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The Board of Directors (the “Board”) of Yuan Heng Gas Holdings Limited (the “Company”)
is pleased to announce the unaudited consolidated interim results of the Company and

oy its subsidiaries (the “Group”) for the six months ended 30 September 2021 (the “Period”),
together with the comparative figures, as follows:

TFRRERBERRABA([A2ANEEE([EEC) MARXHARA REKBAR ([
SEDBE_T_—FAA=ZTBHLEXNEAA ([AHHE]) 2 REEXEATHES - EF
HEHEFHT :

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHAGEER AEM 2 E R ARK

Six months ended 30 September
BEAA=+HL<MEA

2021 2020
—E-—%f —EC-EF
Notes RMB’000 RMB’000
P 5 ARETTRT ARETFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Gross amounts from operations 4% & 2 & 48 %8 3 3,630,900 3,398,375
Gross amounts of oil and gas AMRRATEERLN
sales contracts B % 2,631,496 622,301
Gross amounts of oil and gas BHEAAREEA L
purchase contracts 1B EE (2,592,762) (620,467)
Other revenue Al 3 999,404 2,776,074
Cost of sales and services HE MR KA (873,388) (2,702,208)
Gross profit EF 164,750 75,700
Other income H b A 4 972 4,912
Other gains and losses Hin e M &8 5 (10,395) (28,296)
Impairment losses under FEHEEEsEEREATZ
expected credit loss model, FEEE - Mk
net of reversal 1,073 2,825
Distribution and selling DR ERY
expenses (5,889) (4,602)
Administrative expenses THAX (33,705) (35,008)
Share of results of associates FE(LEt S N R EE 6,051 1,112
Finance costs & A AR (40,349) (47,029)
Profit (loss) before tax BB AT A (B 18D 6 82,508 (30,386)
Income tax expense FriS i m 7 (12,333) (5,446)
Profit (loss) for the period ZRERR & T (B 18 ) 70,175 (35,832)
Other comprehensive income ARHRRT A fib 2 U A
(expense) for the period (FEX)
Iltems that may be reclassified — A @B 7 EZ B
subsequently to profit or loss: ,ZIE H :
Exchange differences arising MEGIINEBEED
on translation of foreign fE =%
operations 782 (7)
Other comprehensive income AEAM E M2 mU A
(expense) for the period (FX) 782 (7)
Total comprehensive income AHE2ERA (AX)
(expense) for the period 48 =E 70,957 (35,839)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HMHAGeEaR REME2E K A®RRK

Six months ended 30 September

BENA=+HILREAR

2021 2020
—F-—F —T_ZF
Notes RMB’000 RMB’000
P 5 ARETR ARETFT
(Unaudited) (Unaudited)
(RETZ%) (REE&FEZ)
Profit (loss) for the period BATR A = Pk 7R B R )
attributable to: (E518) -
Owners of the Company KRRIER A 38,829 (42,182)
Non-controlling interests JEVE AR M = 31,346 6,350
70,175 (35,832)
Total comprehensive income AN AT EAEZEIA
(expense) attributable to: (F>) 4% :
Owner of the Company ZAN/NSIEZ 2SN 39,611 (42,189)
Non-controlling interests JEFEPE RE S 31,346 6,350
70,957 (35,839)
Earnings (loss) per share FRAF (EE)
(RMB cents) (AR¥EES) 9
— Basic — &K 0.593 (0.644)
— Diluted — s 0.593 (0.644)
2 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

SRR R
As at As at
30 September 31 March
2021 2021
R-F-—% N_ZT=——4F
LB=+H —A=+—H
Notes RMB’000 RMB’000
B 7 ARETR AREET T
(Unaudited) (Audited)
(RET|ZX) (T Z)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment  #% - E L& E 12 601,634 618,446
Right-of-use assets FRAREEE 35,088 36,483
Goodwill RS 34,070 34,070
Intangible asset A E 6,391 6,594
Interests in associates AR/ N Il e 122,815 116,764
Derivative financial instrument TETmIA 2,500 2,500
Deferred tax assets BELEREEE 629 629
803,127 815,486
CURRENT ASSETS RENEE
Inventories FE 21,678 20,143
Trade and other receivables B 5 & H e Uk AR 5k 10 2,439,514 2,677,964
Contract assets EHEE 3,313 2,135
Amount due from an associate & Ug — Bt & N & KT 380 380
Amounts due from NS E Hx%ﬁ{l
non-controlling equity owners A ARE
of subsidiaries 1,204 1,204
Financial assets at fair value BAFEFABENSR
through profit or loss BE 8,163 8,031
Pledged bank deposits DR ITIER 87,301 87,291
Bank balances and cash WRITERKRE S 65,337 45,841
2,626,890 2,742,989
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Condensed Consolidated Statement of Financial Position

¢

A 4R & B IR 3R R

As at As at
30 September 31 March
2021 2021
R-ZE-—% RZEZ—F
AA=+H =HA=+—H
Notes RMB’000 RMB’000
B 7 AR®TR AREET T
(Unaudited) (Audited)
(RET|ZX) (T Z)
CURRENT LIABILITIES i R=R
Trade payables and other EoRNERREMAE
liabilities 11 645,319 737,156
Contract liabilities AMEaE 57,620 34,392
Amounts due to associates JEHHW BT RIE 32,542 45,253
Tax payable FE R 18 86,276 91,954
Bank and other borrowings due $R{TREMESE  —FR
within one year 2l EA 13 892,948 1,000,435
Lease liabilities HEBRE 135 718
Guaranteed notes EREE 207,664 33,988
1,922,504 1,943,896
NET CURRENT ASSETS REEETHA 704,386 799,093
TOTAL ASSETS LESS HEERRBARE
CURRENT LIABILITIES 1,507,513 1,614,579
CAPITAL AND RESERVES A R it
Share capital f& 2 14 551,378 551,378
Reserves Ex 789,877 750,266
Equity attributable to owners of ~ ZNA A1 A A JB(h kg
the Company 1,341,255 1,301,644
Non-controlling interests JEE IS RE S 150,844 119,498
TOTAL EQUITY Enda 1,492,099 1,421,142
NON-CURRENT LIABILITIES JABEE
Deferred tax liabilities EIETIEAE 15,375 15,829
Lease liabilities HEaEF 39 162
Guaranteed notes EREE - 177,446
15,414 193,437
1,507,513 1,614,579
4 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes i

