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The Board of Directors (“the Board”) of Yuan Heng Gas Holdings Limited
(the “Company”) is pleased to announce the unaudited consolidated
interim results of the Company and its subsidiaries (the “Group”) for the
six months ended 30 September 2022 (the “Period”), together with the
comparative figures, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

g — = N/ =+
GHHmeEs LEME2ERASRE
Six months ended 30 September
BEAA=+8IL<EA
2022 2021
—F=-= —E-—F
Notes RMB’000 RMB’000
M5 ARBTR ARETT
(Unaudited) (Unaudited)
(RESEZ) (REHEZ)
Gross amounts from operations R TE R 3 3,382,162 3,630,900
Gross amounts of oil and gas sales AR R KARIEES 4
contracts “axE 2,147,987 2,631,496
Gross amounts of oil and gas AHRRARBEELD
purchase contracts k) (2,106,907) (2,592,762)
Other revenue H U = 3 1,234,175 999,404
Cost of sales and services S5 T AR 75 B AR (1,150,760) (873,388)
Gross profit EA 124,495 164,750
Other income HAth g A 4 1,486 972
Other gains and losses H b ek K E5 18 5 69,847 (10,395)
Reversal of impairment losses under ## [E1 38 Hi{z & E5 1848 =X
expected credit loss model, net TZRERE F38 1,527 1,073
Distribution and selling expenses D REERY (5,570) (5,889)
Administrative expenses TEFAX (35,688) (33,705)
Share of results of associates JEAGEEE N R EE (6,193) 6,051
Finance costs A& KA (36,100) (40,349)
S
Profit before tax B 158 B g A 6 113,804 82,508 i;*
Income tax expense Frig®if & 7 (11,307) (12,333) ﬂ
i?
Profit for the period AN HA i A 102,497 70,175 at
Other comprehensive (expense) AERMHEMme2E (AX) ?‘j
income for the period A o
Iltems that may be reclassified HE B EE ~
subsequently to profit or loss: BwmZHE S
Exchange differences arising on BREGIINEBEED E:!
translation of foreign operations fEH =% (1,306) 782 i
Iff
Other comprehensive (expense) AEARHM2mE (FAX)
income for the period KA (1,306) 782 c
Total comprehensive income AERE 2 E KA BT '
for the period 101,191 70,957




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HMAGFeEa REME2E B AHRRK

Six months ended 30 September
BEAA=+HL<EAR

2022 2021

—ET-= —E-—4F

Notes RMB’000 RMB’000
Bt 5E ARETR ARBTT
(Unaudited) (Unaudited)

(REER) (REEZ)

Profit for the period attributable to: LA A == & 2N Hi S

i Al
Owners of the Company ZIN/NEIE ¥ =N 89,561 38,829
Non-controlling interests FEFE AR B 12,936 31,346
102,497 70,175
Total comprehensive income T ATEEZERA
attributable to: 1
Owner of the Company KRARIEER A 88,255 39,611
Non-controlling interests JEFE RS BE 2 12,936 31,346
101,191 70,957
Earnings per share (RMB cents) BREN(ARES) 9
— Basic —EHAK 1.368 0.593
— Diluted -8 1.368 0.593
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Condensed Consolidated Statement of Financial Position

GRS

As at As at
30 September 31 March
2022 2022
R-—TZ-Z N-—E——
ALB=+H =F=+—8
Notes RMB’000 RMB’000
P 5 ARET AREET T
(Unaudited) (Audited)
(REEX) (segwz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M BB kEE 12 574,069 590,749
Right-of-use assets FREEE 35,080 36,027
Goodwill EES 34,070 34,070
Intangible asset B EE 5,997 6,201
Interests in associates YRR/ I e 117,250 123,442
Derivative financial instrument TEEMITA 2,500 2,500
Deferred tax assets BEERIIAE E 629 633
769,595 793,622
CURRENT ASSETS mENEE
Inventories FE 26,370 18,754
Trade and other receivables Z 5 N H A Uk BR 5k 10 2,682,001 2,387,470
Contract assets AWEE 2,067 4,283
Amount due from an associate JE U — R gt 8 8 B 3IE 380 380
Amounts due from non-controlling  FEURBH B A &) FE12 IR
equity owners of subsidiaries EmEA AKIE 1,204 1,204
Financial assets at fair value through &2 F(EzH A B
profit or loss TEEE 6,456 6,346
Tax recoverable AJ [2] Uy 7 18 6,453 5,123
Pledged bank deposits BRI EITFER 89,013 94,036
Bank balances and cash RITEEHR MRS 57,034 123,337
2,870,978 2,640,933
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Condensed Consolidated Statement of Financial Position
5 BF
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AR A B ISR R R

As at As at
30 September 31 March
2022 2022
R=F== N-E-——4F
ABE=+H =A=+—8H
Notes RMB’000 RMB’000
B 5 AR®ETT ARBEF T
(Unaudited) (Audited)
(REERZ) (&w|Z)
CURRENT LIABILITIES ;ﬁ§71ﬁ1§
Trade payables and other liabilites & ZERER L E A
afE 11 689,371 545,817
Contract liabilities AHEaE 87,907 46,515
Amounts due to associates WH SR /NEIE ] 142 95,835
Tax payable JET R IR 94,818 93,138
Bank and other borrowings due R—FREI R RT
within one year NEMEE 13 897,990 885,340
Lease liabilities HEBE 979 833
Guaranteed notes BRERE 25,857 177,628
1,797,064 1,845,106
NET CURRENT ASSETS REEERE 1,073,914 795,827
TOTAL ASSETS LESS CURRENT XM BERZHAR
LIABILITIES 1,843,509 1,589,449
CAPITAL AND RESERVES BERGHE
Share capital &N 14 551,378 551,378
Reserves Gk 903,515 815,260
Equity attributable to owners RARHE AEGER
of the Company 1,454,893 1,366,638
Non-controlling interests FEFE R M = 163,748 150,812
TOTAL EQUITY EmEEE 1,618,641 1,517,450
NON-CURRENT LIABILITIES FEREERE
Deferred tax liabilities EEFRIBAE 13,786 13,897
Bank and other borrowings due R—F R HRT
after one year MHEHMEE 57,000 57,000
Lease liabilities HEA®E 935 1,102
Guaranteed notes BRER 153,147 -
224,868 71,999
1,843,509 1,589,449




Condensed Consolidated Statement of Changes in Equity
BAGAERaZEPHRE

Attributable to owners of the Company

FAAREAES
Retained
Statutory earnings/ Non-
Share Share Other surplus  Designated ~ Translation  (Accumulated controlling
capital premium reserve reserve  safety fund reserve loss) Total interests Total
i BE REEH/ R

ke RGEE  RUEE  BRESE %28 RERE  (RRBR) &t {3 &t

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000

ARBTL  ARETR ARETT ARETR AR¥TR ARETR  ARETR ARETRT ARETR  AR¥TR
(note @) (note b) (note ¢)

