
BB

BREXHBEEN R_T-N\FLA=F
B BIEEAALRARF ZRMDIAER
0 PR R B 5 N B R ) 5 3361F 5 E
BRI S SIRE ©

TERRIZERERDE
2019 R HEAR &



CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (the “CG Code”) in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2018, except
for the deviations discussed below.

Code provision A.2.1

Pursuant to A.21 of the Code, the roles of chairman and
chief executive officer (“CEQ”) should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing. Mr.
Wang Jianging (“Mr. Wang”) is the chairman of the Company
since 27 January 2011 and was appointed the CEO of the
Company on 15 September 2011. The Board considers
that Mr. Wang possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The present structure is more suitable to the
Company because it can promote the efficient formulation
and implementation of the Company’s strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent
need to change the arrangement.

Code provision F.1.2

Pursuant to F.1.2 of the Code, the appointment of the company
secretary should be dealt with by a physical board meeting
rather than a written resolution. The appointment of the current
company secretary was dealt with by a written resolution
in September 2013. The Board considers that, prior to the
execution of the written resolution to appoint the current
company secretary, all Directors were individually consulted
on the matter without any dissenting opinion and there was
no need to approve the matter by a physical board meeting
instead of a written resolution.
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REVIEW OF INTERIM REPORT

The interim report of the Group for the six months ended
30 September 2018 have been reviewed by the Audit
Committee of the Company.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions (the
“Code”). Having made specific enquiry of all directors of the
Company, the directors of the Company have complied with
the required standard set out in the Model Code throughout
the period ended 30 September 2018.

DEALING IN COMPANY’S LISTED SECURITIES

During the period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company’s listed securities.

ACKNOWLEDGEMENT

| would like to take this opportunity to thank each and every
of the management, staff and employees for their dedication,
loyalty and commitment in the past.
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BOARD OF DIRECTORS

Executive Directors

Mr. Wang Jianqging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Mr. Zhou Jian (Chief Operating Officer)

Independent non-executive Directors
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

COMPANY SECRETARY
Mr. Wan Oi Ming Kevin

AUDITORS

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS
The Hongkong and Shanghai Banking Corporation Limited

DBS Bank (Hong Kong) Limited

PRINCIPAL REGISTRARS

MUFG Fund Services (Bermuda) Limited
The Belvedere Building,

69 Pitts Bay Road,

Pembroke HMO08, Bermuda

BRANCH REGISTRARS
Tricor Tengis Limited

Level 22, Hopewell Centre,
183 Queen’s Road East,
Hong Kong

REGISTERED OFFICE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

HONG KONG PRINCIPAL OFFICE

Room 4102, 41/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

www.yuanhenggas.com
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