Pavas T == N/
RIBA 4 & R 25

Attributable to owners of the Company

FATRE AR
Statutory Non-
Share Share Other  surplus Designated Translation  Retained controlling
capital  premium reserve reserve  safety fund reserve  earnings Total interests Total
EERE  EERR ek
kx  RBEE  KtHE iR B¢ BEEE RIERN @it i fob
RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARB ARE AE® AEE ARE ARE ARE ARB ARB ARE
R T Tr T T T T T T T
(note g) (note b) (note ¢)
(W&a) (WD) (W)
At 1 April 2020 (audited) RZE-FEMA-A
(£27) 551,378 4,466,908  (3,775,606) 48,885 41,022 (7,613) (26,418) 1,298,756 143,799 1,442,585
(Loss) profit for the period REH (i) &7 - - - - - - 18y @18 630 (35832
Other comprehensive expense for the period ~~ ABHEB2ER S - - - - - U - U - 4}
Total comprehensive (expense) income for REH2E(HL) WALE
the period - - - - - 7 @218)  U2189 630 (35839
Transfer to designated safety fund BREEERLES - - - - 3,862 - (3.862) - - -
At 30 September 2020 (unaudited) RZZZEENA=HA
(REER) 551,378 4,466,908  (3,775,606) 48,885 45,084 (7,620) (72,462) 1,256,567 150,149 1,406,716
At 1 April 2021 (audited) RZE--%MA-A
(8%%) 551,378 4,466,908  (3,775,606) 76,539 44,350 (7,088)  (54,837) 1,301,644 119498 1,421,142
Profit for the period REHER - - - - - - 38,829 38,829 31,346 70,175
Qther comprehensive income for the period THMEH2EMA - - - - - 782 - 782 - 782
Total comprehensive income for the TEE2ERAEE
period - - - - - 782 38,829 39,611 31,346 70,957
Transfer to designated safsty fund BETEET2ES - - - - 5,540 - (5,540) - - =
At 30 September 2021 (unaudited) RZE--FhA=1A
(REE7) 551,378 4,466,908  (3,775,606) 76,539 49,890 (6,306)  (21,548) 1,341,255 150,844 1,492,099

TFRREZERBERDF
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Condensed Consolidated Statement of Changes in Equity
MAGEERZEPHHRE

v

Notes:

Other reserve of the Group mainly represents (i) the financial impact
of adopting merger accounting for the acquisition of Union Honor
Limited (“UHL”) and its subsidiaries and (ii) a debit arising from
the deemed distribution to shareholder which represents the cash
consideration of the acquisition of UHL of HK$70,000,000 (equivalent
to RMB55,595,000) paid to the vendor during the year ended 31 March
2014.

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of certain
subsidiaries of the Company, they are required to provide for PRC
statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10% of
the profit after taxation to the statutory reserves. The appropriation to
the statutory surplus reserve may cease if the balance of the statutory
surplus reserve has reached 50% of the registered capital of the
relevant companies. The statutory surplus reserve can be used to
make up prior year losses, if any, and can be applied in conversion into
capital by means of a capitalisation issue. However, when converting
the statutory surplus reserve into capital,
such reserve must not be less than 25% of the registered capital of the

the remaining balance of

relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are
required to transfer a certain percentage based on a progressive rate
on revenue generated from manufacturing and transportation of gas
or other dangerous chemical into a designated fund. The fund will be
used for installation and repair and maintenance of safety facilities.
The movement during the period represents the difference between
the amounts provided based on the relevant PRC regulation and the
amount utilised during the period.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2022
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Condensed Consolidated Statement of Cash Flows
HHESEREEREREK

-~

Six months ended 30 September
BEMRA=+BILL-<EA

2021 2020
—E-—f —E-TF
RMB’000 RMB’000
AR®FTR ARET T
(Unaudited) (Unaudited)
(REEZ) (REEHEZ)
Net cash from operating activities = K& EKEL ZH L F5H 221,506 49,724
Net cash used in investing activities & &/EEFTE 2R & F5 (91,490) (14,177)
Net cash used in financing activities @& & B Fr 2 18 £ % 58 (111,301) (13,763)
Net increase in cash and cash RehkReFEMEEE 2
equivalents HEH0F AR 18,715 21,784
Cash and cash equivalents at RUA—BZzRER
1 April ReEHEEAER 45,841 29,381
Effect of foreign exchange rate INEERSY B FEE
changes, net 781 8)
Cash and cash equivalents at RAA=ZF+TBRZHEER
30 September WEEEBEH 65,337 51,157
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (the “HKAS”) No. 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements set out
in Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Group reported a consolidated profit attributable
to owners of the Company of approximately
RMB38,829,000 for the six months ended 30
September 2021 (for the six months ended 30
September 2020: loss of RMB42,182,000) and as at 30
September 2021 the Group had net current assets of
approximately RMB704,386,000 (As at 31 March 2021:
approximately RMB799,093,000).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do
not include all the information and disclosures required
in the annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2021, except for the first time of the following
new Interpretation and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant for the preparation of the
Group’s condensed consolidated financial statements.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2022

Notes to the Unaudited Condensed Consolidated Financial Statements
EZERHS SRR NT

RREE

ARBECERARAMBRERDIRES
BEAg ((FEGMAE])H
e BAGTEN(EFBEFEND
FF [P AU B REI BB AR
SHARAT ([BRM]) ZEHFETR
AT BB 2 AR E R EmEL -

HEe—_ZE-—FhLA=+HLXER "
AEBESARNREE ABNGE R
4 AR 838,829,000t (BE_-ZT =
TENAZTHLEANEARA: BEAR
#42,182,0007T) R Z_ZT = —F h A
=+H AEEBEBRBEETFEY
AR #704,386,0000L (R—ZT = —4
—A=+—8: 4 AR%799,093,000
JL) °

TEEHER

BRGEUBERRLTBEFENH
BEMEZMBEMMIKE -

MAZEERGEMEREMER L
B REARHEAEERE_FT——
F_A=+-"RLEFEZFENBKR
RATKEE B EERER T A
BREGMAG ([EEEHIRE])
B AEERASE L GAREYE
BEREBZHRBRBEVHMEE
A (T EBTERELER ) ZAERTERIN o



SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021

The application of the new and amendments to HKFRSs
in the current period has had no material impact on the
Group’s financial positions and performances for the
current and prior periods and/ or on the disclosures
set out in these condensed consolidated financial
statements.

