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The Board of Directors (“the Board”) of Yuan Heng Gas Holdings Limited (the “Company”)
is pleased to announce the unaudited consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 September 2019 (the “Period”),
together with the comparative figures, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MAGeEm A2 E KR AREK

Six months ended 30 September
BEAA=+HILEREAR

2019 2018
—T-hE — N\
Notes RMB’000 RMB'000
B 3 ARETR AREFIT
(Unaudited) (Unaudited)
(REER) (CREEZ)
Revenue W a6 \ 3 3,877,457 3,816,393
Cost of sales and services & & IR R A (3,787,514) (3,715,219)
Gross profit EHN 89,943 101,174
Other income H AW A 4 3,797 25,492
Other gains and losses Hb Yz B 18 5 42,891 8, 4OO
Impairment losses reversed E BEVREEE 1,640
Distribution and selling expenses % #4 & 5 & B &2 (8,297) (6()96)
Administrative expenses THRAX (45,807) (43,392)
Share of results of associates i AN E (3,091) (9,183)
Finance costs BME KR (50,797) (42,170)
Profit before tax B B¢ A1 4 Al 7 30,279 34,225
Income tax expense FrgfiAx 8 (5,899) (11,031)
Profit for the period 7N B i i 24,380 23,194
Other comprehensive (expense)  ZNHi ) E 4th 2 (FI )
income for the period A
ltems that will not be reclassified 2 i 15 T & Z# 718
subsequently to profit or loss: Az ZEH :
Fair value loss on investment EAVEFAHEMEE
in equity instrument at WARBRATARE
fair value through other HAFEERE
comprehensive income = (18,686)
Deferred tax related to items Mg EMHEIER
that may be reclassified R BT E = 4,672
= (14,014)
ltems that may be reclassified — HE BB B2
subsequently to profit or loss: ZIHA -
Exchange differences arising MEBINEBEER
on translation of foreign MEH =5
operations (329) 289
Other comprehensive expense for 2 A H fib & M 5 5
the period (329) (13,725)
Total comprehensive income for 7~ 2 2 M U A 42 58
the period 24,051 9,469
NERI[ERERDT 1
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MAGEER L AEME2EK AREK

Six months ended 30 September
BEALA=+HLAREA

2019 2018
—E—NEF —T-N\F
Notes RMB’000 RMB’000
B 5 ARETR ARETTT
(Unaudited) (Unaudited)
(RETER) (REEEZ)
Profit for the period AT A TG AR E E
attributable to: A
Owners of the Company VNI RSN 24,121 16,000
Non-controlling interests E i g 259 7194
24,380 23,194
Total comprehensive income ATATEEZEKA
attributable to: wE:
Owner of the Company ZN/NETEZ RSN 23,792 2,275
Non-controlling interests IE 1= I = 259 7194
24,051 9,469
Earnings per share (RMB cents) &z &5 (AR %) 10
- Basic - &R 0.369 0.245
- Diluted -8 0.369 0.245
2 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

B4R & B %k O i &
As at As at
30 September 31 March
2019 2019
R=T—N%=E RZE—NF
AB=+H =A=+—H
Notes RMB’000 RMB’000
B = ARETR ARETFTT
(Unaudited) (Audited)
(REER) (' Z)
NON-CURRENT ASSETS REBEE
Property, plant and equipment  #1% - BE K& E 13 688,711 713,854
Right-of-use assets TRAREE 40,184 -
Prepaid lease payments FENHEER - 37,253
Goodwill EES 34,070 34,070
Intangible asset mELEE 8,147 7,380
Interests in associates REE N Na 2D 129,828 132,919
Derivative financial instrument PTEEMTAE 3,582 3,150
Long-term receivable E@VWM 5,088 5,088
Deferred tax assets REFIEE F 712 1,124
910,322 934,838
CURRENT ASSETS REBEE
Inventories FE 20,624 18,422
Trade and other receivables %ﬁ%&ﬁmﬂ’éuﬂz,ﬂ%% 11 2,844,128 3,195,279
Contract assets EHEE 3,172 3,970
Prepaid lease payments i‘ﬁﬁ HEX - 1,479
Amount due from an associate  J& U — B & R B 508 380 983
Amounts due from non-controlling & W b & A Tiﬂzﬂﬂéﬁé
equity owners of subsidiaries A AFIE 1,204 1,204
Ammﬁ@e%mam@%p%yﬁ&ﬁ@@Aim - 1,866
Financial assets at fair value RATEFABERED ‘£ [t
through profit or loss BE 7,600 7,500
Pledged bank deposits BEHIEITER 380,837 368,189
Bank balances and cash RITEHBNIRE S 54,491 67,654
3,312,436 3,666,546
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B 47 & B 5 AR O ] R

Condensed Consolidated Statement of Financial Position

As at As at
30 September 31 March
2019 2019
R=T—N%=E R-ZE—hNF
ABA=+H =A=+—~H
Notes RMB’000 RMB’000
B 5 ARETR ARETFTT
(Unaudited) (Audited)
(REEE) (&2 4%)
CURRENT LIABILITIES RBEE
Trade payables and other BORNERREMEE
liabilities 12 1,059,326 1,492,193
Contract liabilities EHAaE 174,017 110,855
Lease liabilities HEaE 1,956 -
Amounts due to associates FE 5B = R B 3008 11,622 37,057
Tax payable FER IR 84,100 80,598
Bank and other borrowings due $R1TR HEMEE
within one year —F N E| & 14 1,056,893 1,037,611
Guaranteed notes EREE 272,469 -
2,660,383 2,758,314
NET CURRENT ASSETS REBEEFHE 652,053 908,232
TOTAL ASSETS LESS HEERRSER
CURRENT LIABILITIES 1,562,375 1,843,070
CAPITAL AND RESERVES BRA R E
Share capital &% A 15 551,378 551,378
Reserves i 1% 824,531 800,739
Equity attributable to owners of ARAG #A A E(RERS
the Company 1,375,909 1,352,117
Non-controlling interests FEVE IR 134,800 134,541
TOTAL EQUITY EiEE 1,510,709 1,486,658
NON-CURRENT LIABILITIES ¥ Z#Ea&
Deferred tax liabilities EERIEEE 12,468 13,737
Lease liabilities HE&aE 198 -
Bank and other borrowings due $R1TR H b & &
after one year —F &2 H 14 39,000 77,678
Guaranteed notes ERERE - 264,997
51,666 356,412
1,562,375 1,843,070
4 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
BHGERRZE IR

Attributable to owners of the Company

KATRFAELS
Statutory Investment Non-
Share Share Other  surplus Designated revaluation Translation Retained controlling
capital premium  reserve  reserve safety fund  reserve  reserve  earnings Total interests Total
EE 2E i3 *ER

R+ RiERE HtHE BBEE Z22& ERRE BREHE REERY @zt [ 5 At
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR ARETT ARBTT ARETR ARETI ARETT ARETR ARETT ARETT ARETR

(note a) (note b) (note ¢)
(sa) (W&o (Mo

At 1 April 2018 (audited) WZE-\¥mA-A
(B%%) 549,014 4452014 (3,775,606 31,967 34,545 14,014 (7,890) 31,004 1,329,062 116,823 1,445,885
Profit for the period THHER - - - - - - - 16,000 16,000 7194 23,194
Other comprehensive income for ~ KHH A2 ERA
the period - - - - - 401 289 - (137) - (1)

Total comprehensive (expense)  AHE2E(RZ)HA

income for the period ek - - - - - (14,014) 289 16,000 2,275 7194 9,469
Ordinary shares issued BREATLAR 2,364 14,894 - = . - - = 17,258 = 17,258
Transfer 1o designated safety fnd BAZTEZ2E% - - - - 6,444 - - (6,502) (58) - (58)

At 30 September 2018 (unaudited) R=ZF—-/\FNA=1H

(REER) 551,378 4,466,908 (3775606) 31967 40989 - (7601) 40,502 1348537 124,017 1472554
At 1 April 2019 (audited) RZE-NENA-H
(B%%) 551,378 4,466,908 (3,775,606) 43918 42,092 - (1983) 31,360 1,352,117 134,541 1,486,658
Profit for the period b8 ifisheg = = = - - - - w1 41 259 24,380
Other comprenensive expense for  AHHEM2AMRR
the period = = = = = = (329) = (329) = (329)

Total comprehensive (expense) TER2ARIRA

income for the period 2% - - - - - - (329) 24121 23,792 259 24,051
Transfer to statutory surplus fund ~ EBZ AT BHBES - - - 16 - - - (16) - - -
Transfer to designated safety fund BEZEEZ2ES = = = = (662) = = 662 = = =
At 30 September 2019 (unaudited) R=F-AEAAZTH

(REER) 551,378 4,466,908 (3,775,606) 43,934 41,430 © (8,262) 56,127 1,375,909 134,800 1,510,709

TFRAERERAT 5
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Condensed Consolidated Statement of Changes in Equity
FlEﬁ ,2\}’/_\_\‘ AN o m_\g; %b %

Notes:

6

I—\/

Other reserve of the Group mainly represents (i) the financial impact of
adopting merger accounting for the acquisition of Union Honor Limited
(“UHL") and its subsidiaries and (i) a debit arising from the deemed
distribution to shareholder which represents the cash consideration of
the acquisition of UHL of HK$70,000,000 (equivalent to RMB55,595,000)
paid to the vendor during the year ended 31 March 2014.