(Wita)  (Mib)  (Wikc)

AT Aprl 2021 (audited)

( 551,378 4,466,908  (3,775,606) 76,539 44,350 (7,088) (54,837) 1,301,644 119,498 1421142

Profit for the period TEER - - - - - - 38,829 38,829 31,346 70,175
Other comprehensive income THEEHB2EHA

for the period - - - - - 782 - 782 - 82
Total comprehensive income rHEzERALE

for the period - - - - - 782 38,829 39,611 31,346 70,957

Transfer to designated safety fnd ~ ERZEBZ2E% - - - - 5,540 - (5,540) - - -

At 30 September 2021 (unaudited)

551,378 4,466,908  (3,775,606) 76,539 49,890 (6,306) (21,548) 1,341,255 150,844 1,492,099
At 1 April 2022 (audited)
551,378 4,466,908  (3,775,606) 79,895 49,584 (6,485) 94 1,366,638 150,812 1,517,450
Profit for the period - - - - - - 89,561 89,561 12,936 102,497
Qther comprehensive expense A
for the period - - - - - (1,306) - (1,306) - (1,306)
Total comprehensive (expense) THERE (R KA
income for the perod 9 - - - - - (1,306) 89561 88255 12936 101,191
Transfer to designated statutory fund ~ BHZEEATES - - - 26) - - 2 - - -
Transfer to designated safety fnd ~ EBZEEZ2E4 - - - - 5,954 - (5,954) - - -
=l
o
At 30 September 2022 (naudited)  R=F==FNA=1H fs3
(REE7) 551,378 4,466,008 (3,775,606 79,869 55,538 (1,791) 84507 1454803 163748 1,618,641 0
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Condensed Consolidated Statement of Changes in Equity
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Notes:

Other reserve of the Group mainly represents (i) the financial impact
of adopting merger accounting for the acquisition of Union Honor
Limited (“UHL”) and its subsidiaries and (ii) a debit arising from
the deemed distribution to shareholder which represents the cash
consideration of the acquisition of UHL of HK$70,000,000 (equivalent
to RMB55,595,000) paid to the vendor during the year ended 31 March
2014.

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of certain
subsidiaries of the Company, they are required to provide for PRC
statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10% of
the profit after taxation to the statutory reserves. The appropriation to
the statutory surplus reserve may cease if the balance of the statutory
surplus reserve has reached 50% of the registered capital of the relevant
companies. The statutory surplus reserve can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of a capitalisation issue. However, when converting the statutory
surplus reserve into capital, the remaining balance of such reserve
must not be less than 25% of the registered capital of the relevant
companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are
required to transfer a certain percentage based on a progressive rate
on revenue generated from manufacturing and transportation of gas
or other dangerous chemical into a designated fund. The fund will be
used for installation and repair and maintenance of safety facilities. The
movement during the period represents the difference between the
amounts provided based on the relevant PRC regulation and the amount
utilised during the period.

T

AEBMZEMBEEEZZRORKBHELER AR
(BB REWNBARMEREGHETE2TH
FERMEBBEAREZDRELEZEBEERE
EZT--NEZA-FT-ALFERBEBHALAED
S FE S 2 ER R {E70,000,0007% 5T (HE R
AR #55,595,0007T ) °
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Condensed Consolidated Statement of Cash Flows

GHHMmEREMEWMEK
Six months ended 30 September
BEAA=+BIE<EAR
2022 2021
—Eg-= —E %
RMB’000 RMB’000
AR®FTR ARBTT
(Unaudited) (Unaudited)
(REHERZ) (REeEZ)
Net cash (used in) from operating  &EEE#K (FA)ELZ
activities W& HEE (78,041) 221,506
Net cash used in investing activities & EBATA 2B & 558 (6,000) (91,490)
Net cash from (used in) financing MEEBES (FTA)Z
activities HE 5% 19,049 (111,301)
Net (decrease) increase in cash RekREFEEEE Z
and cash equivalents R ) &IN5 (64,992) 18,715
Cash and cash equivalents at REOA—BZBHE kRS
1 April £EEH 123,337 45,841
Effect of foreign exchange rate INES[E R BB 2 R -
changes, net R (1,311) 781
Cash and cash equivalents at RAA=+HEZHE R
30 September HeEHEEAER 57,034 65,337
S
o

o
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (the “HKAS”) No. 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements set out
in Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Group reported a consolidated profit attributable
to owners of the Company of approximately
RMB89,561,000 for the six months ended 30
September 2022 (for the six months ended 30
September 2021: RMB38,829,000) and as at 30
September 2022 the Group had net current assets of
approximately RMB1,073,914,000 (As at 31 March
2022: approximately RMB795,827,000).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do
not include all the information and disclosures required
in the annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2022, except for the first time of the following
new Interpretation and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant for the preparation of the
Group’s condensed consolidated financial statements.

Notes to the Unaudited Condensed Consolidated Financial Statements

EuEE
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At 16 E 2 EM B R ERE

HE-_ZT-_—FNA=+HLXEAR"
REESEBSARBIHE ABEEREE R
AH AR 89,561,000t (HHE-Z
——Ehﬂ:JrElJtﬁflﬁ'AEﬁ%
38,829,0007L) "R_TZ_F I A
TR AEEHEERBEEFELOA
R #¥1,073,914,000t (R =2 = =
—A=+—H: 4 AR¥795,827,000
JC) °

TREHBE

BRGEUBERRLTBEFENH
BEMEZMBEERLIE -

HEZEEHRSRAUBHREMREABZ
R RKREGREASEHE S =
FZAZT—BHUEFEZFEVER
KATREE B HEXEATIEE
Eortiag ((FECMAag])E
MEBRERBEANEEZ EHEE VB R
2‘%*@%ﬁZ%ﬁ%ﬁ%&%;‘%ﬂM‘ﬂiﬁifﬁﬁw
([BEBTEHREER]) ZAEFTBR I



SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Amendments to Reference to the Conceptual

HKFRS 3 Framework
Amendments to Property, Plant and Equipment —
HKFRS 16 Proceeds before Intended Use

Amendments to Onerous Contracts — Cost of

HKFRS 37 Fulfilling a Contract
Amendments to Annual Improvements to HKFRSs
HKFRSs 2018 — 2020

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group’s financial positions and performances for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

SEGMENT INFORMATION AND REVENUE

Information reported to the Group’s executive directors,
being the chief operating decision maker (‘CODM”), for
the purposes of resource allocation and performance
assessment focuses on the nature of operations.