SEGMENT INFORMATION AND REVENUE

Information reported to the Group’s executive directors,
being the chief operating decision maker (“CODM”), for
the purposes of resource allocation and performance
assessment focuses on the nature of operations.

Specifically, the Group’s reportable segments during the

period are as follows:

Production and sales of Wholesale of LNG
LNG

Oil and gas transactions Trading of oil and gas
contracts

Sales of piped gas and
construction of gas

pipeline infrastructure

Piped gas

In addition, the operations of sales of vehicle gas at
refuelling stations and LNG transportation operation are
reported as “other operations”.

Notes to the Unaudited Condensed Consolidated Financial Statements
N
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WEERETR - BB
P BME LR FAH R

FlE2EHE —
EoME

BEIEHREER
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BEMISIREER A — 16
F165k 2185 HeER
BB BREAER —E-—F
F165E 215 ANA=FA#E
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KA R BT REET R B
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EMBREMBIHEENLBEEX
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2THEHK W

AAREARATES (NERLERRE
([E2LERRE])) ZHUEERD
EERRBAFEHEZEHTIEREZEN
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EBTE AEEBHAGTRSE S D
mT

EERBEERLL B BICRAR
AMRERARR S AHERAR
BEEAN
EERAR HEEERAR
EBEWERE
AN HEMRBEARES AL

AARREBHEFAHRIEHMER] -
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Notes to the Unaudited Condensed Consolidated Financial Statements
RBEZEPEE T FRER M F

3. SEGMENT INFORMATION AND REVENUE 3. 2WERKWKE(R)

(Continued)
Segments turnover and results THEEERES
For the six months ended 30 September 2021 BE-_ES-—FhAA=+H1I<EAR
Production Total
and sales  Oil and gas reportable Other
of LNG transactions  Piped gas segment  operations Total
LERHE RitiR GE S

REXAR  XRRXS EEXAR  SBRE ABRE Bit
RMB'000  RMB'000  RMB000  RMBO00  RMBO00  RMB'00

ARETR  ARETR ARETR ARETRT ARETR ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REEH) (REER) (REEH) (REER)  (REER)  (REER)

Segment revenue from external RENPER 2 2 Bl

customers 681,551 2,631,496 276,828 3,589,875 41,025 3,630,900
Segment results NEEE 58,447 29,245 41,508 129,200 62 129,262
Interest income MEMA 837
Other gains and losses ARERER (10,395)
Share of results of associates EUEBENFEE 6,051
Finance costs BERK (40,349)
Unallocated corporate expenses AORLERY (2,898)
Profit before tax RHaE7 82,508

v

10 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements

N

3. SEGMENT INFORMATION AND REVENUE 3.

(Continued)

Segments turnover and results (Continued)
For the six months ended 30 September 2020

Production
and sdles Ol and gas
of ING transactions
EERHE Iay:)e
BIEAER  KARRS
RMB'000 RMB'000
ARBTT  AREFR
(Unaudited)  (Unaudited)
(kEgn)  (REER)

KREZEBAGE M B HRERME

T HEMK K (])

THREXRERER (B)

BE_T-TEAA=THILREAR

Total
reportable Other
Piped gas segment  operations Total
BEsS
BERAE  HPME KR a3t

RMB'000 RMB 000 RMB'000 RMB'000
ARBTR  ARETT  ARETR  ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RiEgn)  (RE%FR)  (REER)  (REEW)

Segment revenue from external RENBRE 2D PhE

customers 2,524,768 622,301 195,760 3,342,829 55,546 3,398,375
Segment results HHEE 8,469 197 28,568 37,034 5,458 42,692
Interest income V9N 4,802
Other gains and losses EhhEhEE (28,206)
Share of results of associates EEBEAAEE 1,112
Finance costs BENK (47,029)
Unallocated corporate expenses FARLERT (3,667)
Loss before tax BiaEE (30,386)
Segment assets and liabilities THEERER
Information of the operating segments of the Group EHRHTFIFELERAFTEEER»RE R

reported to the CODM for the purposes of resource
allocation and performance assessment does not
include any assets and liabilities. Accordingly, no
segment assets and liabilities information are presented.

EEEEQHEZH%E’\JK%IW%%%%“H
YEFAACFMEEREE - FHU - #
BR2INHEERABES -

TTERRIERBERAT 11
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Notes to the Unaudited Condensed Consolidated Financial Statements
REEZEPGEES M BRERMNT

v

(Continued)
Revenue

The Group’s total revenue amounted to
RMB1,038,138,000 (for the six months ended 30
September 2020: RMB2,777,908,000) comprising
(i) revenue from oil and gas sales contracts of
RMB38,734,000 (for the six months ended 30
September 2020: RMB1,834,000) and (i) other revenue
from contracts with customers of RMB999,404,000
(for the six months ended 30 September 2020:
RMB2,776,074,000). Additional line items are presented
in consolidated statements of profit or loss and other
comprehensive income to separately show revenue from
oil and gas contracts.