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of certain
subsidiaries of the Company, they are required to provide for PRC
statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10% of
the profit after taxation to the statutory reserves. The appropriation to
the statutory surplus reserve may cease if the balance of the statutory
surplus reserve has reached 50% of the registered capital of the relevant
companies. The statutory surplus reserve can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of a capitalisation issue. However, when converting the statutory
surplus reserve into capital, the remaining balance of such reserve must
not be less than 25% of the registered capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are
required to transfer a certain percentage based on a progressive rate
on revenue generated from manufacturing and transportation of gas
or other dangerous chemical into a designated fund. The fund will be
used for installation and repair and maintenance of safety facilities. The
movement during the period represents the difference between the
amounts provided based on the relevant PRC regulation and the amount
utilised during the period.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2020
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Condensed Consolidated Statement of Cash Flows

BRHGEERTMNER

Six months ended 30 September
BEALA=+HLREAR

2019 2018
=t B - —TN\E
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REER) (REEE2Z)
Net cash used in operating activities #&&EKTFEZIRE F58 (251,888) (648,016)
Net cash from investing activities WEEBME RS TR 252,720 59,139
Net cash (used in) from financing BEEB (TR AR
activities H e FR (13,673) 569,938
Net decrease in cash and cash RehBHEeFEERZ
equivalents B E R (12,841) (18,939)
Cash and cash equivalents at 1 April RIUA—BZR& K
ReEEEE 67,654 50,073
Effect of foreign exchange rate INEETERE B s B - FHE
changes, net (322) 295
Cash and cash equivalents at RAA=+HAZHRER
30 September HeZEEER 54,491 31,429

TFRAERERAT 7
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (the “HKAS”) No. 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure requirements set out in Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Group reported a consolidated profit attributable to
owners of the Company of approximately RMB24,121,000
for the six months ended 30 September 2019 (for the
six months ended 30 September 2018: RMB16,000,000)
and as at 30 September 2019 the Group had net current
assets of approximately RMB652,053,000 (As at 31
March 2019: approximately RMB908,232,000).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2019, except for the first time of the following
new Interpretation and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant for the preparation of the
Group’s condensed consolidated financial statements.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2020

Notes to the Unaudited Condensed Consolidated Financial Statements
EZEBEETBEREXWNF
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16,000,0007T) ' R=ZE—hFNA=1
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652,053,000 (R E—NEFE=A=+
—H: # A R#908,232,0007T) °
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBPEETBERERWN T

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

HKFRS 16 Leases BEUBHEER HE
165
HK(IFRIC) — Int 23 Uncertainty over Income Tax BEXEBEBGEER FRHEE ST
Treatments tREZEE) JE
— BREE235
Amendments to  Prepayment Features with Negative BEAVBREER AFBEFELIEH
HKFRS 9 Compensation FOR BT 1817 15 #0
Amendments to  Plan Amendment, Curtailment or BB AR FENEIE - 4506
HKAS 19 Settlement 1958 2 1B ET VB 1E
Amendments to  Long-term Interests in Associates BEGFTER RBERNFREE
HKAS 28 and Joint Ventures F285% 2 EFT PEZRBEZD
Amendments to  Annual Improvements to HKFRSs BEAVBREER BEBEYHHEZER
HKFRSs 2015-2017 Cycle 2 1EET —E—LFF
—E—FHH
ZFE
Except as described below, the application of other new BRI SCATatiaE o - AN HARE E AR H Ath 3
and amendments to HKFRSs in the current period has IR B R B RELENE AE
had no material impact on the Group’s financial positions AERE K AT EHREZ BRI kK
and performances for the current and prior periods B/ SERAEE B ®RETH
and/or on the disclosures set out in these condensed CHEBEERTEEATE o

consolidated financial statements.

2.1 Impacts and changes in accounting policies of application on 21 EREEMBHREENZGHRIEEIZ
HKFRS 16 “Leases” EHBREERED
The Group has applied HKFRS 16 for the first REBERAHHEHEERNERSR
time in the current interim period. HKFRS 16 BB EERFE165 - BAY
superseded HKAS 17 “Leases” and the related B E LR F1E R E A ES
interpretations. ERIE17TRITAE I RIEERE -
2.1.1 Key changes in accounting policies resulting from 211 EREEHBHREELE16%E
application of HKFRS 16 HHEHBXETELE
The Group applied the following accounting REBECDRESR BB @
policies in accordance with the transition HUERIE165% B R 15 S e
provisions of HKFRS 16. BATEEHE -
Definition of a lease BENTEZ
A contract is, or contains, a lease if the it & 49 8 T 1 F1) A — BR BF [
contract conveys the right to control the use MIEH A # B EERRGRIA
of an identified asset for a period of time in BHRE - BIZeREE
exchange for consideration. HBEEHE -

TFRAERERAT 9
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Notes to the Unaudited Condensed Consolidated Financial Statements
RAEEZBRALL A G RmERMNWT
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

2.1 Impacts and changes in accounting policies of application on 21 EREEMBHREENZ6HRIEEIZ
HKFRS 16 “Leases” (Continued) BNRRYEREE(H)

211 ERZEHBHREELE165E

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)

Definition of a lease (Continued)

For contracts entered into or modified on or
after the date of initial application, the Group
assesses whether a contract is or contains a
lease based on the definition under HKFRS
16 at inception or modification date. Such
contract will not be reassessed unless the
terms and conditions of the contract are
subsequently changed.

As a lessee

Allocation of consideration to components of
a contract

For a contract that contains a lease
component and one or more additional
lease or non-lease components, the Group
allocates the consideration in the contract
to each lease component on the basis of
the relative stand-alone price of the lease
component and the aggregate standalone
price of the non-lease components.

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases of equipment
that have a lease term of 12 months or less
from the commencement date and do not
contain a purchase option. It also applies
the recognition exemption for lease of low-
value assets. Lease payments on short-term
leases and leases of low-value assets are
recognised as expense on a straight-line
basis over the lease term.

HHEHERETELE (F)

HENT#H(E)

EREREANZRATL
HEFTHNEHOME - AKE
SRFIRHETERRIES
B ERE LR EI6RET
MEEMGEONREREE
ZEBHE - FREOET
SWEHTE - BRIFAOT
FGR SR BRI T BE 1R I 2R D

TEREBN

BREDEZEKEKD

HEEHEEARBI AR —
B ZBEEINEEKIER
ERXTIHAEHNME - &
CSERBEAEAXITHH
1@%?1MEW&JHHE@
BRER D KB R BN BAR E%E
1 %RF“M 1| M
SN ©

RMHHEREEEEEM
HREHEMEERER
12k AN BT EBEE
HEESEOREBEE &%
EEASHEERRHR
BREEEEHENERR
RINER - HEE REE
BEEHENHEENRZ
EREERHERNER
RFX e

10 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
REBIZE RIS B R KM 5

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

EREEMBEREEAFGRIAR2
ENREAVERED(H)

2.1 Impacts and changes in accounting policies of application on 2.1
HKFRS 16 “Leases” (Continued)

211 EREEHBHREELE165E

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)

Right-of-use assets

Except for short-term leases and leases of
low value assets, the Group recognises right-
of-use assets at the commencement date of
the lease (i.e. the date the underlying asset
is available for use). Right-of-use assets are
measured at cost, less any accumulated
depreciation and impairment losses, and
adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement
of the lease liability;

° any lease payments made at or before

the commencement date, less any
lease incentives received;
° any initial direct costs incurred by the

Group; and

° an estimate of costs to be incurred by
the Group in dismantling and removing
the underlying assets, restoring the
site on which it is located or restoring
the underlying asset to the condition
required by the terms and conditions
of the lease.