Specifically, the Group’s reportable segments during the
period are as follows:

Production and sales of LNG  Wholesale of LNG

Oil and gas transactions Trading of oil and gas
contracts

Sales of piped gas and
construction of gas
pipeline infrastructure

Piped gas

In addition, the operations of sales of vehicle gas at
refuelling stations and LNG transportation operation are
reported as “other operations”.

FESHBEK (F)
BEMBREER HoEXZER
EIRIER]
EEUMBIREER YE BERRZE—
F165 2157 RERETE B2 BT
2 B350 E
BEMBREER BELSL-ETEL
EITH2BET AL
EEMBREEL BEYFHRLTESL
ZIER] —NFE
—E-FFEZ
FREAE

RAEAfE R REETEAY B
¥ AN N R B N HI ] K 8 H
ZHBRRARKRRE R %% G PR

EMBREMBIEBEHALBEEAX
T

AHERR K

AARERTES (NEBLBREE
(TEREBRAE]) )2 RUME R
SEREBIEREZARNREBEE
MEE A -

ARME AKEHARAHRS DL

T

HEREE HERIERAR
BIERAR

OHEAAR LOHERAAREE
X5 o

EERAR HEBERARRK

FRRXAREE
AN HE MR ERREL KRR

ARBBEBGAH/HMBER] T

2.

Notes to the Unaudited Condensed Consolidated Financial Statements
RBZEBRGEE T BEHRERNE
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Notes to the Unaudited Condensed Consolidated Financial Statements
REEIZEPEE W FERER M F
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For the six months ended 30 September 2022

3. SEGMENT INFORMATION AND REVENUE 3. 2HERKRKE (&)
(Continued)
Segments turnover and results PHEEEREE

BE-_F-—_FhA=+HL~<EA

Production Total
and sales  Oil and gas reportable Other
of LNG transactions Piped gas segment  operations Total
EERHE Bk e
RIEXRR RARRS EEXRAR HiEE HEH act
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT  ARETR ARETR ARETR ARETRT ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REBR) (REBR) (REB%) (REBR) (REER)
Segment revenue from external  RENMBRPZ
customers P 859,314 2,147,987 361,790 3,369,091 13,07 3,382,162
Segment results PHEE 57,443 34,546 (3,316) 88,673 (53) 88,620
Interest income VO 857
Other gains and losses EHBERER 69,847
Share of results of associates il NG (6,193)
Finance costs BERAK (36,100)
Unallocated corporate expenses A AE R £H % (8,22)
Profit before tax BRB AT A 113,804




SEGMENT INFORMATION AND REVENUE

(Continued)

Segments turnover and results (Continued)

For the six months ended 30 September 2021

3. 7

TREXRBERXE (H)

= = B

4T A

N

BERR K E

(&)

BE-_F-—F$hA=+HLL~<EA

Production Total
and sales Ol and gas reportable Other
of LING  transactions Piped gas segment operations Total
FEREE Bk BES
BEARR  RRERS EBERAR PHBE AEH &
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT AREBTT ARETT ARETT ARETR
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(R&ER) (REsR)  (REER)  (REER)  (REFR)  (REER)
Segment revenue from external  RESNBREZ
customers AHWE 681,551 2,631,496 276,828 3,689,875 41,025 3,630,900
Segment results PHEE 58,447 29,245 41,508 129,200 62 129,262
Interest income RV ON 837
Other gains and losses EaRES (10,399)
Share of results of associates RUEBEARNEE 6,051
Finance costs HENK (40,349)
Unallocated corporate expenses R AR M EER (2,89)
Profit before tax BEaaR 82,508
Segment assets and liabilities PBEEREE
Information of the operating segments of the Group ERHTIEZERKEEERIER
reported to the CODM for the purposes of resource FRFECANEAEELE D FBER
allocation and performance assessment does not VEATRNEEREE ALt #HE
include any assets and liabilities. Accordingly, no EVDHEERBEER-

segment assets and liabilities information are presented.

Notes to the Unaudited Condensed Consolidated Financial Statements
B R R MY RE
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Notes to the Unaudited Condensed Consolidated Financial Statements
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SEGMENT INFORMATION AND REVENUE
(Continued)

Revenue

The Group’s total revenue amounted to
RMB1,275,255,000 (for the six months ended 30
September 2021: RMB1,038,138,000) comprising
(i) revenue from oil and gas sales contracts
of RMB41,080,000 (for the six months ended
30 September 2021: RMB38,734,000) and (ii)
other revenue from contracts with customers of
RMB1,234,175,000 (for the six months ended 30
September 2021: RMB999,404,000). Additional line
items are presented in consolidated statements of profit
or loss and other comprehensive income to separately
show revenue from oil and gas contracts.

Revenue from major products and services

The following is an analysis of the Group’s revenue from
its major products and services:

3.

THERR NS (F)

2

REBHKRZEEAARE
1,275,255,0000 (B & =& = —
FRARAZ-ZTHLERNREA: AR
1,038,138,0007T) * B & ()4 B kXA
RIEEAS DW= A R®41,080,0007T
(BEZZE-_—FhLA=FTHLEAEA:
A R #38,734,00070) (I EFP A4 2
H g 25 A R #51,234,175,0007T (&
E-E-—FAA=FTHIEAEA: A
R #999,404,0007T) - F8HNE B RRE
BREFHEME2EBRARE 25D H
TIRARERARE D 2 Wk e

FRERRBREELE RS

MTRAEEAETREREARBESE
Z W am DA

Six months ended 30 September
BEAA=+HLIL<ER

2022 2021

—ET=-= —E - —4F

RMB’000 RMB’000

AR®FTR AREET T

(Unaudited) (Unaudited)

(RESZ) (REEHEZ)

Wholesale of LNG HERIERAR 859,314 681,551

Trading of oil and gas contracts BRERAAREEAY 41,080 38,734

Sales of piped gas HEBTBBRAR 352,015 273,803
Construction of gas pipeline FERIXAREBER

infrastructure B89 9,775 3,025

Sales of vehicle gas at refuelling HEMRMEAR

stations 5,111 9,579

LNG transportation WAL KA RIE 6,154 30,317

Sales commission SHEM® 1,806 1,129

1,275,255 1,038,138




Notes to the Unaudited Condensed Consolidated Financial Statements

4. OTHER INCOME

5.