Revenue from major products and services

The following is an analysis of the Group’s revenue from
its major products and services:

3. SEGMENT INFORMATION AND REVENUE 3. 2WERKWKE(R)

Wz

REBHKRZEEAARE
1,038,138,000c (BE=—ZE _ZTF 1A
=+HIEANEA - ARM2,777,908,000
)  BEOABERXAREES D
I A R #38,734,000T (B &E - F
TEEAAZFTHIEABEA: AR
1 834,0007T) R(IVEF ANz E MU
@ AR 999,404,000t (B & - &
fiijlﬁ_—%Eli/wlﬂ AR
2,776,074,0007T) ~ BHNIB H R4 A
BuakEMe2EKAREREY D H
TIRARERARE L 2 W -

FEEMRRBEE 2 KE

MTRAEEAETREREARBES
ZWsm DA

Six months ended 30 September
BERLA=+HLREA

2021 2020

—g-—F —E-TF

RMB’000 RMB’000

ARETR ARETF T

(Unaudited) (Unaudited)

(REBER) (REEFEZ)

Wholesale of LNG HBERIERAR 681,551 2,524,768

Trading of oil and gas contracts AR RAREESY 38,734 1,834

Sales of piped gas HEEBRAR 273,803 189,632
Construction of gas pipeline FERXARE BER

infrastructure B 3,025 6,128

Sales of vehicle gas at refuelling HEMFTILE AR

stations 9,579 9,634

LNG transportation AL R A RE & 30,317 44,569

Sales commission HEM 1,129 1,343

1,038,138 2,777,908

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2022
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZEPEES T RERMN

-~

4. OTHER INCOME 4. HiA

Six months ended 30 September
BEMRA=+HIL-<EA

2021 2020
—F-—F —E_TF
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Banks interest income RITH B A 837 4,802
Other Hib 135 110
972 4,912
5. OTHER GAINS AND LOSSES 5. EtlBREE

Six months ended 30 September
BEMRA=+HILLA<EA

2021 2020

—F-—F —T_EF

RMB’000 RMB’000

AR®BTR AR T T

(Unaudited) (Unaudited)

(REE) (RigEZ)

Net foreign exchange losses HNE 1R )T R 10,395 28,296

TERRERERAF
2022 HEASRE 13




Notes to the Unaudited Condensed Consolidated Financial Statements
RABEZEPEETFRERMN

v

p=(l]2

N\

5e

6. PROFIT (LOSS) BEFORE TAX

14

BrBiAT A (B1])

Six months ended 30 September
BEMRA=+BHIL-<EAR

2021 2020
—g-—5 —E_TF
RMB’000 RMB’000
AR®TR ARETFT
(Unaudited) (Unaudited)
(REHEZ) (REEEZ)
Profit (Loss) before taxation has B B AT s A (B518)
been arrived at after charging: 2k -
Amortisation of intangible assets EREE 7B 203 200
Depreciation of property, plant and %% - BEREZEZ
equipment e 29,787 27,112
Cost of inventories recognised as HRAERSZZ
an expense FERAR 601,961 2,489,944
Depreciation of right-of-use assets {FRELEEZITE 1,395 1,903
Directors’ emoluments =i 1,837 1,918
Salaries and other benefits TEREAMER 20,703 15,569
Retirement benefits contributions RIREFIE R 2,915 860
Total staff costs (excluding ST A%
directors’ emoluments) (TEEEEMe) 23,618 16,429

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
A I HRRN

7.

INCOME TAX EXPENSE

TR A
7. FEBHEX

Six months ended 30 September
BEMRA=+HIL-<EA

2021 2020
—Eg-—%f —EETF
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
The charge (credit) comprises: Nk (Ee) 81
Current taxation B FR IR
PRC Enterprise Income Tax (‘EIT”) HBEMEMER
([EmER]) 12,383 6,437
Deferred taxation IEER I8
Current period PN (50) (991)
12,333 5,446
On 21 March 2018, the Hong Kong Legislative Council R-E—NE=A-+—8 FE

passed The Inland Revenue (Amendment) (No. 7) Bill
2017 (the “Bill”) which introduces the two-tiered profits
tax rates regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime, the first
HKD2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HKD2 million
will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount
involved upon implementation of the two-tiered profits
tax rates regime as insignificant to the unaudited
condensed consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

FEBB(ZE—LFHE (EF]) (B
7E>{|7|<1§‘JE;<>><H‘7R@JE;J> SIAF
BEHMEH ZEAERRZZE—N
E AZ+N\B&EERAELE: I[EA
XA TE - BIEF SRS
% £ B E 52 52,000, OOO/ETE/mﬁ“JHﬂR
8.25% 2 Bt & g - M &8 82,000,000
I 2R IR16.5% 2 B R EH - T
ﬁééﬁ%%ﬁﬁﬂ SHMASZEEE
o M i M B iR B — 2 B E16.5% 5
i o

ARREERR BN S MRS
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INCOME TAX EXPENSE (Continued)

PRC EIT has been provided at the applicable income
tax rate of 25% on the assessable profits of the
companies comprising the Group during the periods,
except for certain subsidiaries of the Group, namely, 6
BEHMEZEREMRAF (Xingxing Energy”), i M
MEZFRAER AT (“Huixin Energy”) and S/ #E =8t
B E AR A A (“Huaheng Energy”) which are taxed at
concessionary rate in certain periods.

As set out below, the applicable EIT concessionary
rate for Xingxing Energy, Huixin Energy and Huaheng
Energy is 15%, which are under the preferential tax
treatment that given to companies established in the
western regions in the PRC and derived at least 70%
of their total income from their main business in oil and
gas industry which falling within the list of encouraged
industries specified by the PRC government.

Xingxing Energy was registered with the local tax
authority to be eligible to the reduced 15% enterprise
income tax rate from 2013 to 2020 and further extended
to 2030. Accordingly, Xingxing Energy is eligible for the
EIT of 15% (2020: 15%).

Huixin Energy was registered with the local tax authority
to be eligible to the reduced 15% enterprise income tax
rate from 2012 to 2020 and further extended to 2030.
Accordingly, Huixin Energy is eligible for the EIT of 15%
(2020: 15%).

Huaheng Energy was entitled to a 15% preferential
rate from since its establishment on 24 June 2011 with
no definite period and subject to annual review and
approval of local tax authority.

DIVIDEND

No dividend was paid, declared or proposed during
both interim periods, nor has any dividend been
proposed since the end of the reporting period.
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Notes to the Unaudited Condensed Consolidated Financial Statements
KBRS S BEHRRN T

10.