HHEHERETELE (F)
RHEEE

RRBHEHEREKEEEE
HES  AEERHEERRA
BEI(ANAERE & E m (B
MBEHRRAERREE
ERREEZEKAREE
MR ERBEEE - X
L E R EA T EN
EFHHEE-

EREEEMNKAREE:

e HEABMINKRE
-l

. s B E sk 2 AT{E
i E ] &K
WAEME KHEEE
=;

s AREELMEIMEA
MEERA R

o ARERFERRIFE
HEEE  BIRAEMH
BEMAESHNIER
HHREEEZHEN
fi SR B2 5% A P AR FE B9
AR ST EE A 9 B AR A
itoe

TFRAERERAT 11
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Notes to the Unaudited Condensed Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of application on
HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)

Right-of-use assets (Continued)

Right-of-use assets in which the Group
is reasonably certain to obtain ownership
of the underlying leased assets at the
end of the lease term is depreciated from
commencement date to the end of the
useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the
shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets that
do not meet the definition of investment
property in “property, plant and equipment”,
the same line item as that within which the
corresponding underlying assets would be
presented if they were owned. Right-of-use
assets that meet the definition of investment
property are presented within “investment
properties”.

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented as
property, plant and equipment of the Group
when the payments cannot be allocated
reliably between the leasehold land and
building elements.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2020

2. TEETHR(E)

21 EREEMBRERMFCHKIEE]Z
ENREAVERED(H)

211 ERZEHBHREELE165E
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ghHELEE)

AEEAERTEHESR
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Notes to the Unaudited Condensed Consolidated Financial Statements
REBIZE RIS B R KM 5

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

EREEMBEREEAFGRIAR2
ENREAVERED(H)

2.1 Impacts and changes in accounting policies of application on 2.1
HKFRS 16 “Leases” (Continued)

211 EREEHBHREELE165E

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)

Refundable rental deposits

Refundable rental deposits paid are
accounted under HKFRS 9 “Financial
Instruments” and initially measured at fair
value. Adjustments to fair value at initial
recognition are considered as additional
lease payments and included in the cost of
right-of-use assets.

Lease liabilities

At the commencement date of a lease,
the Group recognises and measures the
lease liability at the present value of lease
payments that are unpaid at that date.
In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement
date if the interest rate implicit in the lease
is not readily determinable.

The lease payments include:

° fixed payments (including in-substance

fixed payments) less any lease
incentives receivable;
° variable lease payments that depend

on an index or a rate;

° amounts expected to be paid under
residual value guarantees;

HHEHERETELE (F)
TREBERE

EXMHAREEERS
BEBVHHREELFEIR
[ERMTAIAR - X HHIR
RNFEFE - Vg R
N EFAERAE S BN
BN AERIAEREEE
DN

HERE

REEMIGES  NEEZ
BEHRARNOEENFIREE

REGHEMERLM - L3
BE AR - 78 &

BENMMETBHE - BIA
SEEHERSGAHERE
IS RF K -

HEMRBRE:

s BEENF(BHRELRE
FE R JBAT AR 8 AR
EEE:

. ECRAEEEFIEN
TREEAK

o  TEFIREBEFHREERE
REFINWERE:

TFRAERERAT
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Notes to the Unaudited Condensed Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of application on
HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)

Lease liabilities (Continued)

After

the exercise price of a purchase option
reasonably certain to be exercised by
the Group; and

payments of penalties for terminating
a lease, if the lease term reflects
the Group exercising the option to
terminate.

the commencement date, lease

liabilities are adjusted by interest accretion
and lease payments.

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever:

the lease term has changed or there is
a change in the assessment of exercise
of a purchase option, in which case the
related lease liability is remeasured by
discounting the revised lease payments
using a revised discount rate at the
date of reassessment.

the lease payments change due to
changes in market rental rates following
a market rent review/expected payment
under a guaranteed residual value, in
which cases the related lease liability
is remeasured by discounting the
revised lease payments using the initial
discount rate.
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBPEETBERERWN T
2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FESHBR(E)

EREEMBEREEAFGRIAR2
ENREAVERED(H)

2.1 Impacts and changes in accounting policies of application on 2.1
HKFRS 16 “Leases” (Continued)

211 EREEHBHREELE165E

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued) HYe T HEFTELE (F)
Lease modifications HEEHK

The Group accounts for a lease modification
as a separate lease if:

° the modification increases the scope
of the lease by adding the right to use
one or more underlying assets; and

° the consideration for the leases
increases by an amount commensurate
with the standalone price for the
increase in scope and any appropriate
adjustments to that standalone price
to reflect the circumstances of the
particular contract.

For a lease modification that is not
accounted for as a separate lease, the
Group remeasures the lease liability based
on the lease term of the modified lease by
discounting the revised lease payments using
a revised discount rate at the effective date
of the modification.

Taxation

For the purposes of measuring deferred tax
for leasing transactions in which the Group
recognises the right-of-use assets and
the related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or the
lease liabilities.
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Notes to the Unaudited Condensed Consolidated Financial Statements
AREEZERHES S EHRERN T
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

2.1 Impacts and changes in accounting policies of application on 21 EREEMBHREENZ6HRIEEIZ
HKFRS 16 “Leases” (Continued) BNRRYEREE(H)

211 ERZEHBHREELE165E

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)
Taxation (Continued)

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12
“Income Taxes” requirements to right-of-
use assets and lease liabilities separately.
Temporary differences relating to right-of-use
assets and lease liabilities are not recognised
at initial recognition and over the lease terms
due to application of the initial recognition
exemption.

Transition and summary of effects arising from initial
application of HKFRS 16

Definition of a lease

The Group has elected the practical
expedient to apply HKFRS 16 to contracts
that were previously identified as leases
applying HKAS 17 and HK(FRIC) - Int
4 “Determining whether an Arrangement
contains a Lease” and not apply this
standards to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the
date of initial application

For contracts entered into or modified on
or after 1 April 2019, the Group applies
the definition of a lease in accordance with
the requirements set out in HKFRS 16 in
assessing whether a contract contains a
lease.

HHEHERETELE (F)

HE(E)
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBPEETBERERWN T
2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FESHBR(E)

EREEMBEREEAFGRIAR2
ENREAVERED(H)

2.1 Impacts and changes in accounting policies of application on 2.1
HKFRS 16 “Leases” (Continued)

212 HENEREBNBEREERE

2.1.2 Transition and summary of effects arising from initial

application of HKFRS 16 (Continued)

AS a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application,
1 April 2019. Any difference at the date of
initial application is recognised in the opening
retained profits and comparative information
has not been restated

When applying the modified retrospective
approach under HKFRS 16 at transition,
the Group applied the following practical
expedients to leases previously classified as
operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the
respective lease contracts:

i. elected not to recognise right-of-use
assets and lease liabilities for leases
with lease term ends within 12 months
of the date of initial application;

ii. excluded initial direct costs from
measuring the right-of-use assets at
the date of initial application;

iii. applied a single discount rate to
a portfolio of leases with a similar
remaining terms for similar class of
underlying assets in similar economic
environment; and

16HMETHEERELNZE
#EZ (&)

TEREBA

AEBEDEPEAT B
WmELRIEI6 - Rt
REXERBH(CZT—N
FOA—R)®R - RERX
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RERMNER B L BREHR
AFED -

RIBR R E BT RS
R FE165R IR THRIERTE
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Notes to the Unaudited Condensed Consolidated Financial Statements
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

2.1 Impacts and changes in accounting policies of application on 21 EREEMBHREENZ6HRIEEIZ
HKFRS 16 “Leases” (Continued) BNRRYEREE(H)

212 HENEREBNBEREERE
16HMETHEERELNZE

2.1.2 Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

HE(E)
As a lessee (Continued) EAEBAE)
iv.  use hindsight based on facts and iv. WREREXRERABH
circumstances as at date of initial MEETERBERANER
application in determining the lease FRAEEAEESES

term for the Group’s leases with BHERKRIEEZED
extension and termination options. HERHEE -

BER - ARERERELE

On transition, the Group has made the

following adjustments upon application of WS LR 165 B EAE
HKFRS 16: AT 382 -

The Group recognised lease liabilities of RZZE—-—AFMA—H -
RMB3,162,000 and right-of-use assets of AEBEHREIAEVEEAGR

FRAEEEHNAAR
3,162,000 & A R ¥
41,894,0007T °

41,894,000 at 1 April 2019.

RERLETAOBEREER

When recognising the lease liabilities for

leases previously classified as operating
leases, the Group has applied incremental
borrowing rates of the relevant group entities

ENHENEERER &
SEEEAREXERBEH
1 A SR B R RO IE B 15 5
K o P& FH INAE I A

at the date of initial application. The weighted
average lessee’s incremental borrowing rate A EERFER516% o
applied is 5.16%.