Hetr A

Six months ended 30 September
BEMARA=+BILL-<EA

2022 2021
—ET=-= —E-—4F
RMB’000 RMB’000
ARETTT AREFIT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Banks interest income R1TF B A 857 837
Other Hith 629 135
1,486 972
OTHER GAINS AND LOSSES HiWERER

Six months ended 30 September
BEAA=+HIL<ER

2022 2021

—EC-CfF —E-—F

RMB’000 RMB’000

ARETR AREFT

(Unaudited) (Unaudited)

(REHFRZ) (REEZ)

Net foreign exchange gains (losses) #ME UL (Ei8) F58 69,847 (10,395)

“

ARBREASES P HHRRW
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZEPLL S B R XM 5T

6. PROFIT BEFORE TAX 6. FRBANRA

Six months ended 30 September
BEMRA=+BILL-<EA

[eg}
N
o
N
=
o
o]
a
L
o
=
o
W
E
Z
a
=
=
Z
I
=
0
<)
4
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o
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=)
el
V4
<
=)
=

2022 2021
—ET=-= —E-—4F
RMB’000 RMB’000
AREFTR AREET T
(Unaudited) (Unaudited)
(RETZ) (REEHEZ)
Profit before taxation has been B A5 A s A B2 H0 R -
arrived at after charging:
Amortisation of intangible assets B EEZHE 198 203
Depreciation of right-of-use assets {FHREEEZE 1,319 1,395
Cost of inventories recognised BRRBFAX ZFEKAR
as an expense 778,515 601,961
Depreciation of property, plant and 1% - HE N &RE 2
equipment e 29,878 29,787
Directors’ emoluments EEWE 1,540 1,837
Salaries and other benefits TEKEMER 14,251 20,703
Retirement benefits contributions RRAE TR 3,392 2,915
Total staff costs BIRKARRE
(excluding directors’ emoluments) (TBEEEME) 17,643 23,618




Notes to the Unaudited Condensed Consolidated Financial Statements
AR EZEPLE S B R KM

7. INCOME TAX EXPENSE 7. HEHEX

Six months ended 30 September
BEMARA=+BILL-<EA

2022 2021
—EgE-= —EF-—
RMB’000 RMB’000
AR®FTR AREBTF T
(Unaudited) (Unaudited)
(RETZ) (REEHEZ)
The charge (credit) comprises: Wk () BHE:
Current taxation Bl HAF 18
PRC Enterprise Income Tax PEPEMEH
(“EIT") ([eEmBE#R]) 11,031 12,383
11,031 12,383
Deferred taxation IEREF I8
Current period 7K B R 276 (50)
11,307 12,333

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill
2017 (the “Bill”) which introduces the two-tiered profits
tax rates regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime, the first
HKD2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HKD2 million
will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount
involved upon implementation of the two-tiered profits
tax rates regime as insignificant to the unaudited
condensed consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.
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BRMEH - ZEHNERR =T —NF
At N NBEEKRALE TRKAE
T -REMNSHEMAEH AEREER
& 8 52,000,000% 7T i A 1% $28.25%
2 B R BUR - T EB #82,000,000%8 7T 2
A E16.56% 2 TR EHMF - N FEE
BEBAESHMAFZEEETE ZE
Pl B & — 2 B E16.5% 5 o

ARFEFRA  EH RSB B
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Notes to the Unaudited Condensed Consolidated Financial Statements
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PRC EIT has been provided at the applicable income tax
rate of 25% on the assessable profits of the companies
comprising the Group during the periods, except for
certain subsidiaries of the Group, namely, 2f i % 81 £
BeRAMR AT (“Xingxing Energy”), EM T EZERE
R AR (“Huixin Energy”) and EMEZgREZEEGE A
A} (*Huaheng Energy”) which are taxed at concessionary
rate in certain periods.

As set out below, the applicable EIT concessionary
rate for Xingxing Energy, Huixin Energy and Huaheng
Energy is 15%, which are under the preferential tax
treatment that given to companies established in the
western regions in the PRC and derived at least 70%
of their total income from their main business in oil and
gas industry which falling within the list of encouraged
industries specified by the PRC government.

Xingxing Energy was registered with the local tax
authority to be eligible to the reduced 15% enterprise
income tax rate from 2013 to 2020 and further extended
to 2030. Accordingly, Xingxing Energy is eligible for the
EIT of 15% (2021: 15%).

Huixin Energy was registered with the local tax authority
to be eligible to the reduced 15% enterprise income tax
rate from 2012 to 2020 and further extended to 2030.
Accordingly, Huixin Energy is eligible for the EIT of 15%
(2021: 15%).

Huaheng Energy was entitled to a 15% preferential
rate from since its establishment on 24 June 2011 with
no definite period and subject to annual review and
approval of local tax authority.

7. INCOME TAX EXPENSE (Continued) 7. MEHEX (&)
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INCOME TAX EXPENSE (Continued)

According to the PRC income tax law and its relevant
regulations issued in 2019, entities that qualified
as small and low profit enterprise are entitled to a
preferential income tax rate of 5% and from 1 January
2022, changed to 2.5% (for taxable income less
than RMB1,000,000) or 10% and from 1 January
2022, changed to 5% (for taxable income range from
RMB1,000,000 to RMBS3,000,000). During the period
ended 30 September 2022, four (2021: four) of the PRC
subsidiaries of the Group was qualified as small and low
profit enterprise and entitled to the preferential income
tax rate of 2.5% (2021: 5%).

DIVIDEND

No dividend was paid, declared or proposed during
both interim periods, nor has any dividend been
proposed since the end of the reporting period.

EARNINGS PER SHARE

The calculation of the basic earnings per share for
the six months ended 30 September 2022 is based
on the profit attributable to owners of the Company
of approximately RMB89,561,000 (for the six
months ended 30 September 2021: approximately
RMB38,829,000) and the weighted average number
of 6,545,621,131 (as at 30 September 2021:
6,545,621,131) ordinary shares in issue during the
period.

There were no potential dilutive ordinary shares in issue
for the six months ended 30 September 2022 and
2021.

7.

Notes to the Unaudited Condensed Consolidated Financial Statements
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Notes to the Unaudited Condensed Consolidated Financial Statements
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10. TRADE AND OTHER RECEIVABLES 10. ESREMEREN

YUAN HENG GAS HOLDINGS LIMITED | INTERIM REPORT 2023

fi o0

As at As at
30 September 31 March
2022 2022
R-®=-= N_T -
hLA=+H —A=+—H
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(RETERZ) (fe&EZ)
Trade receivables H 5 W AR 1,343,185 1,239,683
Less: Allowance for credit losses B EEBEBRE (9,949) (11,476)
1,333,236 1,228,207
Other receivables E A U BR X 16,214 9,218
Prepayments TE T FRIE 1,332,551 1,150,045
2,682,001 2,387,470

The Group generally requires prepayments made by
customers before delivery of goods or provision of
services, except for certain customers arising from the
sales of oil and gas transactions to which the Group
allows an average credit period of 30 to 360 days
(2021: 30 to 180 days). The Group also accepts bills
issued by reputable PRC banks from customers as
settlement of trade receivables.