N

EARNINGS (LOSS) PER SHARE 9. BREFN(EE)
The calculation of the basic earnings (loss) per share HE_Z-_—FNLA=+H1EAEA
for the six months ended 30 September 2021 is based ZEREREF (EE) HIERERNDF
on the profit attributable to owners of the Company A AEGEF LG AR 38,829,000
of approximately RMB38,829,000 (for the six months T(Hz-_ZE-_FEFRLA=Z+HBI1
ended 30 September 2020: loss of approximately NEAEBEEOARBK42,182,000
RMB42,182,000) and the weighted average number o) RHARD BT @me&éﬂzi’j £
of 6,545,621,131 (as at 30 September 2020: 6,545,621,131)x (R—_ZE=_ZTF 1 A
6,545,621,131) ordinary shares in issue during the =+H :6,545,621,131%) 5T & -
period.
There were no potential dilutive ordinary shares in issue HE2_ZT_—"FhM_ZE_ZFTFNA
for the six months ended 30 September 2021 and ZTHIERNEA YESBTERES
2020. SE AR
TRADE AND OTHER RECEIVABLES 10. EZRHMEKER
As at As at
30 September 31 March
2021 2021
R=-TB=-—% M-TE - —4F
nLA=+H =—A=+—H
RMB’000 RMB’000
ARETTT ARET T
(Unaudited) (Audited)
(REER) (T %)
Trade receivables B 5 UER X 1,480,775 1,449,052
Less: Allowance for credit losses B EEBERE (19,330) (20,403)
1,461,445 1,428,649
Other receivables H th & U BR 3K 9,631 6,503
Prepayments B FRIE 968,438 1,142,812
2,439,514 2,577,964

The Group generally requires prepayments made by
customers before delivery of goods or provision of
services, except for certain customers arising from the
sales of oil and gas transactions to which the Group
allows an average credit period of 30 to 180 days. The
Group also accepts bills issued by reputable PRC banks
from customers as settlement of trade receivables.

$’$IE*“‘2%{ R 2 A —R®
BEPEAMNKE EAKEK TFY
1:?3;@30118052% MR P A
TEPEBN AEBETEATEEE
Eﬁ?ZfEﬁlﬂ%}f‘?‘ﬁZ B CER
EORUBRRZBEHE -

=2
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Notes to the Unaudited Condensed Consolidated Financial Statements
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10.

18

TRADE AND OTHER RECEIVABLES
(Continued)

Before accepting any new customer, the Group
assesses the potential customer’s credit quality and
defines credit limits by customer.

The following is an aged analysis of trade receivables
net of allowance for credit losses presented based on
the dates of delivery of goods or rendering of services,
at the end of the reporting period.

10. EZREMERERR (F)

ERZEMHEFPA  AKEEF G
BEEPZEEERREEEFPZE
EREE-

UTRARRERAREINE Mt RH
R AMEI 28 5 REERR (B kK
EEEERRE) REDHT -

/

As at As at

30 September 31 March

2021 2021

R-ZTZ—% M4

hRA=+H —A=+—H

RMB’000 RMB’000

ARETR ARETT

(Unaudited) (Audited)

(REER) (&%)

Within 30 days 30H A 174,308 532,387
31-90 days 31HE90H 525,709 308,216
91-180 days 91H £180H 429,481 384,846
Over 180 days 180H LA 331,947 203,200
1,461,445 1,428,649
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Notes to the Unaudited Condensed Consolidated Financial Statements
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11. TRADE PAYABLES AND OTHER
LIABILITIES

N

11. EFERREK

4% 2 1% 75 IR

Hw&aE

As at As at
30 September 31 March
2021 2021
R-B-—% R_T_—%F
HA=+H —A=+—H
RMB’000 RMB’000
ARETR ARETFT
(Unaudited) (Audited)
(REER) (&%)
Trade payables B ZREAER 367,678 488,595
Other payables E ih fE (S BR X 120,382 65,708
Other tax payables H th JE R I8 24,572 22,946
Payroll payables EATE 569 502
Receipt from exercise of Put Option 1T{s7 32 B #E Fr U 5018 2,500 2,500
Receipts in advance TE Y BR 5K 129,618 156,905
645,319 737,156

Trade payables arisen from oil and gas purchase ARNAAREESCHNELANE S E

contracts are granted by suppliers with an average
credit period ranging from seven days to nine months
after the bills of lading date of delivery, and trade
payables arisen from production and sales of LNG are
granted by suppliers with an average credit period
ranging from 30 days to 90 days after the bills of lading

date of delivery.

Besides, certain suppliers will also require to have
prepayments received before the supply of materials.
The Group will arrange for certain of its prepayments or

settlement of trade payable by bills payables.

H% REERRTHIEEEESRA
REREHHELHENEAAR MK

ERAREERHEEEENEZER
ERAHEREEETHIEHEERAR
Aﬁﬁaﬁ&maﬁwao

o ETHEB IS ZREHREN

HAT B BN RIE - AEE SRS
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Notes to the Unaudited Condensed Consolidated Financial Statements
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11. TRADE PAYABLES AND OTHER 1. EZERER
LIABILITIES (Continued)

kEMEE (R)

RTRRHmERRREZTAH2I 2
B 5 RNRFRE D -

The following is an aged analysis of trade payables
presented based on the invoice date at the end of the
reporting period.

As at As at
30 September 31 March
2021 2021

R-¥=—% i
LA=+H —A=+—H
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(REER) (7= %)
Within 90 days 90H & 134,598 483,386
91-180 days 91%180H 230,513 1,421
181-365 days 181%2365H 579 174
Over 1 years HiE—F 1,988 3,614
367,678 488,595

12. PROPERTY, PLANT AND EQUIPMENT 12. Y% BERSE

v

During the current interim period, the Group
spent approximately RMB14,041,000 (for the six
months ended 30 September 2020: approximately
RMB4,891,000) on property, plant and equipment.

. BANK AND OTHER BORROWINGS

During the current interim period, the Group obtained
new bank and other loans amounting to approximately
RMB77 million (for the six months ended 30 September
2020: approximately RMB627 million). The loans
carry interest at fixed/variable market rates of 4.79%-
9% and are repayable in instalments over a period of
one to five years. During the current interim period,
the Group repaid bank and other loans amounting to
approximately RMB210 million (for the six months ended
30 September 2020: approximately RMB944 million).