18 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBPEETBERERWN T

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

2.1 Impacts and changes in accounting policies of application on 21 EREEMBHREENZE6HRIEEIZ
HKFRS 16 “Leases” (Continued) BNRRYEREE(H)
2.1.2 Transition and summary of effects arising from initial 212 HEXEREBYBEREERE
application of HKFRS 16 (Continued) 16HMETHEERELENEE
HZ (&)
As a lessee (Continued) EAEBAE)
As at
1 April 2019
R-ZF—N=F
A—H
RMB’000
ARETR

Operating lease commitments disclosed R -E—NLF=HA=+—H
as at 31 March 2019 WENKEHE AR 1,888

Lease liabilities discounted at relevant 1% 48 B8 1% & {2 2k A R BL IR )

incremental borrowing rates HEBE 1,653
Add: Extension options reasonably m:EAEEERTENER
certain to be exercised RIERE 1,509
Lease liabilities as at 1 April 2019 RZE—-—hLEMA—AH
HERE 3,162
Analysed as 2R iw=]
Current Vi) 2,044
Non-current ERE 1,118
3,162

TFRAERERAT
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

2.1 Impacts and changes in accounting policies of application on 21 EREEMBHREENZ6HRIEEIZ
HKFRS 16 “Leases” (Continued) BNRRYEREE(H)
2.1.2 Transition and summary of effects arising from initial 212 HEXEREBYBEREERE
application of HKFRS 16 (Continued) 16RMETHEERELNZE
HE(E)
As a lessee (Continued) EAEBAE)
The carrying amount of right-of-use assets NZE—NFEA—BER
as at 1 April 2019 comprises the followings: EEEMNRMERE T
15 :

Right-of-use

assets
EREEE
RMB’000
AR T
Right-of-use assets relating to operating 7 J& Fil & 7 81 15 i &5 % B
leases recognised upon application of — 55165% 1% i 52 Ky S 4L &
HKFRS 16 HERMERREE 3,162
Reclassified from prepaid lease BREMHEERET A
payments (note) (B 3E) 38,732
41,894
By class: LR
Leasehold lands and buildings HE+tmEET 41,894
Note: Upfront payments for leasehold lands in the Mis: RZTE-—AF=ZA=+—
People’s Republic of China (the “PRC") were H - EAREMA(H
classified as prepaid lease payments as at 31 B ) E L BN FOE
March 2019. Upon application of HKFRS 16, WHEABNBEER - R
the current and non-current portion of prepaid JERESMEHRELELSE
lease payments amounting to approximately 165512 - AR EROR
RMB1,479,000 and RMB37,253,000 respectively BRIERB IS DA AL
were reclassified to right-of-use assets. AR 1,479,000t 2 AR

#37,253,0007T B & 1 5
BEERAREE -

20 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZBRALL S B R ERNT

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TEEHHR(E)

2.1 Impacts and changes in accounting policies of application on 21 EREEMBHREENZ6HRIEEIZ
HKFRS 16 “Leases” (Continued) BNRRYEREE(H)
2.1.2 Transition and summary of effects arising from initial 212 HEXEREBYBEREERE
application of HKFRS 16 (Continued) 16RMETHEERELNZE
HE(E)
As a lessee (Continued) 1ERAEAE)
The following adjustments were made to )3”\: T-NFOA—BHE
the amounts recognised in the condensed BRAR G B AR R N R
consolidated statement of financial position MEREELUATAZE - 8
at 1 April 2019. Line items that were not BRXEHFZEMIAER -
affected by the changes have not been
included.
Carrying Carrying
amounts amounts
previously previously
reported at reported at
31 March 2019 Adjustments 1 April 2019
—¥-nE “E-NE
=ZA=+-H A—H
ERMIREE Fik ERMREE
RMB’000 RMB’000 RMB’000

ARBTT ARBTT ANRETR

Non-current assets ERBEE

Prepaid lease payments BNHEER 37,253 (37,253) -
Right-of-use assets FRESE - 41,894 41,894
Current assets REBEE

Prepaid lease payments BREER 1,479 (1,479) -
Current liabilities RBER

Lease liabilities HEARE - 2,044 2,044

Non-current liabilities ERBER
Lease liabilities HEERE - 1,118 1,118

TFRAERERAT
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Notes to the Unaudited Condensed Consolidated Financial Statements

3.

22

£ 1% 5 95

RN b E o]

REVENUE

At

g &

Six months ended 30 September
BEAA=+HILEREAR

2019 2018
—E—-hEF —N\F
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue from sales of goods HEE MW
- Oil and gas contracts - BHERRAREND 2,000,124 2,512,882
- LNG - BRIERAR 1,682,961 1,166,640
- Vehicle gas refuelling stations - A EINR L 10,544 5,528
- Piped gas - BEEBEXRAR 175,660 123,333
Sub-total IR 3,869,289 3,808,383
Revenue from provision of services 32t R % 2 U 5
- LNG transportation - WAL R R RIE S 3,009 7,721
- Construction of gas pipeline -ERERAREBER
infrastructure B giic] 4,763 -
— Sales commission -HERe 396 289
Sub-total INEF 8,168 8,010
3,877,457 3,816,393
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEZEHPREEVBREMNE
4,  OTHER INCOME 4. Htl A
Six months ended 30 September
BEAA=+HI<EAR
2019 2018
—E—-hEF —\F
RMB’000 RMB’000
AR T AREFIT
(Unaudited) (Unaudited)
(REEE) (REEZ)
Interest income from: KEUTETZHE
LN
- banks - R1T7 3,797 2,644
- deposits paid for acquisition of - FhUCEE — L A F
an associate (note) Tt ziEe (M) = 22,848
3,797 25,492
Note: The amount represents the deposit paid by the subsidiary for faE: ZAREEWNBATIRKERIMNERXAL
acquisition of 11.5% equity interest of Quanzhou Zhenrong BERERAFTNLS%REMSINZES
Petrochemical Storage Company Limited which is interest BEEEHBEE AT ERIA
bearing according to the Cooperation Agreement.
5. OTHER GAINS AND LOSSES 5. HittWERER
Six months ended 30 September
BEAA=+HILA<EA
2019 2018
—E—-hF —N\F
RMB’000 RMB’000
ARET AR F T
(Unaudited) (Unaudited)
(REER) (REEZ)
Net exchange gain bE 5 U 2 0F %E 42,459 8,400
Gain on fair value change of derivative $74 4 &t T A A F (& & &
financial instrument g #= 432 -
42,891 8,400
RERAZBARAD 53
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SEGMENT INFORMATION

The Group is organised into business units based on
the types of customers and methods used to distribute
their products and provide their services, based on
which information is prepared and reported to the chief
operating decision maker (“CODM”), the directors of
the Company, for the purposes of resource allocation
and assessment of performance. Segment profit/loss
represents the profit earned by/loss from each segment
without allocation of central administration costs, share of
results of associates, interest income, finance costs and
gain on bargain purchase. This is the measure reported
to the CODM. The accounting policies of the reportable
segments are the same as the Group’s accounting
policies. The Group’s operating and reportable segments
under HKFRS 8 Operating Segments are as follows:
Production and sales Wholesale of LNG
of Liquefied natural

gas (“LNG”)

Oil and gas
transactions

Entering into oil and gas sales
and purchase contracts
Other operations Sales of vehicle gas at refuelling
stations, sales of piped
gas, LNG transportation,
construction of gas pipeline
infrastructure

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2020
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SEGMENT INFORMATION (Continued) 6.