Before accepting any new customer, the Group
assesses the potential customer’s credit quality and
defines credit limits by customer.

AEEBEXENRERERB 2 —HKE
ZRFEMRE WASBELTEHE
HHIB0E360H (ZE = —F :30%180
B ZHERARMEAAIRINETE
FHRN REEBTEMNFRHEERT 2
RITABEPBITZEE EAESENK
R EE -

A

EEZTHEPA  AEEGFEE
EEPZFEERLBERPZEER
FREE -



Notes to the Unaudited Condensed Consolidated Financial Statements
AR BZEBREGEE T HRERNE

10. TRADE AND OTHER RECEIVABLES 10. ESRHMEKRN (EF)
(Continued)
The following is an aged analysis of trade receivables AT AR E B ARIE RS o g iE it
net of allowance for credit losses presented based on RS BEIZ%) 2 & 5 EWERR (B
the dates of delivery of goods or rendering of services, EEBERE) KRR

at the end of the reporting period.

As at As at
30 September 31 March
2022 2022

N=-T|=Z R-ZTE——
LA=+H —A=+—H
RMB’000 RMB’000
ARETR AREF T
(Unaudited) (Audited)
(REEZ) (&EZ)
Within 30 days 30BN 151,988 112,982
31-90 days 31H £90H 227,321 78,942
91-180 days 91H £180H 273,235 212,940
181-365 days 181H £365H 442,520 622,490
Over 365 days 365H A £ 238,172 200,903
1,333,236 1,228,207
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contracts are granted by suppliers with an average
credit period ranging from seven days to nine months
after the bills of lading date of delivery, and trade
payables arisen from production and sales of LNG are
granted by suppliers with an average credit period
ranging from 30 days to 90 days after the bills of lading
date of delivery.

Besides, certain suppliers will also require to have
prepayments received before the supply of materials.
The Group will arrange for certain of its prepayments or
settlement of trade payable by bills payables.

11. TRADE PAYABLES AND OTHER LIABILITIES 11. EZEMAERAREMERE
As at As at
30 September 31 March
2022 2022
gt ol AT

NLA=+H =A=+—H
RMB’000 RMB’000
ARETT AR¥T T
(Unaudited) (Audited)
(REER) (&%)
Trade payables g 5 MR 432,312 352,753
Other payables H th JE T BR 3K 82,497 62,857
Other tax payables H b e IR 20,345 27,056
Payroll payables R TE 2,186 551
Receipt from exercise of put option  171# 325 A4 pr e 78 2,500 2,500
Receipts in advance T8 UK BR 5K 149,531 100,100
689,371 545,817

Trade payables arisen from oil and gas purchase AHERATRKBANEENESE

NEFAEEIR TN EHEESRE
TEREAHECAZNAEAR  mAL
AAREERBEEENEIRFR
FHHEIRTHIEHEERARE
IZE HHI%230H =908 -

SN B TR IR e 2 SR A A
AR EITEN SRR - AR B LB R TR
H/T BINRNRBERE S ENE

=
e



Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEPGE T RERMN T

11. TRADE PAYABLES AND OTHER LIABILITIES
(Continued)

The following is an aged analysis of trade payables

11.

EZENRRREMER (&)

RTRRmERRRZEZAH2I 2

presented based on the invoice date at the end of the B S ENERRRE DT -
reporting period.

As at As at
30 September 31 March
2022 2022
R-T-Zf i —c
ARA=+H =A=+—H
RMB’000 RMB’000
ARETR ARBTT
(Unaudited) (Audited)
(REERZ) (=)
Within 90 days 90H N 197,522 115,176
91-180 days 91£2180H 231,652 21,554
181-365 days 181£365H 977 214,328
Over 1 years HBiE—F 2,161 1,695
432,312 352,753

“
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12.

13.

=% B RS B % R R M R

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group
spent approximately RMB13,654,000 (for the six
months ended 30 September 2021: approximately
RMB14,041,000) on property, plant and equipment.

BANK AND OTHER BORROWINGS

During the current interim period, the Group obtained
new bank and other loans amounting to approximately
RMB843 million (for the six months ended 30
September 2021: approximately RMB77 million). The
loans carry interest at fixed/variable market rates of
3.7%-9% and are repayable in instalments over a period
of one to five years. During the current interim period,
the Group repaid bank and other loans amounting to
approximately RMB830 million (for the six months ended
30 September 2021: approximately RMB210 million).

12.

13.

NE BERRHE

RAFRERERRE  AEEHEYE - BE K
RAFET A AR H13,654,0007T (H =
T —FNAAZTHERNEAHA
R #14,041,0007T) °

RITRHEMEER

RARFRE R NEBESHERTR
H b B R4 A R 843,000,000t (&
E-E-—FNA=Z1+HIEAEA:
%4 N R #77,000,0007T) * :ZEE IR
37%ZEI%Z & E /0] B W5 F K5
E-UWER—Z2RAFRHPEE-KNAK
EPHEHHF‘ﬁ AEEEERTLEME

4 N R 830,000,000 (B E &
_—iﬂH_JrEi/\flﬂ-,%ﬁ/\E@z

210,000,0007T ) °



Notes to the Unaudited Condensed Consolidated Financial Statements
AR EZEPLE S B R KM

14. SHARE CAPITAL 14. BA&
Number of Share
shares capital
& B [N
'000 ’000
TR Tt
Shares of HK$0.10 each HFR010B T2 &K1
Authorised: ETE
As at 1 April 2021 (audited), RZE-Z—FHWH—H
31 March 2022 (audited) and (g#ix) ==
30 September 2022 —A=+—B (&&E%)
(unaudited) B _FNA=1+H HK$1,000,000
(REHEZ) 10,000,000 1,000,000/ 7T
Ordinary shares, issued and Tmlk o B BITRARE:
fully paid:
As at 1 April 2021 (audited), RZEZ—FHH—H
31 March 2022 (audited) (g#Ez) 2=
and 30 September 2022 —A=+—8 (&%)
(unaudited) F—E-_—_FNA=1+H RMB551,378
(REHEZ) 6,545,621 AR#551,3787C

B LY

@ S ch €202 | [27 9 B X0




Notes to the Unaudited Condensed Consolidated Financial Statements
REEIZEPEE W FERER M F

15. RELATED PARTIES TRANSACTIONS 15. BEALRS

Six months ended 30 September
BEMRA=1+BIL-<EAR

2022 2021
—ET=-= —E-—4F
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Unaudited)
(REHFRZ) (REeEZ)
Sales of oil and gas contract to m—BEEATHEE
a related party AMERAREL - 211,689
Purchase LNG from an associate m—HEE R REE
BALR AR 235,067 199,320

YUAN HENG GAS HOLDINGS LIMITED | INTERIM REPORT 2023
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Management Discussion and Analysis of the Group
AEBzERBENwmEDM

DIVIDEND

The Board of Directors have resolved not to declare an
interim dividend for the six months ended 30 September
2022 (for the six months ended 30 September 2021: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
OF THE GROUP

Group results

During the period from 1 April 2022 to 30 September 2022
(the “Period”) and at present, the Group has been principally
engaged in (i) trading of oil and gas products and the
provision of related consultancy services; and (i) processing,
distribution, sales, trading and transportation of LNG and
other auxiliary operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated gross amount from operations (“turnover”)
of approximately RMB3,382 million (six months ended 30
September 2021: approximately RMB3,631 million) with profit
after tax of approximately RMB102 million (six months ended
30 September 2021: approximately RMB70 million), mainly
contributed by the production and sales of LNG and oil and
gas transactions.