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2022
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Notes to the Unaudited Condensed Consolidated Financial Statements
AR EZEBPLES B ®R KM

~
14. SHARE CAPITAL 14. BR
Number of Share
shares capital
& E ;&
000 '000
Tz Tt
Shares of HK$0.10 each FREEEC.10E T 2 IR D
Authorised: JETE
As at 1 April 2020 (audited), RZZEZTFMHA—H
31 March 2021 (audited) and (EEZR)  ZEZ—F
30 September 2021 (unaudited) —A=1+—8(&EXR)
—E-—FRA HK$1,000,000
=+HCGREERZ) 10,000,000 1,000,0003% 77,
Ordinary shares, issued and fully Lk BERITRAR
paid:
As at 1 April 2020 (audited), MRZZEZTFMNHA—H
31 March 2021 (audited) and (EE%)  —_E-_—%
30 September 2021 (unaudited) ZA=+—H(&#ER)
—E-—FRA RMB551,378
=+8 CGREEX) 6,545,621 A R#¥551,3787L
15. RELATED PARTIES TRANSACTIONS 15. EREALRS

Six months ended 30 September
BEMARA=+HILA<EA

2021 2020
—F-—-%F —EEF
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Sales of oil and gas contract to a B — B EEA T HE
related party BRERAREL 211,689 —
Purchase LNG from an associate m—EBE A AREE
BALR AR 199,320 135,575
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Management Discussion and Analysis of the Group
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DIVIDEND

The Board of Directors have resolved not to declare an
interim dividend for the six months ended 30 September
2021 (for the six months ended 30 September 2020: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
OF THE GROUP

Group results

During the period from 1 April 2021 to 30 September 2021
(the “Period”) and at present, the Group has been principally
engaged in (i) trading of oil and gas products and the
provision of related consultancy services; and (i) processing,
distribution, sales, trading and transportation of LNG and
other auxiliary operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated gross amount from operations (“turnover”)
of approximately RMB3,631 million (six months ended 30
September 2020: approximately RMB3,398 million) with profit
after tax of approximately RMB70 million (six months ended
30 September 2020: loss of approximately RMB36 million),
mainly contributed by the production and sales of LNG and
sales of piped gas.

Production and sales of LNG

During the Period, the Group produced approximately
271,000,000 cubic meters of LNG, representing a decrease
of approximately 9,000,000 cubic meters or 3.2% compared
with the same period of last year. The turnover from the sales
of LNG business for the Period was approximately RMB682
million, representing a decrease of approximately RMB1,843
million or 73% compared with the same period of last year,
contributing approximately 18.8% of the total turnover of the
Group. However, gross profit increased by approximately
RMB45 million to approximately RMB80 million (six months
ended 30 September 2020: approximately RMB35 million),
with gross profit margin increased from approximately 1.4%
to approximately 11.7%.

Since the fourth quarter of 2020, the average selling price
of LNG continue to rise, coupled with a relative more stable
cost of the LNG, the gross profit margin for the production
and sales of LNG increase significantly.
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Management Discussion and Analysis of the Group
AREBvERBEN®EDM

Sales of piped gas

During the period, revenue arising from sales of piped
gas increased to approximately RMB274 million from
approximately RMB190 million, representing an increase
of approximately RMB84 million or 44.4% compared with
the last period, contributing approximately 7.5% of the
total turnover of the Group. Gross profit, increased to
approximately RMB42 million from approximately RMB31
million (six months ended 30 September 2020), as a result
of the stable growth of the white wine markets in PRC which
increased the demand and usage of the piped gas in the
Guizhou Province. Gross profit margin, however, decreased
from approximately 16.4% (six months ended 30 September
2020) to 15% due to an increase in the cost of raw material.

Oil and gas transactions

During the Period, revenue arising from oil and gas
transactions increased to approximately RMB2,631
million from approximately RMB622 million, contributing
approximately 72.5% of the total turnover of the Group,
representing an increase of approximately RMB2,009 million
or 322.9% from the six months ended 30 September 2020.
Gross profit, increased to approximately RMB39 million
from approximately RMB2 million, with gross profit margin
increased from approximately 0.29% to approximately 1.5%.

At present, the COVID-19 pandemic has not been completely
controlled, and there are still uncertainties in the trend of
international oil prices. The management will continue to
enhance efficiency and reduce cost, and adopt cautionary
steps while seeking for profitable trading opportunities.

Prospect

With the effective control over the COVID-19 outbreak in
China, the resumption of work and production have been
promoted in an orderly manner and the economy is showing
a trend of stable recovery.

Meanwhile, along with the PRC government persists in
preventing and controlling pollution with full force, being
resolute in promoting clean production in enterprises, and
steadily implements coal-control objectives in key regions,
and as a result the demand of natural gas will maintain steady
growth. The Group expects that such policies in the natural
gas market would be conducive to the market environment,
in which the Group operates.
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The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Looking
forward, the Group will continue to develop its businesses in
natural gas sector and to explore new business opportunities
in order to create value for its shareholders.

FINANCIAL REVIEW
Turnover

The Group’s turnover for the period ended 30 September
2021 was approximately RMB3,631 million (six months ended
30 September 2020: approximately RMB3,398 million). The
increase in turnover was mainly attributable to the increase
in the sales of piped gas which reported a turnover of
approximately RMB274 million during the Period (six months
ended 30 September 2020: approximately RMB190 million).

Gross Profit

Gross profit for the period ended 30 September 2021
was approximately RMB165 million (six months ended
30 September 2020: approximately RMB76 million). The
increase in gross profit was primarily due to the increase in
the average selling prices of LNG during the period coupled
with a relative more stable prices of the raw materials. The
Group’s gross profit margin for the six months ended 30
September 2021 increased from approximately 2.2% (six
months ended 30 September 2020) to approximately 4.5%.