Segments turnover and results

For the six months ended 30 September 2019

Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERES M BRI E

7 HEF ()

THEXRERRER

BE-_F-AFNLA=1+HLEREAR

Sales of goods

- Oil and gas contracts

- LNG

- Vehicle gas refuelling stations

- Piped gas

Provision of services

- LNG transportation

- Construction of gas pipeline
infrastructure

- Sales commission

Segment revenue from external
customers

Segment results

Interest income
Share of result of associates
Finance costs

Unallocated other gains and losses

Unallocated corporate expenses

Profit before tax

HERm

- BERRARAH

- RIERAR

- AEMR

- BERAR

BE g R 7%

- RIEAARES

- ARRAREBERRE

- HERR

RESNBEP 27 B

nEEE

MEKA
ElEBERREE
BEMKA
AOEEMRERER
RAELERX

FR 71 A
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6. SEGMENT INFORMATION (Continued) 6. 2HER(E)
Segments turnover and results (Continued) PTHEXERELE(E)
For the six months ended 30 September 2018 BE-FE-N\EARA=+HL-<EAR
Production
and sales QOil and gas Others
of LNG transactions operations Total
YEREE Rl R
RIERAR  RARRS Hin % @t
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT AREBTT ARETT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REERZ) (REERZ)

Sales of goods HEEM

- Oll and gas contracts -RARRARAN - 2,512,882 - 2,512,882
- LNG - BILRAR 1,166,640 - - 1,166,640
- Vehicle gas refuelling stations - REMR - - 5,528 5,528
- Piped gas - EBRAR - - 123,333 123,333
Provision of services REURH

- LNG transportation -RIERARES - - 7721 7721
- Sales commission -HEMS - - 289 289

Segment revenue from external RENIER 2D

customers 1,166,640 2,512,882 136,871 3,816,393
Segment results GEES 48,452 7126 8,792 64,370
Interest income FEBA 25,492
Share of result of associates EEBERRRE (9,183)
Finance costs BEKA (42,170)
Unallocated corporate expenses ROBMEERT (4,284)
Profit before tax BBt Al A 34,225
Information of the operating segments of the Group ERHIZEERAREBEERIER
reported to the CODM for the purposes of resource FEFAMZANAEEZE »HER
allocation and performance assessment does not include WEAATREERAE - Bt - &
any assets and liabilities. Accordingly, no segment assets EHnEHEEREBEER -

and liabilities information are presented.
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REBIZE RIS B R KM 5

6. SEGMENT INFORMATION (Continued) 6. 2HER(E)
Geographical segments & 5 5
The following table provides an analysis of the Group’s TRIEHEAEEZREP MRS
segment turnover by geographical location of customers RNEmak TR RS 2 RIRE 5
irrespective of the origin of the goods delivered or LN EBEE RS EIZE EFTE M
services rendered and the Group’s non-current assets EIDZIEREEE 2D

by geographical location of the assets:

Turnover
BEE
Production and sales of LNG 0il and gas transactions Other operations Non-current assets*

EERBERILXAR BHRXARRS EpEH kRBEE
Six months ended Six months ended Six months ended As at As at
30 September 30 September 30 September 30 September 31 March
BEARZTHLRER BEAR=THLAEA BEAR=TALAEA 2019 2019
2019 2018 2019 2018 2019 018 REE-AE R-F-NF
%1% it S\ —F-1% —2-\%  Z¥-AE “2-\¥  hA=tH =A=t-H

RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARETE AR¥ETT AREBTR ARETT ARETR ARETT  ARETR ARET:T
(Unaudited) (Unaudited) = (Unaudited) (Unaudited) = (Unaudited) (Unaudited) - (Unaudited) (Audited)
(REER) (REzh) (REBR) (8 (REBR) (REER) (REER) (B=28)

The PRC, other than B (BB K1)

Hong Kong 1,682,961 1,166,640 = - 194,372 136,871 899,136 925,476
Singapore Eidb: - - 2,000,124 2,512,882 - - - -
Hong Kong ¥ = - = - = - 1,804

1,682,961 1,166,640 2,000,124 2,512,882 194,372 136,871 900,940 925,476
*  Non-current assets exclude financial instruments “ B EETEREEMTA

TFRAERERAT
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7. PROFIT BEFORE TAX 7. BRBAEF

Six months ended 30 September
BEAA=+HILEREAR

2019 2018
—E—-hEF —E-)N\F
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
Profit before taxation has been arrived B i A1l & | © 0 B
at after charging:
Amortisation of intangible assets B EEHN 231 197
Amortisation of prepaid lease ICANRIER= - &0
payments 675 806
Cost of inventories recognised as TR AR 217 EKR
an expense 1,362,029 1,208,489
Depreciation of property, plant and #% - BEMXREBZITE
equipment 29,682 32,126
Depreciation of right-of-use assets FHEEE 2T E 1,035 -
Directors’ emoluments EEMe 1,808 1,698
Salaries and other benefits TEREAMEF 15,974 14,997
Retirement benefits contributions IR R AR A4 50 3,114 3,360
Total staff costs = BN
(excluding directors’ emoluments) (TEEESEM) 19,088 18,357
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8.

INCOME TAX EXPENSE

8.

FrEBex

Six months ended 30 September
BEAA=+HILEREAR

2019 2018
—E—-hEF —N\F
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(REEE) (RE&EEZ)
The charge (credit) comprises: R (ER) B1E
Current taxation BT 18
Hong Kong B 2,325 -
PRC Enterprise Income Tax (‘EIT”) HEMEFEHR
(IE¥EFREHD 4,770 9,322
7,095 9,322
Deferred taxation I E B I8
Current period NN (1,196) 1,709
5,899 11,031

On 21 March 2018, the Hong Kong Legislative Council
passed the Inland Revenue (Amendment) (No. 7)
Bill 2017 (the “Bill") which introduced the two-tiered
profits tax rate regime applies to years of assessment
commencing on or after 1 April 2018. Under the two-
tiered profits tax rates regime, the first HK$2 million of
assessable profits of qualifying corporation will be taxed
at 8.25%, and assessable profits above HK$2 million
will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at the flat rate of 16.5% (six months
ended 30 September 2018: 16.5%).

For the six months ended 30 September 2019, the Hong
Kong Profits Tax of the elected Hong Kong subsidiary
is calculated at 8.25% on the first HK$2 million of
the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million. The
profits of other group entities in Hong Kong not qualifying
for the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%.

R N\F=ZA=+—H FBILE
E.Liﬁ<<2017$@ﬂ&(f T ET5R) 1551
E?&XWM@JE*D Sl AR 15 3 R AR
il RZZE—\FEA—B= 2%
FaﬁﬂAZ%ﬁir— RIBFS B RES -
GER AT EH2E BB LIERB & &
LA E8.25% MM - 2B BB T A L&Y
JE R B i ) 18 12 B 16.5% B FE o T FF
éﬁfﬂﬁéﬁﬁﬂ/eﬁﬁﬁi&%ﬂm%lﬁﬁﬁ
i I % 48 48 1% B — B %£16.5% (B &=
E—-NFENA=+HILEA -16.5%)
o

BE-_T-NFALA=TBIEAEA -
%&?JKL%REW% AZEBNEHRIAE
2A BB T RS MIZTH £ 8.25%
K2B & B LA £ R R T A 1R
B E16.5%+E - THEEBRRKANG
MRS NEEEMEEER LM S
A BB — TR E16.5% B
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INCOME TAX EXPENSE (Continued)

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for the six months ended 30
September 2018.

PRC EIT has been provided at the applicable income tax
rate of 25% on the assessable profits of the companies
comprising the Group during the periods, except for
certain subsidiaries of the Group, namely, S8 ZHTmE
EREBRABR AT (“Xingxing Energy”), MM IEZEERE
R A A] (“Huixin Energy”) and &M EFEERIEE AR A
7] (“Huaheng Energy”) which are taxed at concessionary
rate in certain periods.

As set out below, the applicable EIT concessionary rate
for Xingxing Energy, Huixin Energy and Huaheng Energy
is 15%, which are under the preferential tax treatment
that given to companies established in the western
regions in the PRC and derived at least 70% of their total
income from their main business in oil and gas industry
which falling within the list of encouraged industries
specified by the PRC government.

Xingxing Energy was registered with the local tax
authority to be eligible to the reduced 15% enterprise
income tax rate from 2013 to 2020. Accordingly,
Xingxing Energy is eligible for the EIT of 15% (2018:
15%).

Huixin Energy was registered with the local tax authority
to be eligible to the reduced 15% enterprise income tax
rate from 2012 to 2020. Accordingly, Huixin Energy is
eligible for the EIT of 15% (2018: 15%).

Huaheng Energy was entitled to a 15% preferential rate
from since its establishment on 24 June 2011 with no
definite period and subject to annual review and approval
of local tax authority.

DIVIDEND

No dividend was paid, declared or proposed during both
interim periods, nor has any dividend been proposed
since the end of the reporting period.
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Notes to the Unaudited Condensed Consolidated Financial Statements

10.

1.