Production and sales of LNG

During the Period, the Group produced approximately
225,000,000 cubic meters of LNG, representing a decrease of
approximately 46,000,000 cubic meters or 17.1% compared
with the same period of last year. The turnover from the sales
of LNG business for the Period was approximately RMB859
million, representing an increase of approximately RMB178
million or 26.1% compared with the same period of last
year, contributing approximately 25.4% of the total turnover
of the Group. Meanwhile, gross profit increased slightly by
approximately RMB1 million to approximately RMB81 million
(six months ended 30 September 2021: approximately
RMB80 million), with gross profit margin decreased from
approximately 11.7% to approximately 9.4%.

RE

BEFEERRTEEBEE_ZE-__FAA=+
BHERNBEAZFHERE (BE-_ZT_—5FA
A=1THIEAREAR: &) -

FEBEEEBHNRR DA

EILES |

BE-E-_-_FMA-BE-_ZT=-_FNA
=+ AR (TAREHE]) KB AT AEE—
EEHFEFERZONEEABRRARE®
u&%#ﬁﬁmﬂ%ﬁ~&mﬂm%%ﬂz
MI -5 HE- I3 B4 LA K2 B At B /2B
EY O SE

RAERE AEBSESREEZREAKEEE
R ([E%E5E])H AR%3,382,000,000
T(BE-_T-—FhAhA=Z+HL~EAR:
#9 A R #3,631,000,0007T ) & & 5 1% i | 49
AR #102,000,000c (2T =—F LA
=+ HIEAM@EA - 49 AR #70,000,0007T)

TERDRAEEMEERERATIARAH
MRARR G-

BRERRFNEERHE

AN ERfE - AN 5 B A& E 49225,000,00037
AFARBRERAGD BEF BB DL
46,000,000 7K K17.1% ° 7 Hi i 48
ERERAREBNEETNABARE
859,000,0007T * ¥ & F [F R 18 hn 4y A R &
178,000,0007T 826.1% ' {h 7/~ 5 B 48 & %
RE4925.4% - B - EFI B HOE NN AR
1,000,0007T £ %) A R #81,000,0007T (=
—E-—FRAAZFTHILERNEA - HARE
80,000,0007T) * BEFEHL11.7% FEEH
9.4% o
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With the growing gap between LNG consumption and
domestic production, coupled with the substantial increase in
domestic gas prices, has led to a significant increase in the
average selling prices of LNG. However, as the purchase cost
of natural gas surged simultaneously due to the high and
volatile of the import gas prices, the gross profit margin for
the production eventually declined.

Sales of piped gas

During the period, revenue arising from sales of piped
gas increased to approximately RMB352 million from
approximately RMB274 million, representing an increase of
approximately RMB78 million or 28.6% compared with the
last period, contributing approximately 10.4% of the total
turnover of the Group. Gross profit, however, turn negative
to approximately RMB3 million from approximately RMB42
million (six months ended 30 September 2021), this is due
to the continued increase in the piped gas supply cost, and
the price adjustment to reflect such increased cost to local
customers is subject to government consent which generally
has a time lag, and as a result of which, we had to bear the
increased cost of piped gas supply prior to the approval from
the government in the Period.

Oil and gas transactions

During the Period, revenue arising from oil and gas
transactions decreased to approximately RMB2,148
million from approximately RMB2,631 million, contributing
approximately 63.5% of the total turnover of the Group,
representing a decrease of approximately RMB483 million or
18.4% from the six months ended 30 September 2021. Gross
profit, however, increased to approximately RMB43 million
from approximately RMB39 million, with gross profit margin
increased from approximately 1.5% to approximately 2%.

At present, there are still uncertainties in the trend of
international oil and gas prices. The management will continue
to enhance efficiency and reduce cost, and adopt cautionary
steps while seeking for profitable trading opportunities.

BEBRCRARHEEEEANEENZET
BriEA MEBARXAREBRAR LR &
BURIERARNFHEBARE LI - A
HREARARERSSERHAEHAR
REBAAR L LR EENENRKRT

B o
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RAHE BERXRARNBEEREZHY
AR 274,000,000 MELH AR
352,000,0007T * 8 - @ BR 5 385 pn 49 A R #
78,000,0007T 528.6% - {h A< 6= [B] 48 & 2 %A
#910.4% ° AT - EF| B 4 AR 42,000,000
T(EHE-_Z-_—FALA=Z1+8IEREAAR)
#AEHELH ARKS,000,0005T 1 TEB
EBRARBEEAAFELR WEHEP
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Management Discussion and Analysis of the Group

Prospect

Looking ahead, despite the recurring COVID-19 pandemic
continuing to create a series of uncertainties, the global
economy is expected to continue to recover at a steady pace.
Affected by the geopolitical turmoil, energy prices fluctuate
at high level, causing an impact on short-term energy
supply. Under the effective measures imposed by the PRC
government, the fundamentals for the long-term improvement
of China economy will remain unchanged.

Along with the steady recovery of the domestic economy
and a clear low-carbon goal, the PRC government persists
in preventing and controlling pollution with full force, being
resolute in promoting clean production in enterprises, and
steadily implements coal-control objectives in key regions,
and as a result the demand of natural gas will maintain steady
growth. The Group expects that such policies in the natural
gas market would be conducive to the market environment,
in which the Group operates.

The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Looking
forward, the Group will continue to develop its businesses in
natural gas sector and to explore new business opportunities
in order to create value for its shareholders.