Other Income

Other income for the period ended 30 September 2021 was
approximately RMB1 million (six months ended 30 September
2020: approximately RMB5 million). The decrease was mainly
due to the decrease in the average pledged bank deposit
which lead to a decrease in the bank interest income during
the period.

Other Gains and Losses

For the six months ended 30 September 2021, net foreign
exchange losses were approximately RMB10 million (six
months ended 30 September 2020: approximately RMB28
million). The losses was mainly due to the exchange losses
as a result of fluctuations in exchange rates.
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Management Discussion and Analysis of the Group
AREBvERBEN®EDM

Administrative Expenses

The Group’s administrative expenses for the period ended
30 September 2021 amounted to approximately RMB34
million (six months ended 30 September 2020: approximately
RMB35 million) representing a decrease of approximately
3.7% as compared to the last period.

Finance Costs

The Group incurred finance costs of approximately RMB40
million during the Period (six months ended 30 September
2020: approximately RMB47 million), representing a decrease
of approximately 14.2%. The decrease was mainly due to the
decrease in bank and other borrowings.

Income Tax Expenses

For the period ended 30 September 2021, income tax
expenses of the Group were approximately RMB12 million
(six months ended 30 September 2020: approximately RMB5
million) represent an increase of approximately RMB7 million.
The increase was mainly due to an increase in the taxable
income.

Liquidity, Financial Resources and Capital Structure

As at 30 September 2021, the Group’s maintained bank
balances and cash of approximately RMB65 million (31 March
2021: approximately RMB46 million).

The net current assets of the Group as at 30 September
2021 were approximately RMB704 million (31 March 2021:
approximately RMB799 million). The current ratio was
approximately 1.37 (31 March 2021: approximately 1.41).

As at 30 September 2021, the Group had borrowings of
approximately RMB893 million which are due within one year
and guaranteed notes of approximately RMB208 million. The
gearing ratio, which is debt-to-equity ratio, of the Group was
approximately 0.74 compared to approximately 0.85 as at 31
March 2021.
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Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB14 million (six
months ended 30 September 2020: approximately RMB5
million) for the Period.

Pledge of Assets

As at 30 September 2021, the Group pledged assets in
aggregate amount of approximately RMB461 million (31
March 2021: approximately RMB466 million) to banks for
banking facilities.

Capital Commitments

As at 30 September 2021, the Group had no material capital
commitments.

Contingent Liabilities

As at 30 September 2021, the Group had no contingent
liabilities.

Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB, HK Dollar and
US Dollar. The exposure of exchange fluctuation in respect of
RMB and HK/US Dollar could affect the Group’s performance
and asset value. However, there are no liquidity problems
resulting from currency exchange fluctuations. The Group still
monitors the overall currency exposures.

Employee Information

As at 30 September 2021, the Group had about 400
employees (31 March 2021: about 400). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and
wages of the Group’s employees are normally reviewed on
an annual basis based on performance appraisals and other
relevant factors.

26 YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2022

NE- BERRBZERXH

RAHME BEME BEAREBEZEALH
YA ANRE14,000,000T (BRE - —-F
FHRLA=+THILEAEA : 49 AR%S5,000,000
Jo) °

BEHR

RZE-_—FNAhA=1+H AXEEZHR
RITRMERKFEG L ARKE4L61,000,000
T(ZEZ—FZA=Z+—H: OARKE
466,000,0007T) 2 B E TIRTT ©

BXEE

RZZB-Z—FNAA=1+H AEELEEM
EREARAEE -

FREE

RZZF_—FNAA=1H AEEALEIM
HARBIE -

EBBE

AEBEITEETEKLEER  KENDXHNU
AR BLRETHELGEE - ARKHE
B/ ELzANERRBRBIEZER
SERRAREEEE AWM HEREN
KBMBIERRDHESHE AKEDE
TUERBRZEEER -

EEER

R-ZZ——FNAZ=Z+AH  KEBHH400
HRERE(ZEZ—F=A=+—8H : %400
) - MeFB—HR2EMBRBRALERE
TEFEMET A5SEEEBEZHERTIE—
BRBFREBERBFEFHREGABEZED
BET o



DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2021, the directors and chief executive
of the Company had the following interests and short
positions in the shares, underlying shares and debentures
of the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) (a) as recorded in the register required to be kept
under Section 352 of the SFO; or (b) as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed

Issuers).
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Number of Shares held

FitsiR i 8B
Percentage
Capacity/ Long Short of total
Name of Directors Nature of interest position position holding
A
ESna B HEmME 3 e Bk
(Note 2)
(Ht3E2)
Wang Jianging Interest in controlled 4,238,827,528 — 64.76%
corporation (Note 1)
TEB EEEE R (M)
Bao Jun Beneficial interest 45,000,000 — 0.69%
RE EmtEm
Notes: B 5 -
1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. FTERELAEHBEARTEERATBEERZ

3,602,323,177 shares which Champion Ever Limited was interested,
the 586,486,402 shares which Galaxy King Limited was interested, and
the 50,017,949 shares which Champion Golden Limited was interested.
Champion Golden Limited is held as to 50% by Mr. Wang Jianging.
Both Champion Ever Limited and Galaxy King Limited are wholly owned
by Mr. Wang Jianging.

2. The percentage holding is calculated on the issued share capital of the 2.
Company as at 30 September 2021, i.e. 6,545,621,131 shares of the

Company.

3,602,323,177/% f& 15 - Galaxy King Limited# &
1 25 2 586,486,402% i% {5 &zChampion Golden
Limited{# /5 # 25 250,017,040 K h F HE B E 8
#E 2% - Champion Golden Limitedr F 25 5 £ 45
B50%#z= o 7816 A R A 7] KGalaxy King Limited
HEERERE2EHS -

BERESHLTIREARTIR-_TE-_—FNLA=F
Az B 31T A (816,545,621,131 8 A A & B 7))
ATEAE-

TERRERERAF
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Other Information
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Save as disclosed above, as at 30 September 2021, none
of the directors and chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) (a)
as recorded in the register required to be kept under Section
352 of the SFO; or (b) as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.