RAEBEZEPLEZE B WKW
EARNINGS PER SHARE 10. BREF
The calculation of the basic earnings per share for the six HE_T-NFAA=THLEREAZ
months ended 30 September 2019 is based on the profit EREARBIDBRERQREE AR
attributable to owners of the Company of approximately % F 4N R#24,121,0007T (B =
RMB24,121,000 (for the six months ended 30 September —N\FALA=ZTHERBEA: AR
2018: approximately RMB16,000,000) and the weighted 16,000,0007T) & B8R 9 B 25 17 % 18 3% 0
average number of 6,545,621,131 (as at 30 September S #6,545,621,131 I (R—Z— N\4F
2018: 6,528,382,392) ordinary shares in issue during the NA=+H8:6,528,382,302/% )5t & -
period.
Diluted earnings per share are not presented as the HRARBIRBEZZE—NFLA=T
Company does not have any potential ordinary shares BIENEAYEEMEBEELRER B
for the six months ended 30 September 2019. W EZHTREERZF -
The computation of diluted earnings per share for the FEHEZZE - \FNA=-+HILARE
six months ended 30 September 2018 does not assume HZ#HX&E%E’T‘J FRIP MR AR BEITR(E
the issue of the consideration shares since it would not B AEA2EHSRAFRD -
result in a decrease in earnings per share
TRADE AND OTHER RECEIVABLES . EZREMERER
As at As at
30 September 31 March
2019 2019
R-ZT—Nh*=E RZE—NF
ALBA=+H =A=+—H”
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Audited)
(REER) (&R
Trade receivables B 5 U BR X 1,786,308 2,247,080
Dividend receivable FE W iR B 23,719 95,520
Consideration receivable FEW R AE - 252,800
Other receivables H ) JE U AR X 38,322 7,944
Prepayments AN 995,779 591,935
2,844,128 3,195,279
TFRAERERAT 31
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Notes to the Unaudited Condensed Consolidated Financial Statements
REBIZE RIS B R KM 5

pu]]

11.  TRADE AND OTHER RECEIVABLES (Continued) . BEFRHAERERE)

The Group generally requires prepayments made by
customers before delivery of goods or provision of
services, except for certain customers to which the
Group allows an average credit period of 30 to 180 days.
The Group also allows customers to settle the trade
receivables before the end of credit period or to make
prepayments to Group by bills.

Trade receivables arisen from oil and gas sales contracts
which are either settled by letter of credit or bills
issued by banks with high credit-ratings assigned by
international credit-rating agencies and are receivable
with an average credit period ranging from seven days
to nine months after the bills of lading date of delivery
or by telegraphic transfer.

The following is an aged analysis of trade receivables
net of allowance for credit losses presented based on
the dates of delivery of goods or rendering of services,
at the end of the reporting period.

AEEBERESNIRERSE Z AT —
BREEMNRE BALEELTEY
ZEH30ZE180B 2B TEFEBRIN o &
ERN AT EFEEENERNEN
ESEWER  sKAZRRAAEBEER
TEN FRIE o

ABHRRRAREEEGHN B HEWER
RN EEBREETARBERTSE
fﬁZ&ZfEﬁ%’fﬂjZPﬁHﬂkﬂzTﬂ%n
P EEHEMNEREERBRES
E&E%Ei FFEREAEATE -

ATRAENIGREEBERERE
2 W RS F#ﬁiﬁﬁﬁi?ﬁfﬁ LA
HE%}E{/\E&H&?E’ZE—E *ﬁro

As at As at

30 September 31 March

2019 2019

R=ZF—NIE RZE—NF

LA=+H =A :+ =]

RMB’000 RMB’000

ARE TR AREFTT

(Unaudited) (Audited)

(RETER) (&%)

Within 30 days 30BA 94,773 917,868
31-90 days 31H £90H 612,830 105,968
91-180 days 91H £180H 727,637 1,143,490
Over 180 days 180B A 351,068 79,754
1,786,308 2,247,080
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2020 FEAHR &

RN EZEREE S B &M
12. TRADE PAYABLES AND OTHER LIABILITIES 12. ESEARRAREMER
As at As at
30 September 31 March
2019 2019
R-ZF—NhE RZZE—NF
ABA=+H =RA= + S|
RMB’000 RMB’000
ARETR AREFIT
(Unaudited) (Audited)
(REER) (=R
Trade payables EZEMNER 369,926 699,379
Bills payables JE~ R & 614,863 723,013
Other payables H b fE T BR K 74,537 69,801
1,059,326 1,492,193
Trade payables arisen from oil and gas purchase EREARRRBEGHN 2ESENIER
contracts are granted by suppliers with an average credit RO EmZNEREEAHREH
period ranging from seven days to nine months after IHfIﬂT—rZQZiWZTHH?ﬁHj EE
the bills of lading date of delivery, and trade payables NMBERIECRARZBESENERER
arisen from production and sales of LNG are granted by HERIZERE ¥ A A&30A ;I:QO
suppliers with an average credit period ranging from 30 AAECsEHEEHRE -
days to 90 days after the bills of lading date of delivery.
Besides, certain suppliers will also require to have UEoh - BT HER K ERN HEM
prepayments received before the supply of materials. ﬂﬁﬁuﬁlﬁﬁﬁﬁ% REEBZHINE
The Group will arrange for certain of its prepayments or ETHENRSIUNENEBEEEESE
settlement of trade payable by bills payables. TERSK ©
NERI[ERERDT 33
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12.

13.

14.
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TRADE PAYABLES AND OTHER LIABILITIES 12. EZEARRRHEMERE(E)
(Continued)
The following is an aged analysis of trade payables NTRMEINENESERZIN®EH
presented based on the invoice date at the end of the RIBBEZHEEITZRER DT
reporting period.
As at As at
30 September 31 March
2019 2019
R-ZB—h%E NZE-NEF
LBA=+H =A=+—H
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(REEZ) (& &EZ)
Within 90 days 90HA 362,172 693,843
91-180 days 91H £180H 172 200
181-365 days 181H £365H 825 837
Over 1 years —F 6,757 4,499
369,926 699,379
PROPERTY, PLANT AND EQUIPMENT 13. N¥ BERRE
During the current interim period, the Group spent RAFEHRE  NEBRHYE  BEKR
approximately RMB4,770,000 (for the six months ended BB ALAREEA770,000T (HEZ
30 September 2018: approximately RMB10,720,000) on Z-N\FNA=ZFTHLERNREA:HAR
property, plant and equipment. #10,720,0007T) ©
BANK AND OTHER BORROWINGS 14, BRTRHEMEE

During the current interim period, the Group obtained
new bank and other loans amounting to approximately
RMB653 million (for the six months ended 30 September
2018: approximately RMB872 million). The loans carry
interest at fixed/variable market rates of 41%-10% and
are repayable in instalments over a period of one to
five years. During the current interim period, the Group
repaid bank and other loans amounting to approximately
RMBG72 million (for the six months ended 30 September
2018: approximately RMB391 million).
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AEEZBRALL S B R ERNT

15. SHARE CAPITAL 15. BRA&
Number of Share
shares capital
B8 E %N
'000 '000
TR Tt
Shares of HK$0.10 each BFIR010EB T 2 I 1h
Authorised: JETE
As at 1 April 2018 (audited), RZE—N\FMHH—H
31 March 2019 (audited) and (GEZ)  —FT—NF
30 September 2019 (unaudited) —A=t—BEE%)
E=FE—-NFNLA=1H HK$1,000,000
(REEEZ) 10,000,000 1,000,000/ 7T
Ordinary shares, issued and LTl BETERAR:
fully paid:
At 1 April 2018 (audited) R-ZZE—NFWMA—H RMB549,014
(BEZ) 6,518,339 A R#549,0147T
Issue of shares BT RMB2,364

27,282 AR #2,3647T

As at 31 March 2019 (audited) and R=-Z—hFE=A=+—H

30 September 2019 (unaudited) (KEBEZRZZE—NF RMB551,378
NA=ZTRHGREEZ) 6,545,621 AR ®551,3787C
16. RELATED PARTIES TRANSACTIONS 16. EHEEALRS

Six months ended 30 September
BEALA=+HLAEA

2019 2018
—B-NhE —E-)N\F
RMB’000 RMB’000
ARETR ARET T
(Unaudited) (Unaudited)
(RETER) (REEZR)
Sales of oil and gas contract to mM—BEHEATES
a related party ABERAREN 411,622 -
Purchase of oil and gas contract  MA& ##E A LIEE A H
from related parties ERAREH - 122,699
Purchase LNG from an associate 6] — i< Q@i
BIERAR 86,544 97,800
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DIVIDEND

The Board of Directors have resolved not to declare an interim
dividend for the six months ended 30 September 2019 (for the
six months ended 30 September 2018: nil).

MANAGEMENT DISCUSSION AND ANALYSIS OF THE GROUP

BUSINESS REVIEW

Group results

During the period from 1 April 2019 to 30 September 2019
(the “Period”) and at present, the Group has been principally
engaged in (i) trading of oil and gas products and the provision
of related consultancy services; and (ii) processing, distribution,
sales, trading and transportation of LNG and other auxiliary
operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated turnover of approximately RMB3,877 million (six
months ended 30 September 2018: approximately RMB3,816
million) with profit after tax of approximately RMB24 million
(six months ended 30 September 2018: approximately RMB23
million), mainly contributed by the production and sales of LNG
and the trading of oil and gas business.