FINANCIAL REVIEW

Turnover

The Group’s turnover for the period ended 30 September
2022 was approximately RMB3,382 million (six months ended
30 September 2021: approximately RMB3,631 million). The
decrease in turnover was mainly attributable to the decrease
in the oil and gas transactions which reported a turnover
of approximately RMB2,148 million during the Period (six
months ended 30 September 2021: approximately RMB2,631
million).
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Gross Profit

Gross profit for the period ended 30 September 2022
was approximately RMB125 million (six months ended 30
September 2021: approximately RMB165 million). The
decrease in gross profit was primarily due to the continued
increase in the supply cost of natural gas during the period.
The Group’s gross profit margin for the six months ended 30
September 2022 decreased from approximately 4.5% (six
months ended 30 September 2021) to approximately 3.7%.

Other Income

Other income for the period ended 30 September 2022 was
approximately RMB1 million (six months ended 30 September
2021: approximately RMB1 million).

Other Gains and Losses

For the six months ended 30 September 2022, net
foreign exchange gains were approximately RMB70 million
(six months ended 30 September 2021: net losses of
approximately RMB10 million). The gains was mainly due to
the result of fluctuations in the exchange rates.

Administrative Expenses

The Group’s administrative expenses for the period ended
30 September 2022 amounted to approximately RMB36
million (six months ended 30 September 2021: approximately
RMB34 million) representing an increase of approximately
5.9% as compared to the last period.

Finance Costs

The Group incurred finance costs of approximately RMB36
million during the Period (six months ended 30 September
2021: approximately RMB40 million), representing a decrease
of approximately 10.5%. The decrease was mainly due to
the decrease in the average balance of bank and other
borrowings.

ESR

BHE-_Z--—FABE=+HBILHE EFNLH
B AR¥125,000,000T (2T =-—FAh
A=+THLIWE/EAR: 4 AR%165,000,000
L) cEMBAZEERARZNAHBE KA
REEXNAFE LR - AEEHEE T ==
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Income Tax Expenses

For the period ended 30 September 2022, income tax
expenses of the Group were approximately RMB11 million (six
months ended 30 September 2021: approximately RMB12
million), representing a decrease of approximately RMB1
million.

Liquidity, Financial Resources and Capital Structure

As at 30 September 2022, the Group’s maintained bank
balances and cash of approximately RMB57 million (31 March
2022: approximately RMB123 million).

The net current assets of the Group as at 30 September
2022 were approximately RMB1,074 million (31 March
2022: approximately RMB796 million). The current ratio was
approximately 1.60 (31 March 2022: approximately 1.43).

As at 30 September 2022, the Group had borrowings of
approximately RMB898 million which are due within one year
and approximately RMB57 million which are repayable after
one year, and guaranteed notes of approximately RMB179
million. The gearing ratio, which is debt-to-equity ratio, of the
Group was approximately 0.70 compared to approximately
0.74 as at 31 March 2022.

Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB14 million (six
months ended 30 September 2021: approximately RMB14
million) for the Period.

Pledge of Assets

As at 30 September 2022, the Group pledged assets in
aggregate amount of approximately RMB425 million (31
March 2022:. approximately RMB461 million) to banks for
banking facilities.
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Capital Commitments

As at 30 September 2022, the Group had no material capital
commitments.

Contingent Liabilities

As at 30 September 2022, the Group issued financial
guarantee to the bank in respect of a bank loan obtained by
an associate of RMB19.5 million (2021: Nil) representing the
amount that could be required to be paid if the guarantee
was called upon in entirety by the bank.

Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB, HK Dollar and
US Dollar. The exposure of exchange fluctuation in respect of
RMB and HK/US Dollar could affect the Group’s performance
and asset value. However, there are no liquidity problems
resulting from currency exchange fluctuations. The Group still
monitors the overall currency exposures.

Employee Information

As at 30 September 2022, the Group had about 340
employees (831 March 2022: about 390). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and
wages of the Group’s employees are normally reviewed on
an annual basis based on performance appraisals and other
relevant factors.
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DIRECTORS’ AND CHIEF EXECUTIVES’ BEERFETBAERRG HBERS
INTERESTS AND SHORT POSITIONS IN REEBEZERRAR

SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2022, the directors and chief executve R_ZE-_—_FNA=+H ARAZTEEK
of the Company had the following interests and short E ZfTH A 8RR Al sk (T{a] AE L E (A
positions in the shares, underlying shares and debentures HBEHFRBEEN ([EFHERBEEEN])E
of the Company or any associated corporation (within the XVERFTER F 2 %) 2 i H  HE KD R E
meaning of Part XV of the Securities and Futures Ordinance #EZEH - #A T 5(a)BR SN IR EE S L
(“SFO") (a) as recorded in the register required to be kept EIKFIFEI2EZREBFEZELMAZ
under Section 352 of the SFO; or (b) as otherwise notified #Ez= KA A H(O)IRIE FH T AEZEEHETT
to the Company and the Stock Exchange pursuant to the EFH X 5 HIZE #ﬂ'J%%ﬁ%ﬂ@K’&ﬁ& it
Model Code for Securities Transactions by Directors of Listed X FTZ #E# KA R

Issuers).
Number of Shares held
Rl & B
Capacity/ Long Short Percentage of
Name of Directors Nature of interest position position total holding
EEls S S 501 KB Bkl
(Note 2)
(MF3E2)
Wang Jianqging Interest in controlled 4,238,827,528 - 64.76%
corporation (Note 1)
T&EE RyEEEREE (M)
Bao Jun Beneficial interest 45,000,000 - 0.69%
RE EmiEm
Notes: B 5
=l
1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. FTREAEEGSANBEERAREE RS Z g
3,602,323,177 shares which Champion Ever Limited was interested, 3,602,323,177% % {7 * Galaxy King Limited# & ggn
the 586,486,402 shares which Galaxy King Limited was interested, and 1 7 2 586,486,402 8% % {5 & Champion Golden
the 50,017,949 shares which Champion Golden Limited was interested. Limited#% B # 25 250,017, 940 R D R B E &
Champion Golden Limited is held as to 50% by Mr. Wang Jianging. # %5 - Champion Golden Limited/ £ &5 5 A+
Both Champion Ever Limited and Galaxy King Limited are wholly owned B50%#E % o 18 A R A 7] kGalaxy King Limited
by Mr. Wang Jianging. HHEIREEELZEHRE -

[
=
at
=
>
all
S
S
B
&
P
o
@

2. The percentage holding is calculated on the issued share capital of the 2. HRESLTIBREBERARATNR-_TE-__FNLA=+

Company as at 30 September 2022, i.e. 6,545,621,131 shares of the Az BT (816,545,621,131 8 AR & %19 )
Company. ATESR/E-
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Save as disclosed above, as at 30 September 2022, none
of the directors and chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) (a)
as recorded in the register required to be kept under Section
352 of the SFO; or (b) as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.