DISCLOSURE OF INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS

As at 30 September 2021, so far as is known to the
Directors, the following shareholders (other than the Directors
or chief executives of the Company whose interests and short
positions in the shares, underlying shares and debentures of
the Company are disclosed in the section headed “Directors’
and chief executives’ interests and short positions in shares,
underlying shares and debentures” above) had interests in the
shares and underlying shares of the Company as recorded in
the register to be kept by the Company under section 336 of
the SFO:

BREXHBEEEN R_T_—FhA=1
B ARARZEERTBITBRAEBHERA
REHEMAREE (RAESRPEED
EXVEBATH T 2 W E) 2 Bl - HERG &
EREED  HAEEM(@QRBRLHENBEESRK
HEGRAIFEB2MR 2 HMERAFEZELMA
ZRETBIORR ¢ RORBE LM BETAESRE
TEFRXZNBRETHESTHEARRAR
BR3P 2 #Eam BOK R e

TERRREMATZROREBRG
BERARRE

RZZB-_—FAA=TH BESFHM &
ARARREZESF R P E GG FIB6HEFEZ
Bk TIBRR(MEXTEERE
ZITBABR KD - HEARD R EEE 2
mRXR | —EBARRERARAF KD - A
AR REEETHEERE LA NESRNH
ARAEBITHRABRIN RARA RN K
MR P EE R

Number of Shares held

ikt 8B

Percentage

Capacity/ Long Short of total

Name of Shareholders Nature of interest position position holding

A

BE&HE & B ERME 32 wne Bk

(Note 5)

(MH5E5)

Champion Ever Limited Beneficial interest (Note 1)  3,602,323,177 — 55.03%
BIE AR QA B (M)

Galaxy King Limited Beneficial interest (Note 2) 586,486,402 — 8.96%
Galaxy King Limited o (sE2)

Cheng Xu Family interest (Note 3) 4,238,827,528 — 64.76%
BIR Kz (FIEE3)

China Construction Bank Security interest (Note 4) 1,770,000,000 — 27.04%

Corporation

PRIERRITRODERAT EIFER (ME4)

Central Huijin Investment Ltd Security interest (Note 4) 1,770,000,000 — 27.04%

TRESKRERREERAR EFER (HE4)
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Notes:

Save

Champion Ever Limited is wholly owned by Mr. Wang Jianging.
Galaxy King Limited is wholly owned by Mr. Wang Jianging.

Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed
interested in, and duplicated, the interests Mr. Wang is interested in.

Based on the disclosure of interests forms filed, CCB International
Overseas Limited is wholly owned by CCB International (Holdings)
Limited, which in turn is wholly owned by CCB Financial Holdings
Limited, which in turn is wholly owned by CCB International Group
Holdings Limited, which in turn is wholly owned by China Construction
Bank Corporation, which in turn is held as to 57.11% by Central Huijin
Investment Ltd. All above interests duplicate each other.

The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2021, i.e. 6,545,621,131 shares of the
Company.

as disclosed above, as at 30 September 2021, no

person had registered an interest or short position in the
shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.
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CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (the “CG Code”) in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2021,
except for the deviations discussed below.

Code provision A.2.1

Pursuant to A.2.1 of the CG Code, the roles of chairman
and chief executive officer (“CEQ”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.
Mr. Wang Jianging (“Mr. Wang”) is the chairman of the
Company since 27 January 2011 and was appointed the CEO
of the Company on 15 September 2011. The Board considers
that Mr. Wang possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The present structure is more suitable to the
Company because it can promote the efficient formulation
and implementation of the Company’s strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent
need to change the arrangement.

Code provision E.1.2

Pursuant to E.1.2 of the CG Code, the chairman of the board
should attend the annual general meeting. Mr. Wang Jianqging,
the Chairman of the Board, Mr. Bao Jun, the executive
Director and Mr. Zhou Jian, the retired executive Director
of the Company, were unable to attend the 2021 annual
general meeting of the Company held on 20 September 2021
(the “2021 AGM”) due to the travel restrictions arising from
the COVID-19 pandemic. However, Mr. Wong Chi Keung,
an independent non-executive Director, had taken the chair
of the 2021 AGM in accordance with the bye-laws of the
Company. Mr. Wong was of sufficient calibre and knowledge
for communication with the shareholders at the 2021 AGM.
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Code provision F.1.2

Pursuant to F.1.2 of the CG Code, the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment of
the current company secretary was dealt with by a written
resolution in September 2013. The Board considers that,
prior to the execution of the written resolution to appoint the
current company secretary, all Directors were individually
consulted on the matter without any dissenting opinion and
there was no need to approve the matter by a physical board
meeting instead of a written resolution.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30
September 2021 have been reviewed by the Audit Committee
of the Company.

DEALING IN COMPANY’S LISTED SECURITIES

During the period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company’s listed securities.

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

This announcement of interim results is available for
viewing on the website of Hong Kong Exchange and
Clearings Limited at www.hkexnews.hk under “Latest Listed
Company Information” and on the company website at
www.yuanhenggas.com. The interim report of the Company
containing all the information required by the Listing Rules will
be published on the above websites in due course.

ACKNOWLEDGEMENT

| would like to take this opportunity to thank each and every
of the management, staff and employees for their dedication,
loyalty and commitment in the past.
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BOARD OF DIRECTORS
Executive Directors
Mr. Wang Jianging (Chairman and Chief Executive Officer)
Mr. Bao Jun
Mr. Zhou Jian (Chief Operating Officer)
(resigned on 20 September 2021)

Independent non-executive Directors
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

COMPANY SECRETARY
Mr. Wan Oi Ming Kevin

AUDITORS
SHINEWING (HK) CPA Limited

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
DBS Bank (Hong Kong) Limited

PRINCIPAL REGISTRARS

MUFG Fund Services (Bermuda) Limited
The Belvedere Building,

69 Pitts Bay Road,

Pembroke HMO08, Bermuda

BRANCH REGISTRARS
Tricor Tengis Limited

Level 54, Hopewell Centre,
183 Queen’s Road East,
Hong Kong

REGISTERED OFFICE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

HONG KONG PRINCIPAL OFFICE
Room 4102, 41/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

www.yuanhenggas.com
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