Production and sales of LNG

During the Period, the Group produced approximately
234,000,000 cubic meters of LNG, representing an increase
of approximately 4,000,000 cubic meters or 2% compared
with the same period of last year. The turnover from the sales
of LNG business for the Period was approximately RMB1,683
million, representing an increase of approximately RMB516
million or 44.3% compared with the same period of last year,
contributing approximately 43.4% of the total turnover of the
Group. However, gross profit decreased by approximately
RMB31 million to approximately RMB46 million (six months
ended 30 September 2018: approximately RMB77 million),
with gross profit margin decreased from approximately 6.6%
to approximately 2.7%.
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Management Discussion and Analysis of the Group
REBZEBEAN® LN

The decline in the gross profit margin was predominantly due
to the stiff competition in the LNG market and the increase in
the average procurement cost of natural gas.

0il and gas transactions

During the Period, revenue arising from oil and gas
transactions declined to approximately RMB2,000 million from
approximately RMB2,513 million, contributing approximately
51.6% of the total turnover of the Group, representing a
decrease of approximately RMB513 million or 20.4% from the
six months ended 30 September 2018. Gross profit, however,
increased to approximately RMB17 million from approximately
RMB12 million, with gross profit margin increased from
approximately 0.48% to approximately 0.84%.

Given the volatility of the oil prices and the nature of the
oil trading contracts, the management will continue to
adopt cautionary steps while seeking for profitable trading
opportunities.

Prospect

Along with the continuous adjustment of energy consumption
structure and promotion of the clean energy, the development
of the natural gas industry and demand of natural gas will
maintain steady growth. The Group expects that the reforms
in the natural gas market would be conducive to the market
environment, in which the Group operates.

The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Looking
forward, the Group will continue to develop its businesses in
natural gas sector and to explore new business opportunities
in order to create value for its shareholders.
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FINANCIAL REVIEW

Turnover

The Group’s turnover for the period ended 30 September
2019 was approximately RMB3,877 million (six months ended
30 September 2018: approximately RMB3,816 million). The
increase in turnover was mainly attributable to the increase in
revenue from the sales of LNG which reported a turnover of
approximately RMB1,683 million during the Period (six months
ended 30 September 2018: approximately RMB1,167 million).

Gross Profit

Gross profit for the period ended 30 September 2019
was approximately RMB90 million (six months ended 30
September 2018: approximately RMB101 million). The
decrease in gross profit was primarily due to the increase in
average procurement cost of natural gas. The Group’s gross
profit margin for the six months ended 30 September 2019
decreased from approximately 2.7% (six months ended 30
September 2018) to approximately 2.3%.

Other Income

Other income for the period ended 30 September 2019 was
approximately RMB4 million (six months ended 30 September
2018: approximately RMB25 million). The decrease in other
income is mainly due to the Group has disposed of the
deposit paid for acquisition of an associate and related interest
receivable through the disposal of Ju Yuan on 13 March 2019.

Administrative Expenses

The Group’s administrative expenses for the period ended 30
September 2019 amounted to approximately RMB46 million
(six months ended 2018: approximately RMB43 million). The
increase in administrative expenses is mainly due to the
increase in the labour cost.
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Finance Costs

The Group incurred finance costs of approximately RMB51
million during the Period (six months ended 30 September
2018: approximately RMB42 million), representing an increase
of approximately 21%. The increase was mainly due to the
increase in bank and other borrowings.

Income Tax Expenses

For the period ended 30 September 2019, income tax
expenses of the Group approximately RMB6 million (six months
ended 30 September 2018: approximately RMB11 million)
represent a decrease of approximately RMB5 million. The
decrease was mainly due to a decrease in the taxable income.

Liquidity, Financial Resources and Capital Structure

As at 30 September 2019, the Group’s maintained bank
balances and cash of approximately RMB55 million (31 March
2019: approximately RMB68 million)

The net current assets of the Group as at 30 September
2019 were approximately RMB652 million (31 March 2019:
approximately RMB908 million). The current ratio was
approximately 1.25 (31 March 2019: approximately 1.33).

As at 30 September 2019, the Group had borrowings of
approximately 1,329 million which are due within one year and
approximately RMB39 million which are repayable after one
year. The gearing ratio, which is debt-to-equity ratio, of the
Group was approximately 0.91 compared to approximately
0.938 as at 31 March 2019.

Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB5 million (six
months ended 30 September 2018: approximately RMB11
million) for the Period.
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Pledge of Assets

As at 30 September 2019, the Group pledged assets in
aggregate amount of approximately RMB790 million (31 March
2019: approximately RMB877 million) to banks for banking
facilities.

Capital Commitments

As at 30 September 2019, the Group had no material capital
commitments.

Contingent Liabilities

As at 30 September 2019, the Group had contingent liabilities
in respect of financial guarantees given by the Group to the
banks for the bank loans obtained by associates of RMB115
million (831 March 2019: RMB135 million).

Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB and US Dollar.
The exposure of exchange fluctuation in respect of RMB
and US Dollar could affect the Group’s performance and
asset value. However, there are no significant differences of
the carrying amount of the monetary assets and liabilities
which are denominated in US Dollar so the Group has not
experienced any material difficulties and liquidity problems
resulting from currency exchange fluctuations. The Group still
monitors the overall currency exposures.

Employee Information

As at 30 September 2019, the Group had about 440
employees (31 March 2019: about 420). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and wages
of the Group’s employees are normally reviewed on an annual
basis based on performance appraisals and other relevant
factors.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2019, the directors and chief executive of
the Company had the following interests and short positions in
the shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO”)) (a) as recorded
in the register required to be kept under Section 352 of the
SFO; or (b) as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers).
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Number of Shares held

Fi i3 8 B8
Percentage
Capacity/ Long Short of total
Name of Directors Nature of interest position position holding
FikREH
EEna B4 #nMyg Be ne Bl
(Note 2)
CGE)
Wang Jianging Interest in controlled 3,765,123,824 - 57.52%
corporation (Note 1)
TEE ZrrEER (M)
Bao Jun Beneficial interest 45,000,000 — 0.69%
®RE EaniEn
Zhou Jian Beneficial interest 10,000,000 — 0.15%
[ EamiEn
Notes: B 5T -
1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. TEBEEHRRARTEERRAAEARZEZ

3,128,619,473 shares which Champion Ever Limited was interested, the
586,486,402 shares which Galaxy King Limited was interested, and
the 50,017,949 shares which Champion Golden Limited was interested.
Champion Golden Limited is held as to 50% by Mr. Wang Jianging. Both
Champion Ever Limited and Galaxy King Limited are wholly owned by
Mr. Wang Jianging.

2. The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2019, i.e. 6,545,621,131 shares of the
Company.

3,128,619,473 B¢ 1) ~ Galaxy King Limited#% &
1 5 2 586,486,402/ % {5 & Champion Golden
Limited /A # 25 250,017,949/ ey P B &= &
25 o Champion Golden Limited i E &5 5 4 45
B50% e o WIEARAR KGalaxy King Limited
HHTEBRAEREHE -

2. BREDLDIBREARAR=ZZT-NAFALA=T
Az B2 1T (B16,545,621,131 R R QA EIRL17) 5
HigH -
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Save as disclosed above, as at 30 September 2019, none
of the directors and chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) (a) as
recorded in the register required to be kept under Section 352
of the SFO; or (b) as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

DISCLOSURE OF INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS

As at 30 September 2019, so far as is known to the Directors,
the following shareholders (other than the Directors or
chief executives of the Company whose interests and short
positions in the shares, underlying shares and debentures of
the Company are disclosed in the section headed “Directors’
and chief executives’ interests and short positions in shares,
underlying shares and debentures” above) had interests in the
shares and underlying shares of the Company as recorded in
the register to be kept by the Company under section 336 of
the SFO:
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Number of Shares held

Fhi i 8 H

Percentage

Capacity/ Long Short of total

Name of Shareholders Nature of interest position position holding

FRAY

BEEEHE B EEME BE nRe Bl

(Note 7)

(B &E7)

Champion Ever Limited Beneficial interest (Note 1)  3,128,619,473 — 47.80%
BEARAG Eaikm (M)

Galaxy King Limited Beneficial interest (Note 2) 586,486,402 — 8.96%
Galaxy King Limited B m i m (fTar2)

Cheng Xu Family interest (Note 3) 3,765,123,824 — 57.52%
X0 S K Ik 1 (T 5E3)