DISCLOSURE OF INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS

As at 30 September 2022, so far as is known to the Directors,
the following shareholders (other than the Directors or chief
executives of the Company whose interests and short positions
in the shares, underlying shares and debentures of the Company
are disclosed in the section headed “Directors’ and chief
executives’ interests and short positions in shares, underlying
shares and debentures” above) had interests in the shares and
underlying shares of the Company as recorded in the register to
be kept by the Company under section 336 of the SFO:

BRENFEBEEIN RZB__FAA=+
B ARARIZEZEREIBITHRAEBMERNK
RA AR EE (BB ESF LB KD
EXVERFTI T 2R E) 2 B iy BB &
BEREET HAEEFN@QACENREES K
HMEGRPIFEB2MGR 2 MERAFEZECMA
ZREmEAR HDORELTHRTAESRE
TEFXZNFEETUARTANEARE R
B XX P 2 R MUK R o

TERRREMATZROREBRG
BERARHKE

RZB-__FAA=1TRH BEFHM &K
ARARREZESF R P ERGIFIB6HRFEZ
Bt THERR (REXTEERE
RITBRABREND HERO REEE 2
@mMAR] AR KERARRRRD 8
AR EEETRA RS RARNESNL
ARBEETHRABRINRARBRNL &
B P HRA S

Number of Shares held

LIREEREART  ERE (M)

ik E

Capacity/ Long Short Percentage of

Name of Shareholders Nature of interest position position total holding

AR

BREZE L By e 3 wne Bk

(Note 5)

(HM$5E5)

Champion Ever Limited Beneficial interest (Note 1) 3,602,323,177 - 55.03%
BIEAR QA FEafgas (1)

Galaxy King Limited Beneficial interest (Note 2) 586,486,402 - 8.96%
Galaxy King Limited EmiExs (M52)

Cheng Xu Family interest (Note 3) 4,238,827,528 - 64.76%
BiR Kk (MEE3)

China Construction Bank Security interest (Note 4) 1,770,000,000 - 27.04%

Corporation

PRZRRITROAERAR  EFEE (H54)

rtral Huijin Investment Ltd  Security interest (Note 4) 1,770,000,000 — 27.04%



Notes:

Save

Champion Ever Limited is wholly owned by Mr. Wang Jianqging.
Galaxy King Limited is wholly owned by Mr. Wang Jianging.

Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed
interested in, and duplicated, the interests Mr. Wang is interested in.

Based on the disclosure of interests forms filed, CCB International
Overseas Limited is wholly owned by CCB International (Holdings)
Limited, which in turn is wholly owned by CCB Financial Holdings
Limited, which in turn is wholly owned by CCB International Group
Holdings Limited, which in turn is wholly owned by China Construction
Bank Corporation, which in turn is held as to 57.11% by Central Huijin
Investment Ltd. All above interests duplicate each other.

The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2022, i.e. 6,545,621,131 shares of the
Company.

as disclosed above, as at 30 September 2022, no

person had registered an interest or short position in the
shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) of the
Company was approved and adopted by the Shareholders
at the special general meeting of the Company held on 4
October 2021 (the “SGM”). No share option has been granted
by the Company since the SGM.

Other Information
H & &}

P &E -
1. BEBRARBIZEREZERSE -
2. Galaxy King Limitedfl T 2/5 k2 EHE -

3. BELLtAERBEAELECEBREESNELRLEHE
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4. BEEREMNEGRER BREBEIERLR
AmERER(ZBR)ERATAZERS MER
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Bz 22T (816,545,621,131 AR T D)
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CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Corporate Governance Code on
Corporate Governance Practices (the “CG Code”) in Appendix
14 of the Listing Rules throughout the six months ended 30
September 2022, except for the deviations discussed below.

Code provision C.2.1

Pursuant to C.2.1 of the CG Code, the roles of chairman
and chief executive officer (“CEO”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing. Mr.
Wang Jianging (“Mr. Wang”) is the chairman of the Company
since 27 January 2011 and was appointed the CEO of the
Company on 15 September 2011. The Board considers
that Mr. Wang possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The present structure is more suitable to the
Company because it can promote the efficient formulation
and implementation of the Company’s strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent
need to change the arrangement.

Code provision F.2.2

Pursuant to F.2.2 of the CG Code, the chairman of the
board should attend the annual general meeting. Mr. Wang
Jianging, the Chairman of the Board and Mr. Bao Jun, the
executive Director of the Company, were unable to attend
the 2022 annual general meeting of the Company held on
26 September 2022 (the “2022 AGM”) in person due to the
travel restrictions arising from the COVID-19 pandemic, but
attended via telephone. However, Mr. Wong Chi Keung, an
independent non-executive Director, had taken the chair
of the 2022 AGM in accordance with the bye-laws of the
Company. Mr. Wong was of sufficient calibre and knowledge
for communication with the shareholders at the 2022 AGM.

TXRER

AARRBE-_E-_—_FAA=+HIE#
AR—EET EMRBIMEE14EIN 2 B EE
AEHRNCEERTR([EEERTA])
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FREXEC.2. 1%
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Code provision C.6.2

Pursuant to C.6.2 of the CG Code, the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment of
the current company secretary was dealt with by a written
resolution in September 2013. The Board considers that,
prior to the execution of the written resolution to appoint the
current company secretary, all Directors were individually
consulted on the matter without any dissenting opinion and
there was no need to approve the matter by a physical board
meeting instead of a written resolution.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30
September 2022 have been reviewed by the Audit Committee
of the Company.

DEALING IN COMPANY’S LISTED SECURITIES

During the period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company’s listed securities.

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

This announcement of interim results is available for
viewing on the website of Hong Kong Exchange and
Clearings Limited at www.hkexnews.hk under “Latest Listed
Company Information” and on the company website at
www.yuanhenggas.com. The interim report of the Company
containing all the information required by the Listing Rules will
be published on the above websites in due course.

ACKNOWLEDGEMENT

| would like to take this opportunity to thank each and every
of the management, staff and employees for their dedication,
loyalty and commitment in the past.
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BOARD OF DIRECTORS

Executive Directors

Mr. Wang Jianqging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Independent non-executive Directors
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

COMPANY SECRETARY
Mr. Wan Oi Ming Kevin

AUDITORS
SHINEWING (HK) CPA Limited

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
DBS Bank (Hong Kong) Limited

PRINCIPAL REGISTRARS

MUFG Fund Services (Bermuda) Limited
The Belvedere Building,

69 Pitts Bay Road,

Pembroke HM08, Bermuda

BRANCH REGISTRARS
Tricor Tengis Limited

17/F, Far East Finance Centre,
16 Harcourt Road,

Hong Kong

REGISTERED OFFICE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

HONG KONG PRINCIPAL OFFICE
Room 4102, 41/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

www.yuanhenggas.com
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