China Construction Security interest (Note 4) 1,500,000,000 — 22.92%

Bank Corporation

FREZRRITROAERAR 151 4 21 (FY 5E4)
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Number of Shares held

Fishk i3 &8
Percentage
Capacity/ Long Short of total
Name of Shareholders Nature of interest position position holding
FiRAH
BEEE EE B4 #nMEg 3E A Bk
(Note 7)
(B 5E7)
Central Huijin Investment Ltd Security interest (Note 4) 1,500,000,000 — 22.92%
hRESKEEBRETLA R = (P 5E4)
Eight International Group Limited Beneficial interest (Note 5) 331,000,000 — 5.06%
Eight International Group Limited & % # %5 (Bt 5£5)
Zong Aolei Interest in controlled 331,000,000 — 5.06%
corporation (Note 5)
Zong Aolei A E R (M 5E5)
Fundfleet Investment Limited Beneficial interest (Note 6) 503,703,704 - 7.70%
Partnership
Fundfleet Investment Limited E i 1 (M 7E6)
Partnership
New Sunshine Global Limited Interest in controlled 503,703,704 — 7.70%
(as Limited Partner) corporation (Note 6)
New Sunshine Global Limited 2k E R (MY 5E6)
(EREBERERA)
Zhou Guofeng Interest in controlled 508,703,704 — 7.70%
corporation (Note 6)
Zhou Guofeng L E R s (P 7E6)
Wealth Bloom Investment Limited Interest in controlled 503,708,704 — 7.70%
(as General Partner) corporation (Note 6)
FEHEREBR AR ZEE R (M e)
(ER—MEaRA)
SFUND International Investment  Interest in controlled 503,703,704 — 7.70%
Fund Management Limited corporation (Note 6)
BMECBEERERE A E R (3Ee)

EeEEARRAT
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Number of Shares held

Fitsiz &8
Percentage
Capacity/ Long Short of total
Name of Shareholders Nature of interest position position holding
A
BR&E B S EEHME BE RE =R 4
(Note 7)
(B 5E7)
BEMERRERERE Interest in controlled 503,708,704 - 7.70%
EeEBEABRAA corporation (Note 6)
BMNERKERERE XPEEE = (M 526)
ESEBEBRAF
EMNBHEemal kg Interest in controlled 503,703,704 — 7.70%
ZRAE R AR corporation (Note 6)
BB e el it & A E R (3Ee)
ERE R AR
ENEXHREHEHE2EE Interest in controlled 503,703,704 — 7.70%
BRAE corporation (Note 6)
BNEXEKEEESER A E R (iEe)
BRAFA
BMmRmERRES Interest in controlled 503,703,704 - 7.70%
BRAE corporation (Note 6)
BMMHmERKESE A E R (fFE6)
BRAHA
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Notes:

Champion Ever Limited is wholly owned by Mr. Wang Jianging.
Galaxy King Limited is wholly owned by Mr. Wang Jianging.

Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed interested
in, and duplicated, the interests Mr. Wang is interested in.

Based on the disclosure of interests forms filed, CCB International
Overseas Limited is wholly owned by CCB International (Holdings)
Limited, which in turn is wholly owned by CCB Financial Holdings
Limited, which in turn is wholly owned by CCB International Group
Holdings Limited, which in turn is wholly owned by China Construction
Bank Corporation, which in turn is held as to 57.11% by Central Huijin
Investment Ltd. All above interests duplicate each other.

Based on the disclosure of interests forms filed, Eight International
Group Limited is wholly owned by Zong Aolei. All above interests
duplicate each other.

Based on the disclosure of interests forms filed, Fundfleet Investment
Limited Partnership is held as to 55% by New Sunshine Global Limited
(as Limited Partner) and 22% by Wealth Bloom Investment Limited (as
General Partner). New Sunshine Global Limited (as Limited Partner) is
wholly owned by Zhou Guofeng. Wealth Bloom Investment Limited (as
General Partner) is wholly owned by SFUND International Investment
Fund Management Limited, which in turn is wholly owned by B/ &R
KEREREESEEEMR AR, which in tun is held as to 95% by
BB ERAIFREERERARF and 5% by EMNEXREES
EEARAR, BEMEBIHEBEI R EERAR AT is wholy owned
by EMEEREESEEFRAF], which in turn is wholly owned by
BEMTHmER R EEBAERART. Al above interests duplicate each
other.

The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2019, i.e. 6,545,621,131 shares of the
Company.

Save as disclosed above, as at 30 September 2019, no person
had registered an interest or short position in the shares or
underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.
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1. BEHARATDRIZSEELEZERER -

2. Galaxy King Limited Hf T2 /E R E2EHH -

3. BEtRIZBREZRBRBEANELLEHE

EREZBROTHEAEEER -

4. RECREMEGREER  EREESINERA

AIHERERERARAREZERER  MER
BERERERATHRTERERERARTE
BHA - ROTLRERERARMEITEESH
ERERRREEREES  BUTEBREEZERER
AEAFEZRRTROERIADNE2EER M
TERRRITROARATHPRESKEGR
BEERRFASI N ER - Ll AAREHEE
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5. RIEE IR 2 /% = I % % © Eight International

Group LimitedfZong Aolei® & A » Ll fi A
BRHEEEE -

6. RECRZMES I FERX - Fundfleet Investment

Limited Partnership B3 New Sunshine Global
Limited ({fEREREBA) RBEHEBEEER AR (1
B—RREBA) D BIIEH55% k22% 4 7 o New
Sunshine Global Limited (8B R &% A) iZhou
GuofengZ BE#HB - REREBRAA(EA—K
ERENERMNECBABEREREAESTEAR
RAZEHER MEMNECEBEREREESE
BERARAMAEMNERRERBEREESER
ERABZ2EHEE BMERKEREREES
ERERAFBEMNB R SRAFTREZRER
RARENEXREEZCEEERAADAIFESE
95% 6% s - BB & RAIMEERRE
BARIHEMNEXRREAECERERARZER
A MEMNEXREESERERARNHEM
THTRRREEEBRAREERSE - LT
FRERYBEES -
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2 B E 1T (B16,545,621,131f% AR 2 &) B ) 5
BB -
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Corporate Governance

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (the “CG Code”) in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2019, except
for the deviations discussed below.

Code provision A.2.1

Pursuant to A.2.1 of the Code, the roles of chairman and
chief executive officer (“CEQ”) should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing. Mr.
Wang Jianging (“Mr. Wang”) is the chairman of the Company
since 27 January 2011 and was appointed the CEO of the
Company on 15 September 2011. The Board considers
that Mr. Wang possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The present structure is more suitable to the
Company because it can promote the efficient formulation
and implementation of the Company’s strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent
need to change the arrangement.

Code provision F.1.2

Pursuant to F.1.2 of the Code, the appointment of the company
secretary should be dealt with by a physical board meeting
rather than a written resolution. The appointment of the current
company secretary was dealt with by a written resolution
in September 2013. The Board considers that, prior to the
execution of the written resolution to appoint the current
company secretary, all Directors were individually consulted
on the matter without any dissenting opinion and there was
no need to approve the matter by a physical board meeting
instead of a written resolution.
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REVIEW OF INTERIM REPORT

The interim report of the Group for the six months ended 30
September 2019 have been reviewed by the Audit Committee
of the Company.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions (the
“Code”). Having made specific enquiry of all directors of the
Company, the directors of the Company have complied with
the required standard set out in the Model Code throughout
the period ended 30 September 2019.

DEALING IN COMPANY’S LISTED SECURITIES

During the period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company’s listed securities.

ACKNOWLEDGEMENT

| would like to take this opportunity to thank each and every
of the management, staff and employees for their dedication,
loyalty and commitment in the past.
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Corporate Information
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BOARD OF DIRECTORS

Executive Directors

Mr. Wang Jianqging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Mr. Zhou Jian (Chief Operating Officer)

Independent non-executive Directors
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

COMPANY SECRETARY
Mr. Wan Oi Ming Kevin

AUDITORS

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS
The Hongkong and Shanghai Banking Corporation Limited

DBS Bank (Hong Kong) Limited

PRINCIPAL REGISTRARS

MUFG Fund Services (Bermuda) Limited
4th floor North Cedar House,

41 Cedar Avenue,

Hamilton HM12,

Bermuda

BRANCH REGISTRARS
Tricor Tengis Limited

Level 54, Hopewell Centre,
183 Queen’s Road East,
Hong Kong

REGISTERED OFFICE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

HONG KONG PRINCIPAL OFFICE

Room 4102, 41/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

www.yuanhenggas.com
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